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SECTION | i GENERAL
DEFINITIONS AND ABBREVIATIONS

Definitions

In thelLetter of Offer unless the context otherwise indicates, requires or imhe terms defined and abbreviations
expanded below shall have the same meaning as stated in this section. References to statutes, rules, regulations,
guidelines and policies will be deemed to include all amendments and modifications notified thereto.

Conventional/General Terms

Term Description
Companies Act The Companies Act, 2013 and Rules issued there under, as amen
includesthe Companies Act, 1956, which has been repealed and repl
the new Companies Ac2013

Depositories Act The Depsitories Act, 1996 and amendments thereto

EPS Earnings per share

IT Act The Income Tax Act, 1961 and amendments thereto

Indian GAAP Generally Accepted Accounting Principliesindia

Insider Regulation/PIT SEBI (Prohibition of Insider Trading) Regula 1992 and 2015

NAV Net Asset Value Per Share

RONW Return on Net Worth

SEBI Regulation/SEBI ICDR The SEBI (ssue of Capital and Disclosure Requirements) regulatRiis$
Regulations and amendments thereto

SEBI Listing Regulations/LODR SEBI (ListingObligations and Disclosure Requirement) Regulations, z
Securities Act United States Securities Act of 1933, as amended

SEBI Act, 1992 Securities and Exchange Board of India Act, 1992 and amendments 1

Takeover Code/ Regulations/SAST SEBI (Sulstantial Acquisition of Shares and Takeovers) Regulations,
and amendments thereto
Wealth Tax Act The Wealth Tax Act, 1957, and amendments thereto

Issue Related Terms

Term Description

Abridged Letter of Offer The abridged letter of offer to ber# to the Equity Shareholders with res
to the Issue in accordance with the SEBI ICDR Regulafidf48

AAlI'l ot 6 or A Al | o tThe allotment of Rights Equity Shares pursuant to the Issue.

AAl Il ottedo

Allottee(s) Persons to whom Rights Equity Shavel be Allotted.

Application Unless the context otherwise requires, refers to an application for Allc
of Rights Equity Shares

Application Money Aggregate amount payable in respect of the Rights Equity Shares app

in the Issue at the Issueice.

AASBAO or AAppl i The application (whether physical or electronic) used by ASBA Inve

Supported by Bl o authorizing the SCSB to block the amount payable on application in .
Account

ASBA Account Account maintained with an SCSkhich will be blocked by such SCSB
the extent of the Application Money of the ASBA Investor/ Applicant.

ASBA Applicant/ ASBA Equity Shareholders proposing to subscribe to the Issue through

Investor process and:

a. who are holding our Equity Sharesdematerialized form as on1
Record Date and have applied for their Rights Entitlements a
additional Equity Shares in dematerialized form;

b. who have not renounced their Rights Entitlements in full or in |

who are not Renouncees; and

who are aplying through blocking of funds in a bank accc

maintained with SCSBs.

oo




All QIBs and other Investors whose application value excéRd&akhs
complying with the above conditions must participate in this Issue throu
ASBA process only notwithstandingnything contained hereinabove,
RenouncefincludingRenouncesvho are individuals) shall apply in the Is
only through noPASBA process.

Banker(s) to the Issue/
Escrow Collection Bank(s)

ICICI Bank Itd

Composite Application
Form/ CAF

The form wsed by an Investor to make an application for the Allotme
Rights Equity Shares in the Issue

Consolidated Certificate

In case an Equity Shareholder holds Equity Shares in physical forr
certificate that will be issued to the allottees for the Bg8hares allotted
them in each folio

Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Lead Manag
Registrar to the Issue and the Stock Exchanges, a list of which is avail
www.sebi.gov.in

Designated Stock Exchange

Bombay StocBSEExchange 6

Depository

NSDL and CDSL or any other depository registered with the SEBI
Securities and Exchange Board of India (Depositories and Partic
Regulations, 1996 asrended from time to time read with the Depositc
Act, 1996.

Designated Branches

Such branches of the SCSBs, which shall collect the CAF or Applicatiol
ASBA Investors, a list of which is available on the website of SE
www.sebi.gov.in or at sicother website as may be prescribed by SEBI 1
time to time.

Letter of OffefLoF

The Letter of OfferdatedJune 22, 2019 whicbontain complete particule
of the Issue.

Equity Shareholders/
Eligible Equity Shareholder(s)

A holder/beneficial ownerfoour Equity Shares as on the Rec@ate June
20, 2019

Investor

The Equity Shareholders(s) on the Record Date, applying in the Issue,
Renouncees who have submitted an Application to subscribe to the Is

Libord/Lead Manager

Libord Advisors Priate Limited

Issue/ Rights Issue

Issue of 38,16,818 equity shares of face valu€léf- each at price o€65
(including premium ofC55 per equity share) for an amount aggregatir
© 2480.93 lakh on a rights basis to the existing equity sharehold
Reliance Chemotex I ndustries Lt

ratio of 1 fully paid up equity share for every 1 fully paipl equity share he
by the existing equity shareholders on the record date, thafiswer20, 201

Issue Agreement

The agreement entered into April 1, 2019 amongst our Company and
Lead Manager, pursuant to which certain arrangements are agree
relation to the Issue.

Issue Closing Date July 22, 2019

Issue Opening Date July 8, 2019

Issue Price 65 per Rights Equity Shares

Issue Proceeds The gross proceeds of the Issue available to our Company.

Issue Size The issue 088,16,818&Rights Equity Shareat issue pric€65/- aggregatini

up toC2480.93lakhs

Listing Agreement

The listing agreeme(d) entered into by our Company with the St
Exchanges aepealed by the Uniform Listing Agreement

Letter of Offer / LOF

The letter of offer datedune 222019to be filed with the Stock Exchanc
after incorporating the observatioasreceived from th&EBI on Dated May
30, 2019.

Net Proceeds

The Issue Proceeds less the Issue related expenses. For further detai
see section AObj e dliokthishdtter of Ofer | s s

Non-ASBA Investor

Investors other than ASBA Investors who Bpip the Issue otherwise th
through the ASBA process.



http://www.sebi.gov.in/

QIBs or Qualified Institutional
Buyers

Qualified Institutional Buyers as defined under Regulation 8§L)f the
SEBI ICDR Regulations.

Record Date

June 20, 2019

Refund Banker

ICICI Bank Ltd

Registrar or Registrar to the
Issue

Bigshare Services Private Limited

Renouncee(s)

Any person(s) who has/ have acquired Rights Entitlements from
Shareholders

Retail Individual Investors

Individual Investors who have applied for Rights Equity Shimean amour
notmore than 2 lakhs (including HUFs applying through their Karta)

Rights Entitlement

The number of Rights Equity Share that an Investor is entitled to in prog
to the number of Equity Shares held by the Investor on the Record Da

Rights Equity Shares

Equity Shares of the Company to be allotted pursuant to the Rights Is:

SAF(s)

Split Application Form(s), which is an application form used in cas

renunciation in part by an Eligible Equity Shareholder in favour of ol
more R@&ouncees

A Self Certified Syndicate Bank, registered with SEBI, which actsas a t
to the Issue and which offers the facility of ASBA. A list of all SCSE
available atvww.sebi.gov.in

Bombay Stock Exchange OBSES®
Systemically Important NBFC as defined under Regulatidn @if) of the
SEBI ICDR Regulations2018

The uniform listing agreement enteréuto between each of the Stc
Exchanges and our Company, pursuant to the SEBI Listing Regulatiot
along with SEBI Circular No. CIR/CFD/CMD/6/2015 dated October
2015

Self-Certified Syndicate Banks
or SCSBs

Stock Exchange
Systemically Important NBFCs

Uniform Listing Agreement

Company Related and Industry Related Terms

Term Description
AArticl egclesof or A AThe Articles of Association of our Company, as amended.
Associationodo or
AAuditoro or @St The statutory auditors of our Company, beidgn Pramod Jain & (
CharteredAccountants.
iAudi ted Fi nanci Unlessthe contextotherwise requires, the audited financial information

AiFi naStcaitaelma d t-$ & rCompany as at and for the financial years enfatch 31 2019andMarct
audited Financial Statements 31 2018, along with related notes and schedules tioergrepared i

accordance with the requirements of the Companies Act, 201IN&NAS.
i B o a r The Board of Directors of our Company, as duly constituted from time t

fiBoardo or

or four Boar do including any committees thereof.

Equity Stares Equity shares of our Company of

Group Companies/ Group The companies, firms, ventures, etc. covered under the applicable acc

Entities standards (i.e. Accounting Standard 18 issued by the Institute of Ch
Accountans of India), or other companies as considered material t
Board.
Our Group Companies arktodern Fibotex Indid.imited, Sunrise Produc
Private Limited AS Chemotex Private LimitedA.R fibtex Private Limite
Indo Textiles & Fibers Ltd., Spell Fashi® Pvt. Ltd., Sunrise Cott
Industried_td., andA.R Commercial Private Limited

iMemor andumo or The Memorandum of Association of our Company, as amended.

iMemorandum of A

or i Mo Ao

AOur Companyo or Reliance Chemotex Industries Ltd, a public limited company incorpe
Company o At he | sunderthe Companies Act, 1956.

Companyo0,erfdt hoer If

Chemot exo
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Promoters

Mr. Shankar lal Shroff, Mr. Sanjiv Shroff, Mr. Rahul Shroff, Mr. Amey
Shroff, Ms. Dipika Shroff, Ms. Bimla Devi Stoff, and Mr. Nand Gop:
Khaitan

Registered Office

The registered office of our Company located at Village Kanpur, Pos
No. 73, Udaipw313003; Rajastharnndia

Registrar of Companies / RoC

Registrar of Companies, Jaipur, Rajasthan located at GiepgBhawan, GA
7, Second Floor, Residency Area, Civil Lines, Jaip@2001 India

Abbreviations
Term Description
/| Rs. | Rupees/ | Nndian Rupees
Alc Account
AGM Annual General Meeting

AS or Accounting Standards

Accounting Standards as notifiedder Companies (Accounting Standar
Rules,2006

AY Assessment Year

BSE BSE Limited

CIN Corporate Identity Number

CDSL Central Depository Services (India) Limited

Companies Act or Act

Companies Act, 1956 and / or Companies Act, 2013, as applicable

Companies Act, 1956

Companies Act, 1956 and the rules made thereunder to the extent no
repealed

Companies Act, 2013

Companies Act, 2013 and the rules made thereunder, to the extent in
pursuant to notification of the notified sections.

DIN DirectorIdentification Number

EEA European Economic Area

EGM Extraordinary General Meeting

EPS Earnings per share, which is the profit after tax for a fiscal year divid
the weighted average of outstanding number of equity shares at the er
fiscal year

FDI Foreign Direct Investment

FEMA The Foreign Exchange Management Act, 1999, as amended

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a
Resident Outside India) Regulations, 2000, as amended.

Fiscal or Finanial Year or FY

Period of twelve months ended March 31 of that particular year, |
otherwise stated

FVCI

Foreign Venture Capital Investor registered under the FVCI Regulatio

FVCI Regulations

Securities and Exchange Board of India (Foreign Ventagtél Investors
Regulations, 2000, as amended.

Gol or Government of India or CentreThe Government of India

Government

HUF Hindu Undivided Family.

IFRS International Financial Reporting Standards

IND AS Indian Accounting Standards

Indian GAAP Generally accepted accounting principles in India.
ISIN International Securities Identification Number

I.T. Act/Income Tax Act

Income Tax Act, as amended. India

J.V

Joint Venture

NACH National Automated Clearing House
NAV Net Asset Value

NBFC Non-Banking Finance Company
NEFT National Electronic Fund Transfer

NR or NonResident

A person resident outside India, as defined under FEMA, includit
Eligible NRI and FlI

NRE

Non-Resident External Account.




NRI A person resident outside India, as defineder FEMA and who is a citiz
of India or a person of Indian origias defined under the Foreign Exche
Management (Deposit) Regulations, 2000

NRO Account Non-Resident Ordinary Account.
NSDL National Securities Depository Limited
NAV Net Asset Vlue

P.A Per Annum

PBT Profit Before Tax

PAN Permanent Account Number

RBI Reserve Bank of India

RTGS Real Time Gross Settlement

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under
the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made
thereunder



NOTICE TO OVERSEAS SHAREHOLDERS

The distribution of thé_etter of Offef Letter of Offer/ Abridged Letter of Offer antle Issue of Equity Shares on a

rights basis to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in those
jurisdictions. Persons into whose possessioriLgtter of Offef Letter of Offer/Abridged Letter obffer and CAFs

may come are required to inform them about and observe such restrictions. Our Company is making the Issue to the
Eligible Equity Shareholders and will dispatch the Letter of Offer/Abridged Letter of Offer and CAFs to such
shareholders whoave provided an Indian address to our Company. Those overseas shareholders who have not
updated our records with their Indian address or the address of their duly authorized representative in India, prior to
the date on which we propose to dispatch théeketf Offer / Abridged Letter of Offer and CAFs, shall not be sent

the Letter of Offer / Abridged Letter of Offer and CAFs.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose, excdphat theletter of Offerhas been filed with SEBI for observations. Accordingly, the rights or Rights
Equity Shares may not be offered or sold, directly or indirectly, and the Letter of Offer/ Abridged Letter of Offer and
CAFs or any offering materialsr advertisements in connection with the Issue may not be distributed, in any
jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt ettehef

Offer/ Letter of Offer/Abridged Letter of Offer and CAFs wilbt constitute an offer in those jurisdictions in which it
would be illegal to make such an offer and, in those circumstancésttbeof Offer Letter of Offer/Abridged Letter

of Offer and CAFs must be treated as sent for information only and shdudd aoted upon for subscription to Rights
Equity Shares and should not be copied or redistributed. Accordingly, persons receiving a copgttétiod Offef

Letter of Offer/Abridged Letter of Offer and CAFs should not, in connection with the Issiue Rights Entitlements,
distribute or send thieetter of Offef Letter of Offer/Abridged Letter of Offer and CAFs in or into jurisdictions where

to do so would or might contravene local securities laws or regulationsLiéttee of Offef Letter of Ofer/Abridged

Letter of Offer and CAFs is received by any person in any such jurisdiction, or by their agent or nominee, they must
not seek to subscribe the Equity Shares or the Rights Entitlements referred toLett¢éneof Offer Letter of
Offer/AbridgedLetter of Offer and CAFs. Envelopes containing a CAF should not be dispatched from any jurisdiction
where it would be illegal to make an offer, and all persons subscribing for the Equity Shares in the Issue must provide
an Indian address.

Any person whanakes an application to acquire rights and the Equity Shares offered in the Issue will be deemed to
have declared, represented, warranted and agreed that he is authorised to acquire the rights and the Rights Equity
Shares in compliance with all applicadwvs and regulations prevailing in his jurisdiction. Our Company, the
Reqgistrar, the Lead Manager or any other person acting on behalf of us reserve the right to treat any CAF as invalid
where we believe that CAF is incomplete or acceptance of such CARnfmage applicable legal or regulatory
requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of
any such CAF. Neither the delivery of thetter of Offerf Letter of Offer/Abridged Letter of Oéf and CAFs nor any

sal e hereunder, shall under any circumstances <create
affairs from the date hereof or that the information contained herein is correct as at any time subsequent td the date o
the Letter of Offer

The contents of theLetter of Offer/ Letter of Offer/Abridged Letter of Offer, CAFs and SAFs should not be
construed as legal, tax or investment advice. Prospective investors may be subject to adverse foreign, state or
local tax or legal consequences as a result of the offer of Equity Shares. As a result, each investor should consult
its own counsel, business advisor and tax advisor as to the legal, business, tax and related matters concerning
the offer of Rights Equity Shares. In adlition, neither our Company nor the Lead Manager is making any
representation to any offeree or purchaser of the Rights Equity Shares regarding the legality of an investment
in the Rights Equity Shares by such offeree or purchaser under any applicable laws regulations.



CERTAIN CONVENTIONS, USE OF FINANCIAL AND CURRENCY OF PRESENTATION
Certain Conventions

References in theetter of Offert o Al ndi ad are to the Republic of Il ndi a
Government 0 nmento dofhel nGbiveerand to the 6US6 or o6U.S.06 or
America and its territories and possessions.

Unless stated otherwise, all references to page numbersliettee of Offerare to the page numbers to tretter d
Offer.

Financial Data

Unless stated otherwise, financial data in tiedter of Offerwith respect to our Company is derived from our
Companyb6s Audited Financi al St at e me nNDsAS and the Comgaies b e en
Act. Our fical year commences on April 1 of each year and ends on March 31sabeguentear, so all references

to a particular fafi s clamonthpedod énded on MarEh 34 ofahlatoye@arragdited o t h e
financial statements as of and for ExMded March 31, 2@lhave been prepared by our Company in accordance with

I nd AS, Companies Act, and other applicable statutory

Further, with effect from April 1, 2017, we are required to prepardinancial statements in accordance with IND

AS. Moreover,as per the requirements of the IND ASO 1 i G o vHst TirhenAgloption of Indian Accounting
Standardsod the company hadAptrd Ir €lg a 2t0 1i6t SieEhtiagdDveSs cfhg r 2t0!
is different in many respects from Indian GAAP, our financial statements for the period commencing from April 1,

2017 may not be comparable to our historical financial statements prepared under Indiamesaig to the periods

beforeMarch 312016.For details in connection with risks involving differences between Indian GAAP and other
accounting principles and accounting RitakhdRendéagdasna r i sk
of this Letter of Offer

We publish oufinancial statements in Indian Rupees.

In the Letter of Offer any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off, and unless otherwise specified, all financial nhumbers in parenthesis represéwe riggaes.
Numerical values have been rounded off to two decimal places.

Currency of Presentation

All references in theeetter of Offert o i Rupeesodo, A 0, ARs. 0, Al ndian Rupees
official currency of India.

Unless sited otherwise, throughout thetter of Offer all figures have been expressed in lakhs. One lakh represents
1,00,000.

Exchange Rates

The following table provides information with respect to the exchange rate for the Indian rupee per US$1.00. The
exchamge rates are based on the reference rates released by the Reserve Bank of India, which is available on the
website of RBI. No representation is made that any Rupee amounts could have been, or could be, converted into U.S.
dollars at any particular rate gthates stated below, or at all.
InC
Currency  As on March 31, 2016As on March 31, 2017 As on March 31, 2018 As on March 31, 2019
1 US$* 66.33 64.84 65.04 69.55

*Source: RBI reference rate at the end of the period (www.rbi.org.in). In case MarclaBy of the respective years
is a public holiday, the previous working day has been considered.



FORWARD LOOKING STATEMENTS

Certain statements contained in tister of Offert h a t are not statements of histori

statemeh s 0 . Il nvestors can-lgehengl byatdeepnt sybyotwamdnol og)
O6believed, 6continued, 6canbd, 6coul do, 6esti mat ed, 0ex
Opursued, |dédhabwd] 1l dshowoul dé, oéfutured, oO0forecastod, Ot

import. Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward
looking statements. However, theme not the exclusive means of identifying forwlrdking statements. Forward

looking statements are not guarantees of performance and are based on certain assumptions, discuss future
expectations, describe plans and strategies contain projectionslts eé®perations or of financial condition or state

other forwardlooking information.

Al | statements regarding our Companyds expected finan:q
prospects are forwasidoking statements. Theseforddr oo ki ng st atements include stat
business strategy, planned projects, revenue and profitability (including, without limitation, any financial or operating
projections or forecasts), new business and other matters discussedtettehef Offerthat are not historical facts.

These forwardooking statements contained in thetter of Offer(whether made by our Company or any third party),

are predictions and involve known and unknown risks, uncertainties, assumptions andctdheitifat may cause

the actual results, performance or achievements of our Company to be materially different from any future results,
performance or achievements expressed or implied by such felwakidg statements or other projections. All
forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could cause
actual results to differ materially from those contemplated by the relevant felwekidg statement. Important

factors that could cause actualrestite di f fer materially from our Companyds

Dependence on limited number of customers for a sizeable portion of our revenues;

No long-termagreements with any of our customers for purchasing its products;

Timely availallity of the desired quantity and quality of raw materials at reasonable cost;

Our inability to meet obligations including financial and other covenants under credit facilities;
Changes in laws and regulations relating to the industries in which weepartcularly the regulations
applicable tesynthetic yarnndustry;

Our inability to manage the working capital requirements.

To  To Do Io Do Do

Additional factors that could cause actual results, performance or achievements to differ materially include, but are
notlim t ed t o, t hose di s RisksFactoth iom lthdthtgieletecof Offermhetforward e d A
looking statements contained in thetter of Offerare based on the beliefs of management, as well as the assumptions
made by, and information currently available to, management of our Company. Whilst our Company believes that the
expectations reflected in such forwdambking statements are reasonable at this time, it cannot assure investors that
such expectations will pre to be correct. Given these uncertainties, prospective investors are cautioned not to place
undue reliance on such forwalambking statements. In any event, these statements speak only as of the date of the
Letter of Offeror the respective dates indied in theLetter of Offer and our Company. Lead Manager along with

its affiliates, employees and directors, undertake no obligation to update or revise any of them, whether as a result of
new information, future events or otherwise.

If any of theserisk and wuncertainties materialise, or if any of
incorrect, the actual results of operations or financial condition of our Company could differ materially from that
described herein as anticipated, believedimeted or expected. All subsequent forwdndking statements
attributable to our Company are expressly qualified in their entirety by reference to these cautionary statements. In
accordance with SEBI/ Stock Exchanges requirements, our Company and theMbeager will ensure that
prospective Investors in India are informed of material developments until the time of the grant of listing and trading
permissions by the Stock Exchanges for the Equity Shares allotted pursuant to the Issue.
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SECTION Il - SUMMARY OF LETTER OF OFFER
A. Summary of Business
The companyvas incorporated on August 2B977 ands in the business of manufacturiBgnthetic andynthetic
blendedyarns. Thecompany s pslloeatedin Udaipur,Rajastharandhas aninstalledcapacityof 53,280 spindles
and fibredye house having capacitf 15tonnes per day

B. Obijects of the issue:

Our Company intends to utilize the Net Proceeds for the following objects:

(Gn lakhs)
S. No Particulars Estimated Amount
1 Redemption of Prefence Shares 2307.5(
2 General Corporate Purposes 128.8¢
Total 2436.38

C. Intention and extent of participation by the promoter and promoter group in the issue with respect to:
(@n lakhs)
Promoters6 Right Entitlement 1304.9¢
Theunsubscribed portion over and above their rights entitlement 1002.5:

D. The following details as per audited standalone financial statements forethieusyearsas on date@15t

March, 2019

(Cin Lakhs)
Particulars 31%t March 201¢ 31t March 2018 31 March 2017
Equity Share Capital 399.6¢ 399.6¢ 399.4¢
Preference Share Capital 2307.5( 2307.5( 2307.5(
Net Worth* 8996.4( 9349.1° 9115.2°
Revenue” 32549.7! 28595.0! 29894.6!
Profit After Tax 405.3¢ 280.9: 644.1.
Earnings Per Share 10.2¢ 6.5 16.2¢
** Net Asset Value Per Equity 168.0: 176.8¢ 171.1¢
Share (In Rs.)
Total Borrowings# 5870.2¢ 7080.5( 7156.0:

Note: Figuresfor 315t March, 2017, 3% March, 2018 and B March, 2019re as per INDAS.
* Including preference share capital.

N Revenues are Gs6 revenues but excluding excise duty.

# Total Borrowings does not include preference share capital.

** Calculation of NAV does not include the preference share capital.

For further details please see t he ncphgenp62efrthisteittdr bfe d
Offer.

E. Auditor qualifications which have not been given effecin StandaloneFinancial Information
There are no auditor qualifications which wotgduireadjustments in the Standalone Financial Information
and for which neuch effect has been given. For further details, pleasefrdier n aniocniatéofo on page
no 62 of this Letter of Offer

F. Summary table of outstanding litigationsas on 3%March, 2019

Following are the details of the outstanding litigations inva\the Company, Promotei@d Directors:

11
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Cln Lakhs

S.No Category Filed by our Company Filed Against Company
(Amount Involved) (Amount Involved)

1  Civil Litigations 52.82 -

2  Criminal Litigations 33.62 -

3 Labour Cases filed 9.36 22.83

4  Income TaxCases - 159.50

5 Excise Duty Cases - 60.97

6  Service Tax Case - 2.40

7 Other Contingent Liabilities - 389.23

Total 95.80 634.93

For further details please see tDefauls ha@giennitng | e
101 of thisLetter of Offer

Risk Factors
For further details please see t hidofthiblaetetotOffert i t | ed

Summary table of contingent liabilitiesas on31%*March, 2019

Particulars Amount (" In Lakhs)
CertainBonds in Consideration with Excise/Custom 100.00

Income Tax Appeals 154.44

Excise and Service Tax 63.38

Workers Compensation 10.52

Foreign bills discounted with banks undetters of Credit 109.12

Other Contingent Liabilities 389.23

Total 826.69

For further detail s Fmdnealafematiode btelyé n o h6R @f thiolettetp iatglee d
of Offer

Related Party Transactions

For further detail s Fmdneahlsfematiode btelye n o h6l gf thielettetp iatgle e d
of Offer.

Financing Arrangements

There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company
and their relatives, have financed the purchase by any other person of securities of our coinepahgro

in the normal course of business of the financing entity during the period of six months immediately
preceding the date of filingf Letter of Offer

The Company has not madayissuances of equity shares in the last one year for consideo#ti@nthan
cash
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SECTION Il I T RISK FACTORS

An investment in the equity shares involves a high degree of risk. The risks described below together with other
information contained in thieetter of Offershould be carefully considered by the prospectivestors before making

an investment decision. Prospective investors should carefully consider all the information contained in the section
titled AFiIi nanci ale2fdrthdirdornmaton related o the finanpia gedormance of our Company.

The risks described below are not the angks which are relevant to our Company or investments in Equity Shares.
Additional risks not presently known to us or that we currently deem immaterial may also adversely affect our business
operations. Our busirss, financial condition or results of operations could be materially and adversely affected by
any of these risks, the trading price of the Equity Shares could decline, and all or part of your investment may be lost.
Unless otherwise stated, we are notiposition to specify or quantify the financial or other risks mentioned herein.
Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. Before making
an investment decision, Investors must rely on thir independent examination of the Issue and Company.

ThelLetter of Offeralso contains forwardooking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forwimaking statementas a result of certain factors,
including the considerations des c ronpgagelDofithislettenof @ffard A For w.

MATERIALITY

1. Some events may not be material individually but may be found material collectively.

2. Some risks ray have an impact which is qualitative though not quantitative.

3. Some risks may not be material at the time of making the disclosures in this Letter of Offer but may have a
material impact in the future.

INTERNAL RISK FACTOR S

1. There are certain material ostanding legal proceedings involving our Company which if determined
against us, may have a material adverse effect on our business, financial results and reputation.

Our Company is involved in certain litigations that includi®g, criminal, labourincometax, central excise,

service tax, cases relatitgvarious regulatory authorities andlitslustrial Tribunal. These notices are civil

in nature and have been contested by us. We can give no assurance that these litigations will be decided in
favourof our Company. Any adverse outcome in any or all of these proceedings may have material adverse
effect on our business, results of operations and finagmialitions Pleasdelow find the ammary ofcases

as onMarch 31 2019:

(CIn Lakhs)
S.No Categay Filed by our Company Filed Against Company
(Amount Involved) (Amount Involved)

1  Civil Litigations 52.82 -
2  Criminal Litigations 33.62 -
3 Labour Cases filed 9.36 22.83
4  Income TaxCases - 159.50
5 Excise Duty Cases - 60.97
6  Service Tax @se - 2.40
7 Other Contingent Liabilities - 389.23

Total 95.80 634.93

For details regardi ng tCutstandingdtitgatiensand other Befatdls epage e ct i o n
no. 101 of this Letter of Offer We cannotissure you that any of these matters will be resolved in our favor,

or that no additional liability will arise out of these proceedings. Further, there is no assurance that similar
proceedings will not be initiated against the abmentioned entities irhe future. This could materially and

adversely affect our financial results and our reputation.

2. Wehave certain contingent liabilities that, if materialized, may adversely affect our business and financial
results
As on 3% March, 20B we had the follving outstanding contingent liabilities as specified below:
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Particulars Amount (CIn Lakhg

Certain Bonds in Consideration with Excise/Custom 100.00
Income Tax Appeals 154.44
Excise and Service Tax 63.38

Workers Compensation 10.52

Foreign bills disounted with banks undéetters of Credit 109.12
Other Contingent Liabilities 389.23
Total 826.69

If the abovementioned contingent liabilities materialize, our business and financial results may be adversely
affected. For details, s¢eh e s Eigahcialdnform@atiom o n 623ofthlyseetter of Offer

Our Company has borrowed certain unsecured loans that may be repayable on demand

As of March 31%, 2019, our Company had unsecured borrowingsCt86850 lakhs from our Promoters

Group and other body corporatehich are repayable by our Company as and when demanded. It may be
difficult for us to manage our cash flow and ensure that sufficient funds are available at all times to repay our
unsecured lenders. In the evehany defaulon the repayment of unsecured loan, the unsecured lender could
initiate legal proceedings against us to recover the amount due to such unsecured lender together with interest
and penalty. Any such legal proceedings will have a material adverse effeouromeputation,
creditworthiness and financial condition.

Our inability to meet our obligations, including financial and other covenants under our credit facilities
could adversely affect our business and financial results.

As of March 2019 our aggregee outstanding indebtedness Wa8177.78lakhs comprising of shoterm
borrowings, longterm borrowingsand preference shares ©2307.50lakh. The total cost incurred by our
Company to service such outstanding indebted@897.18for year ended on 3March 2019 and

* 1237.94lakhsfor fiscal year 20180ur credit facilities contain certain restrictive covenants that may require
prior written approval of lenders and limit our ability to undertake certain types of transactions, any of which
could adversly affect our business and financial results.

Upon the occurrence of certain events or otherwise, certain lenders to our Contpaalja have the right
to:

a the bankés commitment to advance any undsr awn ba
due will become repayable forthwith on demand in writing being made by the bank at any time;

b. impose penal/default interest;

c. accelerate the facility and declare all amounts payable by our Company in respect of the facility to
be due and payable immedibt or otherwise payable on demand;

d. enforce the security;

Additionally, some of our borrowings may be secured against all or a portion of our assets and lenders may
be able to sell such assets to enforce their claims for repayment. Our failure to n@gigadions under

credit facilities could have an adverse effect on our business and financial results. If we are unable to repay
or refinance our outstanding indebtedness, or if we are unable to obtain additional financing on terms

acceptable to us, obusiness, financial condition and results of operations may be adversely affected.

We have experienced negative cash flow franvesting andfinancing activities in prior periods and
cannot assure you that we will not experience negative cash flows iaréuperiods. Any negative cash
flows in the future could have a material adverse effect on our financial condition and results of
operations.

We have in the past experienced negative cash flows from investing and financing activities. The details of
our aash flows from investing activities and financing activities for, fiecal Years 202 and 208 is set
forth below.

14



(" in Lakhs

Particulars Fiscal 200 Fiscal 2088
Net cash flow from (used in) investing activities (24.13) (10.59
Net cash flow fom (used in) financing activities (2566.51) (1118.77
Net increase/ (decrease) in cash and cash equivalents (10.12) (54.9)

We may in the future, also incur negative cash flow in operating activities or negative cash flows in investing
and financing ativities which could materially impact our ability to operate our business and implement
our growth plans. As a result, our business, financial condition and results of operations could be adversely
affected. For further details on our cash flows pleasetsé o n Financtall Irdodmatiford on page62 of

this Letter of Offer

Delays associated with the collection of trade receivables may adversely affect our business and results of
our operations.

There may be delays associated with the collection of trackivablesAs on March 31 2019771.07Lakhs

out of our total trade receivable 6fL1751.68 Lakhs were outstanding for a period of more than 6 months.
Though the companiyas maderovision for doubtful debts to the tune ©64.69 Lakh for the year ead
31.03.2019. This provisiois being provided as against outstanding from three customers, (i) Aishwarya
Textiles Mills: (C9.65 Lakh) (ii) Mangal Cottons(28.05 Lakh) and (iii) Purna Agencies (P) Lt€16.99
Lakh). The balance amount @1.6.38 Lakhss fully recoverable.

We cannot assure you that we will be able to collect our receivables in time or at all which may have an
adverse effect on our cash flows, business, results of operations and financial condition.

Therehave been instances of delaiysregulatory filings made by us, which may subject us to penalties.

Our Company has in the past made delayed filings in respect of certain regulatory filings required to be
made by it pursuant tapplicableregulations including certain filings with theoC. While we have
eventually made such regulatory filings with the relevant authorities, in certain instances such filings have
not been duly acknowledged by the receiving authority and/or the copies of such filings are not available
with us. While our @mpany believes that these forms were duly filed with the appropriate authority, we
cannot assure you that we will not bejeabto any penalties imposed by the competent regulatory authority

in connection with these filings.

We cannot assure you that waur Directors and our Promoters, will not be subject to penalties by the
concerned regulatory authorities for such 4sompliance with disclosure and filing requirements, in

accordance with applicable law. Any such regulatory action may have a matimeate effect on our
business and reputation and may require us to dive
attention and time to defend such actions.

Any changes in regulations or applicable Government incentives would materially andraelyeaffect
our operations and growth prospects

The Government of India has provided several exports related incentives to the textile sector, from which we
currently benefitike duty drawback scheme and MEIS (Merchandise Exports India Schientie¢. Fscal

Years 209 and 208, our revenue from operations (net) viz&2,550lakhs andC28,685lakhs respectively,

which included the Duty Drawback and premium on transfer of Duty credit s€iph&.14lakhs and

* 322.82 lakhsfor FY19 andC789.59akhs anl C365.45 lakhs for FY 17 respectively. These incentives

could be modified or removed at any time, which could adversely affect our business and profitability.

Any failure on the part of our Company to adhere to the requirements of these incentivesuttapn our
Company losing the benefit of some or all of these incentives and/or payment of penalties. Relevant
authorities in India may also introduce additional or new regulations applicable to our business which could
adversely affect our businessdaprofitability.
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10.

Wedo not own certain landon which we have established facilities and we enjoy a leasehold right over
such properties and any revocation or adverse changes in the terms of our leases may have an adverse
effect on our business and finanal results.

All of our premises from which we operate has been taken on leave and license basis from third parties
including our Registered and Corporate Office. In the event that we are required to vacate these premises and
rel ocate our redooffige/abragch affice, wegwill e required to expend time and financial
resources to locate suitable premises to set up these units, which may adversely affect our financial condition.
Also, we may be unable to relocate to an appropriate locatiotirimedy manner, or at all. Additionally, if

the ownerof such premises renews such agreements on terms and conditions that are unfavourable to our
Company or terminates the agreements prior to its tenure, our business and results of operations may be
advergly affected. In addition, any adverse impact on the title and ownership rights of the owners from
whose premises we operate or any breach of the contractual terms of such leave and license agreements may
adversely impact ug-urther, some of our leave atidense agreements have certain irregularities such as
inadequate stamping and/or R@yistration of deeds and agreements. The effect of inadequate stamping and
nonregistration is that the document is not admissible as evidence in legal proceedingtiando that
agreement may not be able to legally enforce the same, except after paying a penalty for inadequate stamping
and norregistration. In the event of any dispute arising out of such unstamped or inadequately stamped
and/or unregistered agreents, we may not be able to effectively enforce our rights arising out of such
agreements which may have an adverse impact on the business and operations of our Company.

Our insurance coverage may be inadequate to satisfy future claims against us.

We mahntain insurance that we consider to be typical in our industry in India and in amounts which are
commercially appropriate for a variety of risks, including fire and other perils. The Company does not have
any key managerial insurance policy for its key agement personnel. The existing insurance may not be
adequate to cover all losses or liabilities that may arise from our business operations, particularly if the loss
suffered is not easily quantifiable. Our insurance policies contain exclusions antdimsitan coverage, as

a result of which, we may not be able to successfully assert our claims for any liability or loss under such
insurance policies. Additionally, there may be various other risks and losses for which we are not insured
because such riskse either uninsurable or not insurable on commercially acceptable terms.

The insurance policies taken by the company covers all the assets of the company for normal risks arising
day to day business operations of the company, but the exclusion clabseingurance policy does not

cover the risk of damages as a result of war or Terrorist activities i.e. to say that in case the company suffers
any damage as result of war or terrorism activities or there is closure of the factory on account of external/
internal war though there will be no claim payable by the insurance conipamyletails of amount and
percentage of coverage of insurancés-a-vis are as under:

(ClIn Lakhs)
Particulars Gross block as per balance sheet g Insurance % percentage
on 31.03.2019 amount coverage
Plant & machinery 7320.9
Office equipment 56.1 15200 201%
Furniture & fixtures 187.66
Buildings 3283.38 4600 140%
Stock (finished goods §
raw material) 2223.99 4450 200%
Stock (work in process) | 1421.88 1600 113%

Furthermore, there can i assurance that in the future we will be able to maintain insurance of the types
or at levels which we deem necessary or adequate or at premiums which we deem to be commercially
acceptable. Furthedespite such uninsured lossesmay remain obligated for any financial indebtedness

or other obligations related to our business. Any such uninsured losses or liabilities could result in an adverse
effect on our business and financial results.
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12.

13.

14.

Our business has high working capital reqements and if we are unable to secure financing for our
working capital requirements, there may be an adverse effect on our business, growth prospects and results
of operations.

Our business requires a significant infusion of working capital. We manresadditional capital to fund our
operations and business strategies and repay our existing loans. The amount and timing of our future funding
requirements may vary and will depend largely on our working capital requirements and the nature of our
capital expenditures. In certain cases, significant amounts of working capital are required to finance the
purchase of raw materials and other works before payments are received from our customers. All of these
factors may result, and have resulted, in increaseii working capital needs.

Additionally, the failure of our customers to make timely payments could require us to write off accounts
and make provisions against receivables or increase our working capital requirements, which could have a
material adveres effect on our business growth and prospects, financial condition and results of operations.
Further, if we are unable to provide sufficient collateral to secure the working capital facilities obtained by
our Company, we may not be able to obtain the imgrkapital facilities which may affect our businessl

growth prospects. The scale of operations of our business will significantly depend on quantum of working
capital available to our Company.

Our Company is subject to risks arising from interest rdbectuations, which could adversely affect the
financial results of our Company.

As on 31March, 2019 our Company has outstanding shiemm loans to the tune d2352.00Q lakhs
respectively. Any increase in the interest rates could significantlytresmsts of borrowing shall adversely
affect the results of our Company.

We depend on a limited number of customers for a sizeable portion of our revenues. The loss of one or
more of our significant customers or significant reduction in production andesaof, or demand for our
products from our significant customers may adversely affect our business, financial condition, result of
operations and cash flows

A sizeable proportion of our revenues have historically been derived from a limited numbetooferas

Our majorcustomersre overseaand we supply our products in various geographical regions in which they
operate. As result, loss of one or more of our significant customers may result in a loss-r@cegt of

orders from that customer whietill affect our business, financial condition, result of operations and cash
flows. We hereby specify below the percentage details of total sales from five significant customers in tabular
format for Period FY 20&

S.No Name of Customers Location Percertage (%) of Total Sales
1 Ragolle Rugs NV Belgium 13.58%
2 Kartal Hali Tekstil San Ve TicA. S.  Turkey 8.94%
3 Dillon Yarn Corp US.A 6.93%
4 NV Verbatex Belgium 5.73%
5 Om Sales Corporation India 4.74%

We cannot assure you that we can maintagnhilstorical levels of orders from these clients or that we will

be able to find new clients in case we lose any of them. Furthermore, major events affecting our clients, such
as adverse market conditions, regulatory changes, adverse cash flows, changeagément, could
adversely impact our business. If any of our major clients become bankrupt or insolvent, we may lose some
or all of our business from that client and our receivables from that client may have to be written off, thus
adversely impacting awcash flows and financial condition.

Raw materials constitute a significant percentage

increase infibre prices and any decrease in the supplypaflyester Staple Fibre and Viscose Staple Fibre

wouldmaeri ally adversely affect our Companyds busines:
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15.

16.

17.

As onMarch 2019 cost of procuring raw materials comprigggproxmateyb®% of our Companyds
expenses. We are dependent on third party suppliers for procuring the raw materials requireglaor our
businesswhereinthe prices of which are controlled by various market factors beyond our control. The prices

of the raw materials, in particulabfe havebeen volatilan the past few year#n the recent time, thiextile

industry has witnessed a hudkictuation in the prices which in turn affects the prices of raw materials
sourced by our Company. Any sudden increase or decrease in prices or supply of raw materials may affect
our ability. Any material shortage or interruption in the supply or decrieatbe quality / quantity of raw

materials due to natural causes or other factors could result in increased production costs that we may not
successfully be able to pass on to customers, which in turn would have a material adverse effect on our
business iad our operations.

Our Promoters and Directors may have interests in our Company other than normal remuneration or
benefits and reimbursement of expenses incurred

Our Promoters and Directors may be deemed to be interested in our Company, in additignlaio r
remuneration or benefits and reimbursements of expenses, to the extent of Equity Shares or other securities,
held by them and their relatives (if any) and their dividend or bonus entitlement, and benefits arising from
their directorship in our Compg and are also interested to the extent of sitting fee payable to them for
attending each of our Board and committee meetings (to the extent relevant).

Our Promoters are also interested to the extent of the outstanding amount of loan borrowed by any Comp
from the Promoters to the tune@f005.50lakhs and3%19.00lakhs for the Fiscal Yeat019 and 208.

For details of the related party transactions during the last two Financial Years, pursuant to the requirements
under Accounting dStPaanrdtayr dTrla8n sfaRe¢ li @atne 0, i ssued by
Accountants of |Fmantia Inforrmatios ortpage62 of whisLetieraohOffér

We may be unable to obtain, renew or maintain statutory and regulatory permits, licenses andvatpr
required to operate our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business such as
consents to establish and operate from the state pollution cbatmal, registratioand licenses issuachder

the Factories Act, 1948, as amended for our various manufacturing facilities, commissioning certificates and
safety certificates from the state electricity board, registration certificates issued under various labor laws.
Our licenses, permits and@pvals impose certain terms and conditions that require us to incur a significant
cost and inter alia, restrict certain activities. There can be no assurance that the approvals, licenses, permits
and registrations may not be revoked in the event ofremycompliancewith any terms or conditions
imposed thereof.

Further, certain approvals for our manufacturing facilities and trademarks for our business purposes are
required to be applied or renewed on an ongoing basis, and accordingly, we have initatss for
obtaining certain approvals but not yet completed the applications with relevant authorities or not yet received
the final registrations from the relevant authorities. For further information regarding such licenses and
approvals, see the seatioGévernment and Other Statutory Approveds pagel08 of this Letter of Offer

In the future, we will be required to regularly renew permits, licenses and approvals for our business, and to
obtain new permits, licenses and approvals for any proposedh&rp. While we wilendeavouto renew

or obtain such approvals as required, there can be no assurance that the relevant authorities will issue any
such approvals within our anticipated timeframe or at all. An inability to renew, maintain or obtain any
required permits, licenses or approvals may result in the interruption of our operations and have a material
adverse effect on our business, financial condition and results of operations.

If our Company is unable talevelop new yarns as per global demaheén our business and our sales
could be affected

Our Company is in the business of manufactuyiag primarily for export marketTo retain our customers
the company has to continuously keep developing newer types of yarns keeping in mind the glddbal tren
and our customers changing requiremeidts.y i nabi |l ity on our Companyéds par
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19.

20.

21.

global trends or our inability to forecast changes at per latest global trends or understand the needs of our
customers in this industry well imte may affect our growth prospsct

We are subject to stringent labour laws or other industry standards and any strike, work stoppage or
increased wage demand by our employees or any other kind of disputes with our employees could adversely
affect our busness, financial condition and results of operations

There is significant competition for management and other skilled personneltéxtifeindustry in which

we operate, and it may be difficult to attract and retain the personnel we require irutheTaere can be

no assurance that our competitarsd yarnmanufacturemwill not offer better compensation packages and
incentives to such key managerial personnel. We are subject to a number of stringent labour laws that protect
the interests of workersncluding legislation that stipulates rigorous procedures for dispute resolution and
retrenchment of workers that imposes financial obligations on employers. Strikesutsa@nd other labour

action may have an adverse impact on our operations, andnmet guarantee that we will not experience

any strike, work stoppage or other industrial action in the future. Also, ourphity suppliers may
experience strikes or other labour disruptions and shortages that could affect our op@adbly fora
significant period of time, result in increased wages, shortage in manpower and other costs and otherwise
have a material adverse effect on our business, results of operations or financial condition. Additionally, our
inability to recruit employees, iparticular skilled employees and retain our current workforce could have a
material adverse effect on our business, financial condition and profitability.

Our Promoters have given personal guarantees in relation to certain financing arrangements protaded
us by our lenders. Our Promoters may or may not continue to provide such personal guarantees in future
which may have an adverse effect on our ability to borrow.

Under certain financial arrangements with our lenders, our Promoters have given peusoaaiegs for
repayment of certain credit facilities availed by us. We have in the past depended on guarantees provided to
our lenders by our Promoters in order to help fund our operations and business expansion. Our Promoters
may or may not provide anyniancial or other support in future. Additionally, if the financial condition of

our Promoters deteriorates, our existing financing arrangements with our lenders may be adversely affected.
We cannot assure you that such contributions to us by our Promilt@entinue in future. This could have

a material adverse effect on our business and financial condition.

Our Company may not be able to obtain sufficient quantities or required quality of raw materials in a
timely manner for our manufacturing operatios which could have an impact on the timelines for
supplying products to our customers.

Our business and operations are dependent on the timely availability of the desirgdofjualitmaterials

at areasonable cost. @unajor raw materials viscosesteple fibre and polyestestaplefibre whereinthe

prices of which are generally volatile due to various factors including inflationary tendencies in the economy
and changes in maceronomidndicators, whichis beyond our control and may in turn resultise in the

price. Any increase in prices of raw materials could create a strain on the operating margins of our Company.

Fibre prices in Indiamay fluctuate based on the demand and supply in the market and there can be no
assurancehat the price levelsf fibre will remain where they currently are or not significantly aase. Any
fluctuation in its pricehat results in an increase in raw material and production costs which our Company
may be unable to pass on to our customers would have a matedededifect on our business.

We are dependent on a number of key management personnel, including our senior management, and the
loss of or our inability to attract or retain such persons could adversely affect our business, financial
results and prospects

Our future success is highly dependent on our senior management including the key managerial personnel to
maintain our strategic direction and manage our current oper&biobgsiness expansion.

The loss of, or inability to attract or retain, suchgo®s could materially and adversely affect our business

and financial results. If one or more of these key management personnel are unwilling or unable to continue
in their present positions, we may not be able to replace them with persons of compélalnie expertise
promptly or at all, which could have a material adverse effect on our business, financial results and prospects.
We may take a long period of time to hire and train replacement personnel when skilled personnel terminate
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22.

23.

24.

their employmentwith our Company. We may also be required to increase our levels of employee
compensation more rapidly than in the past to remain competitive in attracting skilled employees that our
business requires. If we are unable to hire and train replacement plisantimely manner or increase our
levels of employee compensation to remain competitive, our business, fimasuitd and prospects may be
materially and adversely affected.

We have, in the past, entered into related party transactions and mayiraeto do so in the future and
there can be no assurance that we could not have achieved more favourable terms if such transactions
had not been entered into with related parties.

We have entered into transactions with several related patigeegatig C1412.58lakhs and C904.72
lakhs, for FY 209 and FY 208, which were conducted in compliance with applicable laws. For further
detail s pl eas e Hinantia Statamentss pagd62 obtis Letter oflO8ed 1

Whilst we believe that albur related party transactions have been conducted on arleagtis basis and

contain commercial terms, there can be no assurance that we could not have achieved more favourable terms
if such transactions had not been entered into with related padigiself; the transactions we have entered

into, or any future transactions with our related parties, have involved or may potentially involve conflicts of
interest. It is likely that we may continue to enter into related party transactions in the futwe eanot

assure you that such transactions, individually or in the aggregate, will not adversely affect our financial
condition and results of operations.

Exchange rate fluctuations may adversely affect our results of operations as our sales from sxguatta
portion of our expenditures are denominated in foreign currencies

Our financial statements are prepared in Indian Rupees. However, our sales from exports are denominated in
foreign currencies, mostly the U.S. dollars. Therefore, changes inlévanme exchange rates could also

affect sales, operating results and assets and liabilities reported in Indian Rupees as part of our financial
statements. While we have a credit facility for forward contracts sanctioned to enable us to protect our
exposurewe are still affected by fluctuations in exchange rates among the U.S. dollar and the Indian Rupee
and we cannot assure you whether hedging or other risk management strategies will be effective.

Our inability to effectively manage our growth or to suasfully implement our business plan and growth
strategy could have an adverse effect on our business, results of operations and financial condition

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategy. Our growth strategy requires us to develop and strengthen relationships with existing
customers for our business gifey and dyed synthetic yarmgich may drive high volume orders on an
ongoing basis. In order to remain competitive, we $eéhkcrease our business from existing customers and

by adding new customers. Our success implementing our growth strategies amongst others may be
affected by:

a. our ability to maintain the quality of our products;

b. our ability to increase our custembase;

c. the general condition of the global economy (particularly of India and the other markets that we
currently or may operate ingnd

d. changes in the Indian or international regulatory environment applicable to us.

Many of these factors are beyonar @ontrol and there is no assurance that we will succeed in implementing
our strategy. Separately, our growth strategy also involves expanding into new geographic markets which
will involve additional risk.

While we may have been successful in execusingbusiness strategies in the past, there can be no assurance
that we will be able to execute our strategy on time and effectively, or that our expansion and development
plans will increase our profitability. We expect our growth strategy to place isgmifdemands on our
management, financial and other resources and require us to continue developing and improving our
operational, financial and other internal controls. Our inability to manage our business and growth strategy
could have a material adversffect on our business, financial condition and profitability.
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Our Company is dependent on third party transportation providers for the supply of raw materials and
delivery of our products and any disruption in their operations or a decrease in théityuz their services
could affect our Company's reputation and results of operations.

As a manufacturing business, our success depends on the smooth supply and transportation of the raw
materials required for our manufacturing process and transportationr products from our units or
warehouses to our customers and distributors, both of which are subject to various uncertainties and risks.
We use third party transportation providers for the delivery of raw materials to us and delivery of our products
to our customers and distributors. Transportation strikes have had in the past, and could again in the future,
have an adverse effect our supplies and our deliveries to and from our customers and suppliers in a timely
and costefficient manner. In additionraw materials and products may be lost or damaged in transit for
various reasons including occurrence of accidents or natural disasters. There may also be delay in delivery
of raw materials and products which may also affect our business and ouratepksation negatively. A

failure to maintain a continuous supply of raw materials or to deliver our products to our customers in an
efficient and reliable manner could have a material and adverse effect on our business, financial condition
and results obperations.

EXTERNAL RISK FACTOR S

1.

General economic conditions in India and globally could adversely affect the business and results of
operation of our Company.

Our results of operations and financial condition depend significantly on worldwide e@ooondiitions.
Various factors may lead to a slowdown in the Indian or world economy which in turn may adversely impact
our business, financial performance and operations.

Conditions outside India, such as a slowdown or recession in the economic grotvterahajor countries,

especially the United StatelSuropean nationalso have an impact on the growth of the Indian economy.
Additionall vy, an increase in trade deficit, a down
I ndi abds f gereséengncoudnegatisely affect interest rates and liquidity, which could adversely

affect the Indian economyndustry and our business.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and taxlaws, may adversely affect our business, results of operations, financial condition and prospects.

Our business and financial performance could be adversely affected by any change in laws or interpretations
of existing laws, or the promulgation of new Ewules and regulations applicable to us and our business
including those relating to thiextilesindustry in India. There can be no assurance that the Government of
India or state governments will not introduce new laws, regulations and policies wHiceqwire us to

obtain additional approvals and licenses or impose onerous requirements on our business.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes
may adversely affect our business, resoltsperations, financial condition and prospects, to the extent that

we are unable to suitably respond to and comply with any such changes in applicable law an&golicy
example, the GAAR are proposed to be made effective from April 1, 2017. Thenseqoences of the

GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst other
consequences. In the absence of any precedents on the subject, the application of these provisions is uncertain.
If the GAAR provisions & made applicable to our Company, it may have an adverse tax impact on us.
Further, the Gol proposed to revamp the implementation of direct taxes by way of the introduction of the
Direct Tax Code, 2013.

Further, the Government of India has implemented Gbeds and Services Act, 2017 with effect from July

1, 2017 that combines taxes and levies by the central and state Governments into a unified rate structure.
While the Government of India and other state governments have announced that all committisdsncen

will be protected following the implementation of the GST, given that the said act has been notified recently
and is still in the process @hplementation, whichmay be affected by any disagreement between certain
state governments, which may createertainty.

Any such future increases amendments may affect the overall tax efficiency of companies operating in
India and may result in significant additional taxes becoming payable.
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We have not determined the impact of these proposed legislatiomsir business. Uncertainty in the
applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation
or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact
the viability of our current business or restrict our ability to grow our business in the future.

Companies operating in India are subject to ariety of taxes and surcharges.

Tax and other levies imposed by the central and state governments in India that affect our tax liability include
central and state taxes and other levies, income@8X, turnovertax, stampduty, tax on dividends and
otherspecial taxes and surcharges which are introduced on a temporary or permanent basis from time to time.

Moreover, the central and state tax scheme in India is extensive and subject to change from time to time. The
central or state government may in théufe increase the corporate income tax it imposes. Any such future
increases or amendments may affect the overall tax efficiency of companies operating in India and may result
in significant additional taxes becoming payable. Additional tax exposure eaivdrsely affect our
business, cash flows and results of operations.

Terrorist attacks, civil unrest, and other acts of violence or war involving India and other countries or the
occurrence of natural or mammade disasters may adversely affect the fin@hmarkets and our business.

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires,
explosions, pandemic disease and made disasters, including acts of terrorism and military actions, may
adverselyaffect our financial condition or results of operations. Terrorist attacks and other acts of violence
or war may negatively affect the Indian markets on which our Equity Shares trade and also adversely affect
the worldwide financial markets. These acts ralp result in a loss of business confidence, and adversely
affect our business. In addition, any deterioration in relations between India ae@glbouringcountries

might result in investor concern about stability in the region, which may adveffedy the price of our

Equity Shares.

An outbreak of a communicable disease in India or in the particular region in which we have operations
would adversely affect our business and financial conditions and the result of operations. We cannot assure
that such events will not occur in the future or that our business, results of operations and financial condition
will not be adversely affected.

Some states in India have also witnessed civil unrest including communal disturbances in recent years and it
is posible that future civil unrest as well as other adverse social, economic and political events in India may
have a negative impact on us. Such incidents may also create a greater perception that investment in Indian
companies involves a higher degree df aad may have an adverse impact on our business and the price of
our Equity Shares.

Our business and activities wild/l be regul ated by
application of the Competition Act to us could have a material ageeeffect on our business, financial
condition and results of operations.

The Competition Act, 2002, or the Competition Act, prohibits practices that could have an appreciable
adverse effect on competition in India. Under the Competition Act, any amamgieunderstanding or action,
whether formal or informal, which causes or is likely to cause an appreciable adverse effect on competition
in India is void and may result in substantial penalties and compensation to be paid to persons shown to have
sufferel losses. Any agreement among competitors which directly or indirectly determines purchase or sale
prices, results in bid rigging or collusive bidding, limits or controls production, supply, markets, technical
development, investment or the provision ofvemes, or shares the market or source of production or
provision of services in any manner, including by way of allocation of geographicabraingzesof goods

or services or number of customers in the market, is presumed to have an appreciablecHdutze
competition. Further, the Competition Act prohibits the abuse of a dominant position by any enterprise either
directly or indirectly, including by way of unfair or discriminatory pricing or conditions in the sale of goods

or services, using a danmant position in one relevant market to enter into, or protect, another relevant market,
and denial of market access, and such practices are subject to substantial penalties and may also be subject
to compensation for losses and orders to divide thepiger Further, the Competition Commission of India
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has extraterritorial powers and can investigate any agreements, abusive conduct or combination occurring
outside India if such agreement, conduct or combination has an appreciable adverse effect diooampet

India. There can be no assurance that we will be able to obtain approval for such future transactions on
satisfactory terms, or at all.

If we or any member of our group are affected, directly or indirectly, by the application or interpretation of
any provision of the Competition Act or any proceedings initiated by the Competition Commission of India
or any other relevant authority (or any other claim by any other party under the Competition Act) or any
adverse publicity that may be generated dusctutiny or prosecution under the Competition Act, including

by way of financial penalties, our business, financial results and reputation may be materially and adversely
affected.

Investors may have difficulty enforcing judgments against our Companpor management.

We are incorporated under the laws of India and allRitectors;key management personnel and senior
management personnel reside in India. All of our assets, and majority of the assets of our Directors, key
management personnel and atBenior management, are also located in India. Where investors wish to
enforce foreign judgments in India, they may face difficulties in enforcing such judgments. India is not a
party to any international treaty in relation to the recognition or enfomteofeforeign judgments. India
exercises reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited
number of jurisdictions. In order to be enforceable, a judgment obtained in a jurisdiction which India
recognises aa reciprocating territory must meet certain requirements of the Civil Code. Further, the Civil
Code only permits enforcement of monetary decrees not being in the nature of any amounts payable in respect
of taxes or, other charges of a like nature or épeet of a fine or other penalty and does not provide for the
enforcement of arbitration awards. Judgments or decrees from jurisdictions not recognised as a reciprocating
territory by India cannot be enforced or executed in India.

As a result, you may hanable to: (i) effect service of process outside of India upon us and such other persons
or entities; or (ii) enforce in courts outside of India judgments obtained in such courts against us and such
other persons or entities. It is unlikely that a courinidia would award damages on the same basis as a
foreign court if an action is brought in India. Furthermore, it is unlikely that an Indian court would enforce
foreign judgments if it viewed the amount of damages awarded as excessive or inconsisterdiavith
practice. A party seeking to enforce a foreign judgment in India is required to obtain prior approval from the
RBI to repatriate any amount recovered pursuant to the execution of such foreign judgment, and any such
amount may be subject to incomea ta accordance with applicable laws.

Public companies in India, including our Company, will be required to prepare financial statements under
IFRS or IndAS (a variation of IFRS). The transition to IFRS or IndAS in India is very recent and still
unclear and our Company may be negatively affected by such transition.

Our Company had been preparing its annual and interim financial statements uddgrAoddetails, please

r e f Gertain Conventions, Use of Financial, Industry and Currency of Presentaiiopageno. 9 of this

Letter of Offer Public companies in India, including our Company, are required to prepare annual and interim
financi al statements wunder Himal Adaption &fdndianuAtcdountng St and
Standar ds (Jarduaryd2i 3a5) the Mnrstry of Corporate Affairs, Government of India (the

AMCAO ) announced the revised r o0-ASl (mragvolin@any astweleas i mp | e n
mandatory basis) for companies other than banking companies, insurance corapdniembanking
finance compani es t hRressuURglbased . p rFaug & hreg |, e @:me F(etbhreu afr y
has released the Companies (I ndilahASARaleso)u nwh ingh Sh asn
come into effect from April 1, 2015The Ind AS Rules provide for voluntary adoption of Ind AS by
companies in fiscal 2015. In8lS will be required to be implemented on a mandatory basis by companies.

The timing of such mandatory implementation depentir alia on thenet worthof the compnies and

whether the company has securities listed or not. In preparing their first annual financial statements under

IND AS, companies in India, including ourselves, will be required to prepare aamu@intsas per Indian
Accounting St-anhdaer ddaopPpii ORi ot | ndindABO AccDhheti ego &hia
and measurement principles of INES (including IND AS 101) will also be applicable in the preparation of

our interim financial results. Further, from April 1, 2017 onwards, our Gayis required to prepare its

financials as per InéS.
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10.

There is not yet a significant body of established practice on which to draw informing judgments regarding
its implementation and application. Additionally, ¥& differs in certain respects frorfRS and Indian

GAAP and therefore financial statements prepared undeA$hdnay be substantially different from
financial statements prepared under IFRS and Indian GAAP. There can be no assurance that our financial

condition, results of operation,cashfiv. or changes in shareholdersé equit

under IndAS than under Indian GAAP or IFRS. When we adoptA&l reporting, we may encounter
difficulties in the ongoing process of implementing and enhancing our management irdarayatems.

There can be no assurance that the adoption eAshtly us will not adversely affect its results of operation
or financial condition and hence the financials of the current financial year will not be comparable to the
financials of the prewius financial year.

Holders of Equity Shares may be restricted in their ability to exercisegmeptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company incorporated in India offestits equity shareholders peaptive

rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership
percentages prior to issuance of any new equity shares, unless-traptiee rights have been waived by

the adoption of a special resolution by holders of Hiveeths of the equity shares voting on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of sterhgiiee rights

without our filing an offerig document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such-prmaptive rights, unless we make such a filing. If we elect

not to file a registration statement, the new securities may belissaeustodian, who may sell the securities

for your benefit. The value such custodian receives on the sale of any such securities and the related
transaction costs cannot peedicted To the extent that you are unable to exercisegongtive rights gnated

in respect of our Equity Shares, your proportional interests in our Company may be reduced.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect
an Equity Sharehol der 6a whiclh anlequityysharetwldes @ah dell thedEquityt h e
Shares at a particular point in time.

Our Company is subject to a daily circuit breaker imposed on listed companies by all stock exchanges in
India which does not allow transactions beyond certain vityatilthe price of the Equity Shares. This circuit
breaker operates independently of the indaged marketvide circuit breakers generally imposed by SEBI

on Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock excasene

on the historical volatility in the price and trading volume of the Equity Shares. The stock exchanges are not
required to inform us of the percentage limit of the circuit breaker from time to time, and may change it
without our knowledge. This a@uit breaker would effectively limit the upward and downward movements

in the price of the Equity Shares. As a result of this circuit breaker, the ability of shareholders to sell the
Equity Shares or the price at which shareholders may be able to seldliiy Shares may be adversely
affected.

Any future issuance of the Equity Shares may dilute your future shareholding and sales of the Equity
Shares by the Promoters or other major shareholders of our Company may adversely affect the trading
price of the Equity Shares.

Any future equity issuances by our Company may lead to dilution of your future shareholding in our
Company. Any future equity issuances by our Company or sales of the Equity Shares by the Promoters or
other major shareholders of our Compamay adversely affect the trading price of the Equity Share. In
addition, any perception by investors that such issuances or sales might occur could also affect the trading
price of the Equity Share.

Except as otherwise stated in ttetter of Offefthe r e i s no restriction on our
Securities or the relevant shareholdersé ability
that our Company will not issue Equity Share or that any such shareholder (igdhudimoters and Promoter

Group) will not dispose of, encumber, or pledge its Securities.
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11.

12.

13.

14.

Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws, unless specifically exemptagdital gains arising from the sale of equity

shares in an Indian company are generally taxable in India. However, any gain realized on the sale of listed
equity shares on or befoB&eptember 302018 on a stock exchange held for more than 12 monthsatill

be subject to long term capital gains tax in India
transaction and, additionally, as stipulated by the Finance Act, 2017, STT had been paid at the time of
acquisition of such equity shares arafter October 1, 2004, except in the case of such acquisitions of equity

shares which are not subject to STT, as notified by the Central Government under notification no. 43/2017/F.

No. 370142/09/201-7PL on June 5, 2017.

However, the Finance Act, 2018&s now levied taxes on loitgrm capital gains arising from sale of Equity

Shares. However, where specified conditions are met, sucktdomgcapital gains are only taxed to the
extent they exceed 100, 000 andry8ln20Badniinaectalbec api t a
exempt. Accordinglyyou may be subject to payment of letegm capital gains tax in India, in addition to

payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on and
collected by a dmestic stock exchange on which the Equity Shares are sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be
subject to shorterm capital gains tax in India. Capital gains arising from thedafalee Equity Shares will

be exempt from taxation in India in cases where the exemption from taxation in India is provided under a
treaty between India and the country of which the seller is resident. Generally, Indian tax treaties do not limit
I ndi Bitpte impobe tax on capital gains. As a result, residents of other countries may be liable for tax in
India as well as in their own jurisdiction on a gain upon the sale of the equity shares. Prospective Investors
should consult their own advisors abth particular consequences of investing in the issue.

Political instability or significant changes in the economic liberalisation and deregulation policies of the
Government or in the government of the states where the Company operates could distupsiitess.

The Government has traditionally exercised and continues to exercise a significant influence over many
aspects of the I ndian economy. The Companydés busine
may be affected by changes inckange rates and controls, interest rates, government policies, taxation,

social and ethnic instability and other political and economic developments in or affecting India. In recent

years, India has been following a course of economic liberalisatiorhaedtCo mpany 6s busi ness
significantly influenced by economic policies followed by the Government.

However, there can be no assurance that such policies will continue in the future. The rate of economic
liberalisation could change, and specific laavgl policies affecting foreign investment, currency exchange
rates and other matters affecting investment in India could change as well.

There is no guarantee that the Rights Equity Shares issued pursuant to the Issue will be listed on the Stock
Exchangein a timely manner or at all and any trading closures at the Stock Exchange may adversely
affect the trading price of our Equity Shares.

In accordance with Indian law and practice, permission for listing of the Rights Equity Shares will not be
granted util after those Rights Equity Shares have been issued and allotted. In addition, we are required to
deliver theletter of Offerand Letter of Offer to SEBI and the Stock Exchange under the applicable provisions

of the Companies Act and the SEBI ICDR Rajigins. The trading approval shall be granted subject to the
submission of all other relevant documents authorizing the issuing of Rights Equity Shares. There could be

a failure or delay in listing the Rights Equity Shares on the Stock Exchange. Ang taildelay in obtaining

the approval would restrict investorsdé ability to d
stoppage on the Stock Exchange could adversely affect the trading price of the Equity Shares

The Issue Price of ouRights Equity Shares may not be indicative of the market price of our Equity Shares
after the Issue
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The Issue Price of Equity Shares may not be indicative of the market price for our Equity Shares after the
Issue. The market price of the Equity Sharesld be subject to significant fluctuations after the issue and

may decline below the Issue Price. There can be no assurance that the Investors will be able to sell their
Equity Shares at or above the Issue Price. The factors that could affect ourisleaaeep

Quarterly variations in the rate of growth of our financial indicators such as earnings per share;
Changes in revenue or earnings estimates or publications of research reports by analysts;
Speculation in the press or investment community;

Geneal market conditions;

Domestics and international economic, legal and regulatory factors unrelated to our performance;

=A =4 -4 -4 =4
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SECTION IV T INTRODUCTION
SUMMARY OF THE ISSUE

The following is a summary of the Issue. This summary should be read in conjunctipamndtis qualified in its
entirety by, more detail ed ioff arhma tlis®oulédoftloghbtigralgect i on
Offer

Rights Equity Shares being offered by our Company  38,16,818quity Shares

1 (one) Rights Equity Shax for everyl (one) Equity

" Rights Entitlement Shareheld on the Record Date.
Record Date June 20, 2019
Face value per Equity Share clo
Issue Price per Rights Equity Share C65/- per Rights Equity Share
Issue Size Up to C2480.93Lakhs

Equity Shaesissued andutstanding prior to the Issue  40,22,100Equity Shares

Equity Shares subscribed and paid up ;
outstanding prior to the Issue 39,80,85Equity Shares

- Equity Sharesissued andoutstanding after the Iss
(assuming fullsubscriptiorfor and Allotmentof the Rights 77,97,668quity Shares
" Entitlement)

For more information, please see the sectiitled
i Terfhhd e | spagelddofthoshetter of Offe

For more information, please esghe section title

- Terms of the Issue

- Use of Issue Proceeds ﬁf?b j ect s o fpadgetodl of tsisd etter @
Offer
Security code / Symbol ISIN: INE750D01016
BSE: 503162

Terms of Payment

The entire issue price will be paid application basis
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SUMMARY O F THE FINANCIAL INFORMATION

The following tables set forth the summary of financial information derived from our Audited Financial Statements
for Year EndedMarch 31, 20% and March 31, 2@ prepared in accordance with the Companies Act, the Ind AS and
other applicable statutory and/or regulatory requirements. Our summary financial information presented below should
be read in conjunction with the financial statements and the notes (including the significant accounting principles)
thereto included inthehca pt er t i tinfoenshtioF ibreagn ainadaaog thislatterfaOdfer

Balance Sheet aat March 31, 2019 and March 31, 20B
(AmountGh Lakhg

Particulars As at 31.03.209 As at 31.03.201
ASSETS
(1) Non- Current Assets
(a) Property, Plant and Equipment 13,732.0: 14308.9;
(b) Investment Property 214.4: 218.1:
(c) Capital work-inT progress - -
(d) Other intangible assets 9.4¢ 16.01
(e) Financial Assets
[0) Investments - -
(i) Others 373.5¢ 260.4¢
(2) Current Assets
(a) Inventories 3,787.8: 4,145.0:
(b) Financial Assets
[0) Trade Receivables 1,751.6¢ 1,726.5(
(i) Cash and Cash 12.7¢ 22.8¢
Equivalents
(iii) Bank Balances 396.1( 413.2¢
(iv) Others 700.0¢ 507.0%
(c) Current tax assets (net) 72.9¢ 97.8¢
(d) Other current assets 75628 1,060.4-
TOTAL ASSETS 21,807.1% 22,776.5!
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 399.6¢ 399.6¢
(b) Other Equity 6289.2: 6,641.9!
LIABILITIES

(D Non Current Liabilities
(a) Financial Liabilities

A [0) Borrowings 5032.1( 5,170.3.
(i) Other financial 82.4¢ 70.23%
liabilities
(b) Provisions 72.3¢ 186.1:
(c) erred Tax Liabilities 1974.0. 1,039.7:

(2) Current Liabilities
(a) Financial Liabilities

[0)] Borrowings 2352.0( 3,147.11

(i) Trade Payables 3588.0( 3,570.3¢

(iii) Other Financial 1673.0« 2,194.2(
liabilities

(b) Other current liabilities 259.97 314.8¢

(c) Provisions 83.61 41.8¢

TOTAL EQUITY AND LIABILITIES 21,807.1 22,776.5i
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Statement of Profit & Lossfor Financial Year Ended March 31, 2019 and March 31, 2018
(Amountdn Lakhg

Particulars As at 31.03.209 As at 31.03.208
| Revenue from Operations 32,319.3: 28,545.6!
Il Other Income 23047 140.1¢
Il Total Income (I+11) 32,549.7¢ 28,685.7:
v Expenses
Cost of Materials Consurde 18,654.9¢ 15,972.9.
(Increase)/Decrease in Inventories of Finished Goods, V 73.92 (447.09
in-Progress etc.
Employee Benefits Expense 3,758.5: 3,675.01
Finance Costs 1,307.1¢ 1,237.9:
Depreciation and Amortisation Expense 670.9' 739.3t
Excise Duty - 90.72
Other Expenses 7,280.5¢ 7,335.3!
Total Expenses 31,746.1% 28,604.3
\% Net Profit before tax (I - IV) 803.6¢ 81.4¢
VI Tax Expense
(1) Current Tax 334.0( 1080C
(2) Tax on earlier year 10.61 0.3¢
(3) Deferred Tax 49,91 (254.48
(4) MAT Credit Entitlement - (32.20
i Net Profit for the year (V-VI) 409.1¢ 259.7"
VI Other Comprehensive Income

A Items that will not be reclassified {tnss) or profit

0] Rlemeasurememgain)/loss on dividend benel (5.64 31,6(
plan
(i) Tax alove 1.8¢ (20.45
IX Total Income for the Period (VII+VIII) 405.3¢ 280.9:
X Earnings Per Equity Share
(1) Basic 10.2¢ 6.5
(2) Diluted 10.2¢ 6.5¢
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Cash Flow Statement for Financial Year Ended March 3%, 2019

(Amounténh Lakhg

31st March, 20D

31st March, 20B

Particulars
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before exceptional items and tax as per statement of profit & loss 803.66 81.48
Adjustments for:
Depreciation and amortization expenses 670.97 739.35
Finance cost 1,308.30 1,237.94
Unrealized exchange difference - 14.15
Provision for doubtful debts 54.69 -
Interest income (76.57) (97.13)
Balances written back (6.77) (20.39)
(Profit)/ loss on sale of fixed assets (net) (0.23 (2.19)
Operating Profit before working capital changes 2,754.05 1953.21
Adjustments for:
(Increase)/decrease in trade & other receivables (79.87) 129.12
(Increase)/decrease in inventories 357.18 (335.21)
(Increase)/ Decrease in otlmnrent assets 304.16 (572.54)
(Increase)/ Daease in other financial assets (306.11) 80.34
Increase/ (Decrease) in other current financial liabilities (232.03 (184.56)
Increase/(decrease) in trade & other payables 10.84 57.22
Increase/ (De@asg in other current liabilities (54.92) 118.09
Increase/(decrease) in provisions (66.32 (63.30)
(67.07) 1182.37
Less:Direct taxes paid (net of refunds) 106.44 108.00
Net cash flows (used in)/ generated from operating activities 2,580.54 1,074.37
CASH FLOW FROM INVESTING ACTIVITIES
Inflows
Sale proceeds of property, plant and equipment 0.32 4.17
Interest received 76.57 97.13
Other Bank Balance including Deposits within 3 to 12 Months Maturity (17.14) 6.8
Outflows
Purchase of property, plant and equipment/ intangible assets including C (83.89 (118.74)
Net cash (used in) generating from investing activities (24.13 (10.59)
CASH FLOW FROM FINANCING ACTIVITIES
Inflows
Proceeds from Issuance of Share Capital - 0.21
Proceeds from Premium on issue of Shares - 0.63
Proceeds of short term borrowings (net) - 1,023.28
Outflows
Repayment of long term borrowings (415.19 (857.07)
Repayment of Short TermdBrowings (795.10) -
Dividend paid (230.75) (230.75)
Dividend distribution taon preference shares (47.43 (46.98)
Dividendand DDT paid on Equity Shares (47.99) (47.86)
Interest paid (1,030.12) (960.22)
Net Cash used in generating finacing activities (2,566.51) (1,118.77)
NET INCREASE/DECREASE IN CASH AND BANK BALANCES (10.19 (54.99)
Add: Cash and Cash Equivalent at the beginning of the year 22.88 77.86
Cash and Cash Equivalent at the end of the year 12.76 22.87

30



GENERAL INFORMATION

Our Company was incorporated as Public Limited Company
Chemot ex | nvitlelcertificateef éncotpdradidn dateddugust 231977 issued by Registrar of Companies,

Mumhtai, Maharashtra ( i R o Qndlia. The Corporate Identification Number (CIN) of the Company is
L40102RJ1977PLC001994

Registered Office of our Company

Reliance Chemotex Industries Ltd

Village Kanpur, Post Box No. 73,
Udaipur313003; Rajasthan,

Tel: +91-294-2490488,

Fax: +91-294-2490067
Corporate Office Address:

27, Jolly Maker Chambers No.2,
Nariman Point, Mumbdi 400021,
Maharashtra, India.

Tel: +91-22-2202 8581

Fax: +9122-2204 5786

Website: www.reliancechemotex.com
CIN: L40102RJ1977PLC001994
Regstration Number: 019816

Address of Registrar of Companies
Our Company is registered with the Registrar of Compad#purlocated at the following address:

Registrar of Companies

Corporate Bhawan
G/6-7, Second Floor
Residency Area,

Civil Lines, Jaiur-302001
Rajasthan, India.

Board of Directors of our Company

Details regarding our Board of Directors as on date of filingltbtter of Offeris as follows:

Name Designation DIN Address

Mr. Sanjiv Shroff Managing Director 00296008 92, Maker Towei, G.D. Somani Marg, Cuffe Parade Mumbai 400
Maharashtra, India

Mr. Rahul Shroff Executive Director 02301693 92, Maker ToweiL, G.D. Somani Marg, Cuffe Parade Mumbai 400
Maharashtra, India

Mr. Ameya Shrof Executive Director 05315616 92, Maker BwerL, G.D. Somani Marg, Cuffe Parade Mumbai 400
Maharashtra, India

Ms. Dipika Shroff Non-ExecutiveDirector and 00226941 18, New Road Alipore, Kolkata
Non-Independenbirector

Mr. Narayan Shroff Independent Director 05207412 Basak Bhaban,-24, C.IT Housing Scheme XlI, Maniktalla Main Ro
Kolkatai 700054, West Bengal, India
Mr. Nand Gopal Khaitan Non-Executive Director and 00020588 3, Queens Park, Ballygunge, Kolk&t@00019, West Bengal, India
Non Independent Director
Mr. Kishori Lal Sonthéa Independent Director 00899958 501, Victoria Building B/24 Shastri Nahar, Off JP Road, Andheri (we
400058, Mumbai, Maharashtra, India
Mr. Ram Niwas Sharma Non-Executive Director and 00368947 D-902, Lalagune, GolfcorsdRoad, NearSuncity, Secteb4, Chakarpt

Non-Independent Director (74) Gurgaon 122002, Haryana, India.
Mr. Ramadoss SrinivasanNon- executive independent00235831 9 Riveria Apartment, Crescent Avenue Road, Gandhi Nagar Adyar
Director Adyar Chennai 600002, Tamil Nadu, India
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Compliance Officer& Company Secretary

Mr. Vimal Tank

Village Kanpur, Post Box No. 73,
Udaipur313003; Rajasthan,

Tel: +91-2942490488

Fax: +91-294-2490067

Email: cs@reliancechemotex.com

Chief Financial Officer

Mr. Amar Inder Singh Jassar

27, Jolly Maker Chambers No.2,
Nariman Point, Mumbai 400021,
Maharashtra, India.

Tel: +91-22-2202 8581

Fax: +91-22-2204 5786

Email: finance @reliancechemotex.com

Lead Managerof the Company

Libord Advisors Private Limited

104, M.K Bhawan, 300, Shahid Bhagat Singh Road, Fort
Mumbai, Maharashtra, India

Tel: +91-22-22658108

Fax: +91-22-22662520

Email: mb1l@libord.com

Investor GrievanceEmail: rightdssue@libord.com
Contact Person:Mr. Lalit Kumar Dangi

SEBI Registration No: INM000012094

CIN No: U67120MH2007PTC174533

Legal Advisor to the Issue

Lex Favios (Legal Counsel & Consultants)
E-277, Greater Kailash 1 (Leveli 3),

New Delhii 110048

Tel: +91-11-41435188

Fax: +91-11- 45264524

Contact Person:Mr. Sumes Dewan

Email: admin@Iexfavious.com

Registrar to Issue

Bigshare Services Private Limited

15t Floor, Bharat Tin Works Building,

Opp, Vasant @sis, Makwana Road,

Marol, Andherii East, Mumbai 400059
Maharashtralndia.

Tel: +91-22-62638200

Fax: +91-22-62638299

Email: rightsissue@bigshareonline.com
Website:.www.bigshareonline.com

I nvestor 6 s Gr investo@higskasoniheiam |
Contact Person:Mr. Ashish Bhope

SEBI Registration Number: INRO00001385
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Statutory Auditors of our Company

M/s. Jain Pramod Jain & Co.

Chartered Accountants

F-591, Sarita Vihar

New Delhi- 110076

Tel: +91-11-41401901

Membership Noa:010479

Firm Registration Number: 016746N
Contact Person: Mr. Pramod Kumar Jain
Email: jainpjco@gmail.com

Peer Review N0:009283

Banker(s) and Financial Institutions to the Company

IDBI Bank ICICI Bank

Specialised Corpota Branch Venture House, Fourth Floor,

Mi tt al Cour t MFI@E MarindaB BoinWi n g, SMEAG Department,

Mumbaii 400021, Maharashtra, India AppasahalMaratheMarg, Prabhadeyi
Tel: +91-22-61279215 Mumbai400025, Maharashtra, India
Fax: +91-22-61279324 Tel: +91-22-49665207

Contact Person Mr. Pruthviraj Tambde Fax: +91-22-66538888

Email ID: pruthviraj.tambde@idbi.co.in Contact Person Mr. Nimit Malhotra

Email ID: nimit.mahotra@icicibank.com

SBI Bank EXIM Bank

CommerciaBranch, N.G. N. Vaidya Marg,

Horniman Circle, Fort, Mumbdi 400 023, Centre One Building, Floor 21, World Trade
Maharashtra, India Centre Complex, Cuffe Parade,

Tel: +91-22-22665915 Mumbati 400005, Maharashtra, India

Fax: +91-22-22626474 Tel: +91-22-22160376

Contact Person:Mr. Arbind Ranjan Sahay Fax: +91-22-22182572

Email ID: ar.sahay@sbi.co.in Contact Person Ms. Bakhtavar F Patel

Email ID: bakhtavar@eximbkindia.in

Rajasthan State Industrial Development & Investment Corporation Limited (RIICO)

Udyog Bhavan, Tilak Marg, Scheme, Jaipur 302005,
Rajasthan, India,

Tel:+91-141-2227751

Fax: +91-141-2227266

Contact Person:Mr. DK Sharma

Email ID: riico@ricco.co.in
Banker(s) tolssueand Refund Bank

ICICI Bank Ltd

Capital Market Division,

15 Floor, 122 Mistry Bhavan,

Dinshaw Vachha Road, Backbay Reclamation,

Churchgate, Mumbadi 40002

Tel: +91-22-668189.1/933/923/924
Fax: +91- 22-22662520

Contact Person:Mr. Saurabh Kumar

Email ID: kmr.saurabh@icicibank.com
CIN No: L65190GJ1994PLC021012

The Bankers to the issue and collection banks will be appointed prior to filing of Letter of Offewith the Stock
Exchange.
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Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSB for the ASBA process is prowdad sgbi.gov.in

Detalils relating to designated brancleésSCSBs collecting the ASBA application forms are available ablimve
mentionedink.

Statement of responsibilities of the Lead Manager to the Issuer

Libord Advisors Private Ltds the sole Lead Manager and its responsibilities are as follows:

Sr. No. Activity

1. Capital structuring with relative components and formalities such as type of instruments, etc.

2. Drafting, design and distribution of the Letter of Offer, Abridged Letter of Offer, CAF, eftc.

3. Assistance in selection of various agencies ecotad with the Issue, namely Registrar to the Issue, Banker
to the Issue, printers and advertising agency.

4. Drafting and approval of all publicity material including statutory advertisements, corporate advertisements,
brochures, corporate films, etc.

5. liasioningwith the Stock Exchanges and SEBI, including for obtainirgyinciple approval and completion
of prescribed formalities with the Stock Exchanges and SEBI

6. Postlssue activities, which shall involve essential folap steps including finalisation dfasis of

allotment, listing of instruments and dispatch of certificates or demat credit and refunds, with the various
agencies connected with the p&stue activities such as Registrar to the Issue and Banker to the Issue.

Expert

Except as statebelow, our Company has not obtained any expert opinions:

Our Company has received written consent from the Auditor to include its name as an expert under Section 2(38) and
Section 26(5) of the Companies Act in thetter of Offerin relation to the rept of the Auditors on auditefinancial
statements dated”™" May, 2018 Our Company has also received written consent from Auditor, to include its name as

an expert under Section 26(5) of the Companies Act iéiier of Offerin relation to the repoxin statement of tax

benefits datedlarch 25 2019 and such consent has not been withdrawn as of the datelatteeof Offer The term
fexperto and consent thereof does not represent an expe
of the United States of America

Debenture Trustee

As this is an Issue of Equity Shares, the appointment of debenture trustee is not required.

Monitoring Agency

There is no requirement for a monitoring agency in terms of sub regulation (1) of Rey8bf SEBI ICDR
Regulations2018since the Issue size is latgn100 croresHowever, as per the SEBI Listing Regulations, the audit
committee appointed by the Board would be monitoring the utilization of the proceeds of the Issue.

Credit rating

As the Issue is a rights issue of Equity Shares, no credit rating is required.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilised have been financially appraised by any
bank or financial institution.
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Minimum Subscription

If our Company does not receive the minimum subscription of 90% of the Issue, our Company shall refund the entire
subscription amount received 15(fifteen) days from the issue closing date. If there is any delay in the refund of
subscription amunt of more than 8 (eight) days after our Company becomes liable to pay the subscription amount
within (i.e. 15 (fifteen) after the Issue Closing Date), our Company and its Directors (who are officers in default) shall

pay interest for the delayed periad,such rates as prescribed under Companies Act, 2013.

Principal Terms of Loans and Assets charged asecurity. For details in relation to the principal terms of loans and
assets charged as security of our m&€bimp a o §ofthspetcgafe see t
Offer

Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:

Issue Opening Date Monday, July 8, 2019
Last Date for request for Split Application Forms Monday, July 15, 2019
Issue Closing Date Monday, July 22, 2019

The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as
it may determine from time to time, provided that the Issue will not be kept open in excess of 30 days from the
Issue Opening Date.
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CAPITAL STRUCTURE
Our share capital and related information aPate of thel etter of Offer is set forth below:

(An Lakhs except share data

Aggregate Nominal  Aggregate Value at

Particulars Value Issue Price
AUTHORISED SHARE CAPITAL 1350.00 i
1,3500,00Equi ty Shares of face '
30,25,000 RedeemablePreference Shares of face value
~100each 3025.00 -
437500

ISSUED, SUBSCRIBED AND FULLY PAID UP SHARE
CAPITAL BEFORE THE ISSUE 398.08 -
39,80,85CEquity Shares of 10each

23,07,500 10% Cumulative Redeemable Preference Shares

100 each 2307.50 )

PRESENT ISSUE BEING OFFERED TO THE EQUITY
SHAREHOLDERS THROUGH THE LETTER

OF OFFER®

38,16,818Rights Equity Shares of face val@0 each at

premiumof C55i.e. at an Issue Pricef 65 per equity share 381.68 2480.93

ISSUED, SUBSCRIBED AND FULLY PAID UP EQUITY
SHARE CAPITAL AFTER THE ISSUE @

779766 qui ty Shares of 10 ¢ 779.76 -

SECURITIES PREMIUM ACCOUNT

Existing securities premium account 643.96 -

Securities premium account after the IsStie 2743.21 -

1. The Issue has been authorized by the Board of Directors under sectiongg2{flihe Companies Act, 2013 in its meeting
held ondatedJune28, 2018 and February 92019.

2. The present Issue of Equity Shares on a rights basis is in the ratRights Equity Shares for evetyEquity Shares held
by our existing equity shareholdeon the Record Datéune 20, 2019

3. Assuming full subscription for and allotment of the Rights Entitlement

4. During the Financial Year 20178, the Company has forfeited 21000 Equity Shares and converted 4200 Equity shares from
partly paid up to fully pal. The Intimation for the aforesaid event has been filed with the stock exchange.

Notes to the Capital Structure
1. Details of outstanding instruments:

Our Company does not have any outstanding warrants, options, convertible loans, debentures ar any othe
securities convertible at a later date into Equity Shares, as on the dat¢ ettéhef Offer

2. Our Company does not have stock option scheme
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3. Build-up of Shareholding of the Company

Financial | Nature of No. of Paid Up Capital . Cumulative
Year Allotment/Mode of | Equity at Face ValueC g;:;r;:ljtlve . & Paid Up Capital
Ended Issue Shares 10~ (InQ
197778 | General 4,50,000 | 45,00,000 4,50,000 45,00,000
197879 | Public Issue 1,70,000 | 17,00,000 1,70,000 62,00,000
197879 | Public Issue 6,30,000 | 63,00,000 12,50,000 1,25,00,000
199091 | Forfeiture of Shares | 20,250 12,29,750 1,25,00,000
199394 12,29,750 1,22,97,500
199495 | Further Public Offer | 22,37,500 | 2,22,25,000 34,67,250 3,45,22,500
199596 24,000 34,67,250 3,45,46,500
200809 | Preferatial 1,64,600 | 16,46,000 36,31,850 3,61,92,500
Allotment
201213 | Preferential 1,80,000 | 18,00,000 38,11,850 3,79,92,500
Allotment
201314 | Preferential 1,90,000 | 19,00,000 40,01,850 3,98,92,500
Allotment
201718 ::Iorfe't”re of Shares | »; 500 - 39,80,850 3,97,87,500
39,80,850 3,98,08,500
Note:

a. The Company has forfeited 20,250 Equity Shares in the Financial Year91980d further 21,000 Equitghares in
financial Year 201718 Equity Shares of10/- each.

b. 4,200 No of equity shares (as partly paid sim@res) atC5/- is been converted into fully paid up (4,200*5=21,000) as
disclosed in above build up of shareholding

c. The current paid up capitasiC3,98,08,500

4. The shareholding pattern of our Company asfanch 3% 2019 is as follows:

a. The table blow presents the summary statement holding of specified securitiesMaram31, 2019 is as
follows:

Table | i Summary statement holding of specified securitieas onMarch 31,2019

Shareholding
as a %0 of
total no. of No. of Shares pledged or

No. of fully Total no. shares No. of Total as a %0 otherwize encumbered

No. of equity
shares held in

Category of No. of

id up equity Votin, f Total
shareholder shareholders paidup ty shares held (calculated as 'n & - n- - . dematerialized
shares held . . Rights Voting right
per SCRR. form
195T)As a %0
of (A+B+C2) As a %o of total
Nou(a) . .
- Shares held(b)
{A) Promoter
& Promoter 9 20,07.679 20,07.679 3043 20,07.679 3043 3.86.400 2821 20,07.679
Group
(B) Public 7.819 19.73.171 19.73.171 4957 19.73.171 4957 0.00 17.05.693
{C1) Shares
underlying - - - 0.00 0 0.00 0 0.00 -
DEs
{C2) Shares
held by
Employee - - - 0.00 o 0.00 1} 0.00 -
Trust
{C) Non
Promoter-Non - - - 0.00 0 0.00 0 0.00 -
Public
Grand Total 7.828 39.80,850 | 39.80,850 100 | 39,80,850 100 5.86.400 14.73 3713372
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Table II- Statement showing shareholding pattern of our Promter and Promoter Group as onMarch 31,

2019 is as follows:

Category of shareholder

shareholders

No. of fully paid up
equity shares held

Total nos. shares

held

no. of shares (calculated as
per SCRR, 1957)As a % of

Shareholding as a % of total Number of Shares pledged or

otherwise encumbered

Number of equity shares
held in dematerialized
form

Noa) As a %0 of total
- Shares held(h)

Al) Indian 0 0
undivided Family 8.54,300 854,300 2147 | 386400 68.62 834,300
NAND GOPAL
KHAITAN 100 100 0 0 100
DIPIEA SHROFF 231,150 231,150 381 | 149,150 64.33 231,150
SANIIV SHROFF 1,435,300 143,300 3.66 83,800 5748 1,453,300
SHANKER LAL
SHROFF 193,630 193,630 491 | 195630 100 195,630
BIMLA DEVI SHROFF 157,300 157,300 396 | 137800 100 157,300
AMEYA SHROFF 1,24,000 1,24,000 i 0 1,24,000
Any Other (specify) 11,33,179 11,353,179 2897 0 11,533,179
MODERN FIBOTEX
INDIA LIMITED 783,179 783,179 19.67 0 783,179
A S CHEMOTEX
PRIVATE LIMITED 1,90,000 1,90,000 477 0 1,90,000
SUNRISE PRODUCERS
PRIVATE LIMITED 1,80,000 1,80,000 432 0 1,80,000
Sub Total A1 20,07.679 2007.679 5043 | 3,36,400 2021 20,07.679
AZ) Foreign 0 0
A=Al+A2 20,07,679 20,07,679 50.43 |5,86,400 29.21 20,07,679
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Table Ill - Statement Showing Shareholding Pattern of the Public Shareholder held as darch 315 2019
, is as follows:

Shareholding 2
Total no. calculated as per  No. of Voting  Total as a 2@ of
shares held SCRR, 1957 Asa Rights Total Voting right

of (A+B+C2)

No. of fully paid
up equity

No. of equity shares held in
dematerialized form(™ot
Applicable)

Category & Name of No. of
the Shareholders shareholder

shares held

Financial

Institutions/ 1 150 150 0 150 0
Banks
Sub Total B1 1 150 150 o 150 ]

B2) Central
Government/
State
Government(s)’
President of
India

B3) Non-
Institutions

Individual share
capital upto Rs. 7659 928795 9.28.795 23.33 9,258,795 23.33 6,92.717
2 Lacs

Individual share
capital in excess 10 687891 6.87.891 17.28 6.87.891 17 .28 6.87.891
of Rs. 2 Lacs

BAMNSURI

MRUGAMNKUMAR 1 65473 65473 1.64 65473 1.64 65473
MEHTA

BHARATI

BHARAT 1 66310 66.310 1.67 66.310 167 66.310
DATTAMI

INDU BHAMDARI 1 175005 1.75.005 4.4 1.75.005 4.4 1.75.005
KUSHAL

JAYESH 1 40779 40.779 1.02 40,779 1.02 40,779
KHANDVVALS

MUKESH

CHOURADIA 1 51737 51.737 1.3 51,737 1.3 51.737
RAJESH

AGRAWAL 1 133246 1,33.246 3.35 1,33.246 335 1,33.246
SANGEETHA S 1 651090 61.090 1.53 61.090 153 61.090
Any Other 149 356335 3.56,335 5.95 3.56,335 8.95 3,25.085
(specify)

Bodies Corporate 70 134497 1,34.497 338 1,34 497 338 1,33.847
Clearing Members 21 2297 2297 0.06 2,297 0.06 2,297

Director or
Diirector's 3 300 300 001 300 0.01
Relatives

EPF 1 164032 1.64.032 4z 1.64.032 4z 1.64.032
mz:‘a’?‘zzgﬁ”‘ 53 54200 54,209 1.36 54,209 1.36 23,909
Trusts 1 1000 1.000 003 7.000 003 7.000
Sub Total B3 7818 1973021 19.73.021 1966 | 19.73.021 49 66 17.05.693
B-B1+B2+B3 7819 1973171 19,73.171 a5.57 | 19,73.471 49.57 17,05,683

Table IV- Statement showing shareholding pa#rn of the Nonpromoter i Non- public shareholder as
on March 31%, 2019

Total no. shares Sharcholding

held(VIL . : dematerialized form{ZXIV)(Not
IV+HV+VI) Applicable)

Category & Name of the - . No. of fully paid up equity
- No. of shareholder{IIT; - -
Shareholders(T) ©- of shareholden(I) shares held(TV

of (A+B-+C2)(VIIT)

C1) Custodian/DR Holder o o 0

C2) Employee Benefit Trust (1] (1] 1]
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4,

6.

Table Vi Details ofdisclosuresmade by the Trading Members holding more than 1% of the total no of the
shares of our Company as oMarch 31%, 2019

Name of the b i No. of shares % of total no. of Date of reporting by

Beneficial :
Owner held shares the Trading Member

- MIL MNIL MIL MIL MIL

Trading Member

Table VI -Details of Shareholders holding more than 1% of the total No. of Shares of Our Company as on
dated 3T March, 2019

S. No Name of the Shareholders No. of Equity Shares Held | % of Total Share Capital
1 Dipika Shroff 2,31,150 5.81
2 Sanjiv Shroff 1,45,800 3.66
3 Shanker Lal Shroff 1,95,650 491
4 Bimla Devi Shroff 1,57,800 3.96
5 Ameya Shroff 1,24,000 3.11
6 Modern Fibotex India Limited 7,83,179 19.67
7 AS Chemotex Private Limited 1,90,000 4.77
8 Sunrise Producers Private Limited 1,80,000 4.52
9 Bansuri Mrugakumar Mehta 65473 1.64
10 Bharati Bharat Dattani 66,310 1.67
11 Indu Bhandari 1,75,005 4.40
12 Kushal Jayesh Khandwala 40,779 1.02
13 Mukesh Chouradia 51,737 1.30
14 Rajesh Agrawal 1,33,246 3.35
15 Sangeetha S 61,090 1.53
16 Investor Education Ptection Fund | 1,64,032 4.12

Intention and extent of participation by our Promoters and Promoter Group in theQssugromoters on

behalf of other members of Promoter and Promoter Group have also confirmed that they intend to either
through themselves or through other members of the Promoter and Promoter Group or through underwriters
and /or investors(i) subscribe to additional Equity Shares; diidsubscribe for unsubscribed portion in the
Issue, if any, such that at least minimaabscription of 90% of the Issue is achieved.

Further, Our Promoters and Promoter Group reserve the right either through themselves or through
underwriters and /or investors to additionally subscribe for any unsubscribed portion over and above minimum
sulscription in order to achieve full subscription in the Issue. Such subscription to additional Equity Shares
and the unsubscribed portion, if any, may be subject to their shareholding not exceeding 75% of the issued,
outstanding and fully paid up Equity Sbacapital in accordance with the provisions of the SEBI Listing
Regulations. OuCompany is in compliance with Regulation 38 of the SEBI Listing Regulations and will
continue to comply with the minimum public shareholding requirements pursuant to the Issu

None of our Promoters and Promoter Group have acquired any Equity Shares in the last one year immediately
preceding the date of thetter of Offer

The exrights price of the Equity Shares as per Regulation 10(4) (b) of the Takeover Regula@iotd fper
Equity Share
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OBJECTS OF THE ISSUE

The objects of the Issue are:

1. Redemption of Preference Shares
2. General corporate purposes.

The existing activities of our Company are within the ambit of the main objects and the objects incidentiiédigyr an
to the main objects of the Memorandum of Association.

Requirement of Funds

The details of the Net Proceeds are set forth in the following table:

(" In Lakhs)
Particulars Amount
Gross proceeds from the Issue 2480.9:
Less: Issue Related Expenses 44.5¢
Net Proceeds of the Issue 2436.3¢

Means of Finance

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the Net
Proceeds. Accordingly, our Company confirms that there is no requirement toimaleerangements of finance
through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised
from the Issue.

Utilization of Net Proceeds

Our Company intends to utilize the Net Proceeds for the followingtshje

(din lakhs)
S. No Particulars Estimated Amount
1 Redemption of Preference Shares 2307.50
2 General Corporate Purposes 12888
Total 2436.38

Schedule of Deployment

Our Company proposes to deploy the entire Net Prodeeatsects of issue asated and described below.
Details of the Objects of the Issue

1. Redemption of Preference Shares

The below table provides the details of preference shares which are proposed to redeemed out of the Netrproceeds
full basis

N @ Amount of
Name of Preference Preference Date of .
S. No Preference Interest Redemption
Shareholders Shares Allotment
Shares
Held
1 Grﬁitcegmmerc'a' Private) 1 55000 | 1,25,00,000 | 17.01.2015| 10% Cumulative| On Demand
A R Fibtex Private 1,00,000 1,00,00,000 | 28.01.2011| , ~, .
2 Limited 95000 | 9500,000 | 26.03.2011 10% Cumulative] On Demand
3 |0 riitizemmex Private | 75000 | 75,00,000 | 28.01.2011| 10% Cumulative| On Demand
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52,000 52,00,000 | 28.03.2002
10,000 10,00,000 | 31.10.2002
6,000 6,00,000 31.10.2002
82,000 82,00,000 | 29.04.2006
25,000 25,00,000 | 28.01.2011
Modern Fibotex India 72,000 72,00,000 | 24.03.2011 o .
4 Limited 8,000 8,00,000 | 26.03.2011| 10% Cumulative| On Demand
5,00,000 5,00,00,000| 31.03.2011
3,25,000 3,25,00,000| 07.03.2013
2,77,500 2,77,50,000| 30.03.2013
1,00,000 1,00,00,000| 01.03.2014
90,000 90,00,000 | 17.01.2015
5 IitjicgtseeLITrrTﬁSeudcers 75,000 75,00,000 | 28.01.2011| 10% Cumulative| On Demand
6 Shri Madan Gopal Rathi| 25,000 25,00,000 17.01.2015| 10% Cumulative| On Demand
7 Smt Beena M. Rathi 25,000 25,00,000 17.01.2015| 10% Cumulative| On Demand
8 Smt. Bimla Devi Shroff | 10,000 10,00,000 26.03.2011| 10% Cumulative| On Demand
9 Sanjiv Shroff HUF 5,000 5,00,000 17.01.2015| 10% Cumulative| On Demand
10 gﬂf‘;fﬁ&g Sanjiv 10,000 | 10,00,000 | 17.01.2015 10% Cumulative] OnDemand
. 20,000 20,00,000 17.01.2015| . ., .
11 Shri Rahul Shroff 20,000 20.00,000 26.03.2011 10% Cumulative| On Demand
12 Shri Shankar Lal Shroff | 60,000 60,00,000 28.03.2002| 10% Cumulative| On Demand
. . 1,04000 1,04,00,000 | 28.03.2002 0 .
13 Shri Sanjiv Shroff 11,000 11,00,000 31.01.2003 10% Cumulative| On Demand
Total 23,07,500 | 23,07,50,000

(Note: The Amount paid up per shared@d00-. All the dividends till date have been paid and there is no cumulative dividend
outstanding as on date against the preference ssar

Few preference shareholders from above list also hold equity shares of Company and are entitled to apply for equity
shares on rights basiSur Company has received consents letters dated 22 March 2019 from preference shareholders
to adjust theiredamption proceedsf their preference shares held thyem. Sbsequently no fresh Issue proceeds

would be received by our Company to such extent.

In case of any surplus after utilization of the Issue Proceeds post redemption, our Company may use ssich surplu
towards General Corporate Purposes subject to total utilization not exceeding 25% of the gross proceeds of the Issue.

2. General corporate purposes

Our Company proposes to u€xl28.88lakhs towards general corporate purposes, being not exceeding 26&6 of
gross proceeds of the Issue.

Our Board will have flexibility in applying the amount towards general corporate purposes, including repayment of
outstanding loans, meeting our working capital requirements, capital expenditure, funding our growtmiigsortu
including strategic initiatives, meeting expenses incurred in the ordinary course of business including salaries and
wages, administration expenses, advertisement, brand building expenses, insurance related expenses, meeting of
exigencies which ou€ompany may face in course of business and any other purpose as may be approved by the
Board or a duly appointed committee from time to time, subject to compliance with the necessary provisions of the
CompaniesAct. Our management will have flexibility imtilizing any amounts for general corporate purposes in
accordance with policies of our Board. The quantum of utilization of funds towards any of the purposes mentioned
above will be determined by the Board, based on the amount actually available imdesathand the business
requirements of our Company, from time to time.
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Issue related expenses

The Issue related expenses include, among others, fees to Lead Manager, various advisors, printing and distribution
expenses, advertisement expenses agistrar and depository fees. The estimated Issue related expenses are as
follows:

Particulars Amount (" in Lakhs) *  As a percentage of tots As a percentage @
Issue Expenses Issue Size’

Fees of the Lead Manager, Bank 38.9C 87.32% 1.57%

to the Issue, Registrar to thesue

Legal Advisor,

including out of pocket expens:

regulatory fees, filing fees, listir

fees and other miscellanec

expenses

Expenses relating to advertisil 5.65 12.68% 0.23%
printing, distribution, marketin

and stationery expees

Total Estimated Issue Expenses 44.5E 100.00% 1.80%

Interim use of funds
Our Company, in accordance with the policies established by our Board from time to time, will have the flexibility to
deploy the Net Proceeds. Pending utilizatfor the purposes described above, our Company intends to temporarily

deposit the funds in the scheduled commercial banks included in the second schedule of Reserve Bank of India Act,
1934 as may be approved by our Board of Directors.

Our Company cotiims that pending utilization of the Net Proceeds for the Objects of the Issue, our Company shall
not use the Net Proceeds for any investment in the equity markets.

Bridge Financing Facilities

Our Company has currently not raised any bridge loan tovearylsf the stated objects of the Issue as on the date of
the Letter of Offer which are proposed to be repaid from the Net Proceeds. However, depending on business
requirements, our Company might consider raising bridge financing facilities, pending cé¢bgNet Proceeds.

Appraising Entity
None of the objects of the Issue for which the Net Proceeds will be utilised have been appraised.

Monitoring of utilization of funds

Since the proceeds from t he | ssueulation 86(1) oéthesSEBI ICDR 10,0

Regulations, our Company is not required to appoint a monitoring agency for this Issue. As required under the SEBI
Listing Regulations, the audit committee appointed by the Board shall monitor the utilization of the poddbeds

Issue. We will disclose the details of the utilization of the Net Proceeds of the Issue, including interim use, under a
separate head in our financial statements specifying the purpose for which such proceeds have been utilized or
otherwise disclogkas per the disclosure requirements.

As per the requirements of Regulation 18 of the SEBI Listing Regulations, we will disclose to the audit committee the
uses/ applications of funds on a quarterly basis as part of our quarterly declaration of neghlts, &1 an annual

basis, we shall prepare a statement of funds utilized for purposes other than those stateettier tobOfferand

place it before the audit committee. The said disclosure shall be made till such time that the Issue Proceeus have be
fully spent. The statement shall be certified by our Auditor.

Further, in terms of Regulation 32 of the SEBI Listing Regulations, we will furnish to the Stock Exchanges on a
quarterly basis, a statement indicating material deviations, if any, ineha&f psoceeds from the objects stated in the
Letter of Offer Further, this information shall be furnished to the Stock Exchanges along with the interim or annual
financial results submitted under Regulation 33 of the SEBI Listing Regulations and béguliblishe newspapers
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simultaneously with the interim or annual financial results, after placing it before the audit committee in terms of
Regulation 18 of the SEBI Listing Regulations

Other Confirmations
No part of the Net Proceeds will be paid by oonfpany as consideration to our Promoters, Directors, Key Managerial

Personnel and the members of our Promoter Group or Group Entities, except as stated above and in the ordinary course
of business.
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SECTION V i STATEMENT OF TAX BENEFITS

To

The Board of Directors,

Reliance Chemotex Industries Ltd
Village Kanpur, Post Box No. 73
Udaipur313003; Rajasthan

AND

104, M.K Bhawan, 300, Shahid Bhagat Singh Road,
Fort Mumbai, Maharashtra, India

( Ref err e dead Managed )t he
Libord Advisors Private Ltd

Dear Sirs,
Sub: ProposedRights | ssue ofEquity Shares ofReliance Chemotex IndustriesLtdl i Company 0 )roft he fl ¢

We, M/s. Jain Pramod Jain & Co Chartered Accountatitsteby report the possible tax benefits available to the
Company and the Shareholds of t he company under the I ncome Tax Act
enclosed statement.

Several of these tax benefits/consequences are dependent on the Company fulfilling the conditions prescribed under
the relevant tax laws. Hence theldpiof the Company or its shareholders to derive the tax benefits is dependent upon
fulfilling such conditions.

This certificate may be relied upon by the legal counsel to the Issue and lead manager in relation to the Issue. We
hereby consent to this ¢ificate or extracts thereof being included in thegter of Offer Letter of Offer proposed to

be filed by the Company with BSE Limit¢&tock Exchang® ) , Securities and SERBlIc)hange B
and any other authorities and in any other mateiseld in connection with the Issue. Further, we authorize you to

deliver this certificate to SEBI or the Stock Exchanges or any other regulatory authority as required by law in
connection with the Issue.

This certificate has been issued at the requesteo€bmpany for use in connection with the Issue.
Yours sincerely,

For M/s Jain Pramod Jain & Co
Chartered Accountants

F i r RegistrationNo. FRN 016746N
By the hand of

Sd-
P.K. Jain
Place :Mumbai Partner
Date : March 25 2019 Membership No.010479
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STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO RELIANCE CHEMOTEX
| NDUSTRIES LI MITED (ACOMPANYO) AND TO I TS SHAREHOLDERS

1. Under the Incomet ax Act , 1961 (Athe Act o)
I Special tax benefits available to the Company
There are nopecial tax benefits available under the Act to the Company.
Il. General tax benefits available to the Company

1. As per section 10(34) of the Act, any income by way of dividends referred to in secti@ 115
received on the shares of any Indian companyxempt from tax. Such dividend is to be
excluded while computing Minimum Alternate Tax
2. As per section 115BBD of the Act, the dividends received from a specified foreign company
(i.e. where Indian company holds 26% or more of the equéyestapital of foreign company)
is taxable at the rate of 15% (plus applicable surcharge, education cess and secondary and higher
education cess) under the Act.
3. As per section 10(35) of the Act, the following income will be exempt in the hands of the

Company:
a. Income received in respect of units of a Mutual Fund specified under clause (23D) of section
10; or

b. Income received in respect of units from the Administrator of the specified undertaking; or
c. Income received in respect of units from the specified emyp
(Such income is to be excluded while computing Misbility. However, this exemption
does not apply to any income arising from transfer of units of the Administrator of the
specified undertaking or of the specified Company or of a mutual fund, eagbenay be

4. As per provisions of section 48 of the Act, long term capital gains (LTCG) arising on transfer of
capital assets, other than bonds and debentures (excluding capital indexed bonds issued by the
Government and Sovereign Gold Bond issued byrémerve Bank of India under the Sovereign
Gold Bond Scheme. 2015) and depreciable assets, is computed by deducting expenses incurred
in relation to the transfer, the indexed cost of acquisition and indexed cost of improvement from
the full value of considation.

5. As per the provisions of section 50 of the Act, capital gain on the sale of an asset forming part
of a block of assets in respect of which depreciation has been allowed under this Act shall be
computed by reducing the net sales consideration flmambtock of asset. If the net sales
consideration exceeds the written down value of the block of asset, such excess would result
Short term capital gains (STCG). If the net sales consideration is less than the written down value
of the block of assets arlde block of assets has been wiped out as a result of sale of asset, then
it would result in short term capital loss (STCL).

6. As per section 10(38) of the Act, LTCG arising from the transfer lohgterm capital asset
being an equity share of the compamhere such transaction has been entered into on a
recognized stock exchange of India and is <cha
will be exempt in the hands of tlshareholderHowever LTCG on sale of equity shares in a
company, will not bexempt if the transaction of acquisition, other than the acquisition notified
by the Central Government, of such equity share has been entered on or after October 1, 2004
and such transaction has not been chargeable to STT. The Central Board of Dirsct Taxe
(ACBDTO0) has vide Notification no. F. No. 43/ 72
of acquisition of equity shares entered into on or after October 1, 2004 which are not chargeable
to STT, other than those specifically listed in thaificaion. Howevey Income arising from
transfer of long term capital asset being an equity share or unit of equity oriented fund or a unit
of a business trust on or aftef April 2018 shall be taxed at LTCG @10% in excess ®bRe
lakh in year. Incomeby way of LTCG exempt under section 10(38) of the Act shall not be

46



10.

11.

12.

13.

reduced in computing the book profits for the purposes of computation of MAT under section
115JB of the Act.
In accordance with section 112 of the Act, LTCG on sale of capital assets to thenmtten
exempt under section 10(38) of the Act would be subject to tax at the rate of 20% (plus applicable
surcharge, education cess and secondary and higher education cess) with indexation benefits.
However, as per the proviso to section 112 of the Adheftax on LTCG is resulting from
transfer of listed securities (other than unitzerocouporbonds, then LTCG will be chargeable
to tax at the rate lower of the following:
a. 20% (plus applicable surcharge, education cess and secondary and higher redesajio
of the capital gains as computed after indexation of the cost; or
b. 10% (plus applicable surcharge, education cess and secondary and higher education cess)
of the capital gains as computed without indexation
(No deduction under Chapter VIA of thetAball be allowed from such LTGG
Under section 54EC of the Act and subject to the conditions and to the extent specified therein,
LTCG (in case not covered under section 10(38) of the Act) arising on the transfemgf a
term capital asset would be exgt from tax if such capital gain is invested within 6 months

from the date of such tranAf@lronag taeriithosimge diefr

means any bond, redeemable after three years and issued on ¢t ddteoflApril 2007 by the:
a. National Highways Authority of India constituted under section 3 of The National
Highways Authority of India Act, 1988; or
b. Rural ElectrificationCorporationLimited, a company formed and registered under the
Companies Act, 1956; or
c. Any other bond notified ypcentral Government such as bonds issued on or affetahsof
June 2017 by power Finance Corporation Limited and bonds issued on or'afiey 8f
August 2017 by Indian Railway Finance Corporation Limited.
The total deduction with respect to investrmim the long term specified assets restricted to
Rs. 50 lakhs, whether invested during the financial year in which the asset is transferred or
subsequenyear. Where he #fAl ong term specified asseto
money within three yearfrom the date of its acquisition, the amount so exempted is taxable
as capital gains in the year of transfer/ conversion
As per section 111A of the Act, STCG arising to the Company from the sale of an equity share
or a unit of an equity oriented fund ar unit of business trust, where such transaction is
chargeable to STT will be taxable at the rate of 15% (plus applicable surcharge, education cess
and secondary and higher education cess.) Further, STCG as computed above that are not liable
to STT wouldbe subject to tax as calculated under the normal provisions of the Act. No
deduction under Chapter VIA of the Act shall be allowed from such STCG.
As per section 32(l)(iia) of Act, where any new machinery or plant (other than ships and aircraft)
has beenayuired and installed after the®8day of March, 2005, by an assessee engaged in the
business of manufacture or production of any article or thing or the business of generation,
transmission or distribution of power, a further sum equal to twenty peotéme actual cost
of such machinery or plant shall be allowed as deduction, subject to certain conditions.
The Company is entitled to a deduction under section 80G of the act either for whole of the sum
paid as donation to specified funds or institut@m50% of sums paid, subject to limits and
conditions as provided in section 80G of the Act.
As per the provisions of section 80JJAA of the Act, the Company can claim a deduction of 30%
of additional wages paid to the new regular workmen employed by dhepg&hy for three
assessment years starting with the year in which the employment is provided subject to such
conditions specified in section 80JJAA of the Act.
As per section 115JJAA(IA) of the Act, credit is allowed in respect of any MAT paid under
section 115JB of the Act for any assessment year commencing on or%étay df April 2006.
Tax credit to be allowed shall be the difference between MAT paid and the tax computed as per
the normal provisions of the Act for that assessment year. The MAT izradlilwed to be set
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off in the subsequent years to the extent of difference between MAT payable and the tax payable
as per the normal provisions of the Act for that assessment year. The MAT credit shall not be
allowed to be carried forward beyond fiftéerassessment year immediately succeeding the
assessment year in which tax credit become allowable.

General tax benefits available to Resident Shareholders

1. As per Section 10(34) of the Act, any income by way of dividends referred to in secti@ 115
received on the shares of any Indian company is exempt from tax.

2. However, as per section 115BBDA of the Act, income by way of dividend in excess of Rs. 10
lakhs shall be chargeable to tax in the case of an assessee other than a domestic company, a fund
or instiution or trust or any university or other educational institutions or any hospital or other
medical institution referred to in section 10(23C)(4(23C)(v),10(23C)(vi),10(23C)(via), a
trust or institutions registered under section 12A or section 124 is resident in India, at
the rate of ten percent (plus applicable surcharge, education cess and secondary and higher
education cess).

3. Also, section 14A of the Act restricts the claim for deduction of expenses incurred in relation to
exempt income. Tis, any expense incurred to earn exempt dividend income is not an allowable
expenditure.

4. As per section 10(38) of the Act, LTCG arising from the transfer lohg-term capital asset

being an equity share of the company, where such transaction has bemu émio on a
recognized stock exchange of India and is chargeable to STT, will be exempt in the hands of the
shareholder.
(However, LTCG on sale of equity shares in a company, will not be exempt if the transaction of
acquisition, other than the acquisitinotified by the Central Government, of such equity shares
had been entered on or after October 1, 2004 and such transaction has not been chargeable to
STT. The CBDT has vide notification no. F. No. 43/2017 dated June 5,2017 notified all
transactions o&cquisition of equity shares entered into on or after October 1, 2004 which are
not chargeable to STT, other than those specifically listed in the notifization
5. In accordance with section 112 of the Act, LTCG to the extent not exempt under section 10(38)
of the Act would be subject to tax at the rate of 20% (plus applicable surcharge, education cess
and secondary and higher education cess) with indexation benefits. However, as per the proviso
to section 112 of the Act, if the tax on LTCG is resulting fromms$fer of listed securities (other
than unit) orzerocouponbonds, then LTCG will be chargeable to tax at the rate lower of the
following: -
a. 20% (plus applicable surcharge, education cess and secondary and higher education cess)
of the capital gains a®omputed after indexation of the cost; or
b. 10% (plus applicable surcharge, education cess and secondary and higher education cess)
of the capital gains as computed without indexation
(No deduction under Chapter VIA of the Act shall be allowed from such DTCG
6. Under section 54EC of the Act and subject to the conditions and to the extent specified therein,
LTCG (in case not covered under section 10(38) of the Act) arising on the transfeomd-a
Term Capital Asset would be exempt from tax if such capital gainvested within 6 months
from the date of such transfer in a filong tern
A Along term specified assetodo means any bond,
after Ftday of April 2007 by the:
a. National Highways Authority of Indi constituted under section 3 of The National
Highways Authority of India Act, 1988; or
b. Rural Electrification Corporation Limited, a company formed and registered under the
Companies Act, 1956; or
c. Any other bond notified by Central Government such as bmsted on or after 15day
of June 2017 by Power Finance Corporation Limited and bonds issued on of" afgr &
August 2017 by Indian Railway Finance Corporation Limit@cthe total deduction with
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V.

10.

11.

12.

respect to investment in the long term specifie@tass restricted to Rs 50 lakhs, whether
invested during the financial year in which the asset is transferred or subsezprelithere

the fAlong term specified asseto is transfer.

from the date of its acquigih, the amount so exempted is taxable as capital gains in the
year of transfer/ conversipn
As per section 54F of the Act, LTCG [in case not covered under section 10(38)] arising on the
transfer of the shares of the company held by an IndividualorMindd i vi ded Famil vy
will be exempt from capital gains tax if the net consideration is utilized to purchase or construct
one residential house in India. The residential house is required to be purchased within a period
of one year before or two yesafter the date of transfer or to be constructed within three years
after the date of transfer.
As per section 54EE of the Act and subject to the conditions and to the extent specified therein,
LTCG (in case not covered under section 10(38) of the Acthgrizn the transfer of any long
term capital asset would be exempt from tax, if the sale consideration is invested within six
months of the transfer, in units of a specified fund, issued before April 1, 2019 of such funds as
may be notified by the Centralo8ernment. The total deduction with respect to investment in
the long term specified assets is restricted to Rs. 50 lakhs when invested during the financial
year in which the asset is transferred or subsequent year. Further, such units need to be held for
a period of three years to avail the exemption.
As per section 111A of the Act, STCG arising from the sale of equity shares of the company,
where such transaction is chargeable to STT, will be taxable at the rate of 15% (plus applicable
surcharge, educath cess and secondary and higher education cess). Further, STCG as computed
above that are not liable to STT would be subject to tax as calculated under the normal provisions
of the Act. No deduction under Chapter VIA of the Act shall be allowed fromSUCIG.

On facts of the case, where the i4nteatdrment tihre
income on transfer of such equity shared woul

from business or professiono.
Under section 36(1)(xv) ahe Act, the amount of STT paid by an assessee in respect of taxable

securities transaction offered to tax as #dApro

allowable as a deduction against such Business Income.

Under section 56(2)(x) of the Act drsubject to exception provided therein, if any person
receives from any person, any property, including, inter alia, share of a company, without
consideration or for inadequate considerat:.
ot her o thehauds df the récipient:

a. Where the shares are received without consi

exceeds Rs. 50,000the whole FMV;
b. Where the shares are received for a consideration less than FMV but exceeding Rs. 50,000/
, the aggegate FMV in excess of the consideration paid.
(Rule 11UA of the Incom¢ ax Rul es, 1962 (Athe Rul eso
determination of the FMV of various properjies

General tax benefits available to NonResident Shareholders

1.

As per section 1(34) of the Act, any income by way of dividends referred to in sectiord15
received on the shares of any Indian company is exempt from tax.

As per section 10(38) of the Act, LTCG arising from the transfer lohg-term capital asset

being an equity sharof the company, where such transaction has been entered into on a
recognized stock exchange of India and is chargeable to STT, will be exempt in the hands of the
shareholder.

(However, LTCG on sale of equity shares in a company, will not be exemptiéttsaction of
acquisition, other than the acquisition notified by the Central Government, of such equity share
has been entered on or after October 1, 2004 and such transaction has not been chargeable to
STT. The CBDT has vide NotificatioNo. F. No. 432017 dated June 5, 2017 notified all
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10.

transactions of acquisition of equity shares entered into on or after October 1, 2004 which are
not chargeable to STT, other than those specifically listed in the notifigation.
As per section 112 of the Act, LTCG tcetlextent not exempt under section 10(38) of the Act,
would be subject to tax at the rate of 20% (plus applicable surcharge, education cess and
secondary and higher education cess) after giving effect to the first proviso to section 48 of the
Act. If the tax payable on transfer of listed securities exceeds 10% (plus applicable surcharge,
education cess and secondary and higher education cess) of the LTCG, the excess tax shall be
ignored for the purpose of computing tax payable byatsesse€No deductiorunder Chapter
VIA of the Act shall be allowed from such LTCG.
Under section 54EC of the Act and subject to the conditions and to the extent specified therein,
LTCG (in case not covered under section 10(38) of the Act) arising on the transfeomd-a
Term Capital Asset would be exempt from tax if such capital gain is invested within 6 months
from the date of such transfer in a filong tern
A Al ong term specified assetd means any bond,
after ® day of April 2007 by the:
a. National Highways Authority of India constituted under section 3 of The National
Highways Authority of India Act, 1988; or
b. Rural Electrification Corporation Limited, a company formed and registered under the
Companies Act, 195@&r
c. Any other bond notified by Central Government such as bonds issued on or &ftkryl5
of June 2017 by power Finance Corporation Limited and bonds issued on of"after &
August 2017 by Indian Railway Finance Corporation Limited.
(The total dedction with respect to investment in the long term specified assets is restricted to
Rs. 50 lakhs, whether invested during the financial year in which the asset is transferred or
subsequentyeawher e t he @Al ong term specrieflinterdoneysset o i
within three years from the date of its acquisition, the amount so exempted is taxable as capital
gains in the year of transfer/ convergion
As per section 54EE of the Act and subject to the conditions and to the extent specified therein,
LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of any long
term capital asset would be exempt from tax, if the sale consideration is invested within six
months of transfer, in units of a specified fund, issued beforé B@019, of such funds as may
be notified by the Central Government. The total deduction with respect to investment in the
long term specified assets is restricted to Rs.50 lakhs when invested during the financial year in
which the asset is transferredsabsequent year. Further, such units need to be held for a period
of three years to avail the exemption.
As per section 54F of the Act, LTCG [in cases not covered under section 10(38)] arising on the
transfer on the shares of the company held by anithdilor HUF will be exempt from capital
gains tax, if the net consideration is utilized to purchase within a period of one year before or
two years after the date of transfer or to be constructed within three years after the date of transfer
As per sectin 111A of the Act, STCG arising from the sale of equity shares of the Company,
where such transaction is chargeable to STT, will be taxable at the rate of 15% (plus applicable
surcharge, education cess and secondary and higher education cess). Furthers 8di@puted
above that are not liable to STT would be subject to tax as calculated under the normal provisions
of the Act. No deduction under Chapter VIA of the Act shall be allowed from such STCG.
On facts of the case, where the investmentinequitygsha i s cons-inndemddoast et
i ncome on transfer of such equity shares woul d
business or professiono.
Under section 36(1)(xv) of the Act, the amount of STT paid by an assessee in respeci®f taxab
securities transaction offered to tax as HAPro
allowable as a deduction against such Business Income.
Under section 56(2)(x) of the Act and subject to exception provided therein, if any person
receives fom any person, any property, including, inter alia, shares of a company, without
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V.

on,

F a

consideration or for inadequate considerat:
ot her sourceso6 in the hands of the recipient:
a. Where the sharesarereceivedwitto consi der ati on, aggregate
exceeds 50,0004, the whole FMV;
b. Where the shares are received for a consideration less than FMV but excesaling0/,
the aggregate FMV in excess of the consideration paid.
(Rule 11UA of the Incomé¢ ax Rul es, 1962 (Athe rul eso)

determination of the FMV in excess of various properties

pr

Benefits under the Double Taxation Avoidance Agr

11.

In respect of notmesidents, the tax rates and consequent taxationanedtabove will be further
subject to any benefits available under the DTAA, If any, between India and the country in which
the nonresident in terms of such DTAA. As per the provisions of section 90(2) of the Act, the
provisions of the Act would prevailver the provisions of the DTAA to the extent they are more
beneficial to the nomesident.

(As per section 90(4) of the Act, the rmsidents shall not be entitled to claim relief under
section 90(2) of the Act, unless a certificate of their being deatin any country outside India

or specified territory outside India, is obtained by them from the government of that country or
any specified territory. As per section 90(5) of the Act, thenmesident shall also be required to
provide such other infonation as mentioned in Form 10F

Special tax benefits available to notResident Indians

12.

13.

14.

15.

16.

As per section 115E of the Act, in case of a shareholder being -eesident Indian, and
subscribing to the shares of the Company in convertible foreign exchargggsoirdance with
and subject to the prescribed conditions. LTCG on transfer of the shares of the Company (in case
not covered under section 10(38) of the Act) will be subject to tax at the rate of 10% (plus
applicable surcharge, education cess and secomd@higher education cess), without any
indexation benefits.
As per section 115F of the Act and subject to the conditions specified therein, in the case of a
shareholder being a neesident Indian, gains arising on transfer of a long term capital asset
being shares of the Company, which were acquired, or purchased with or subscribed to in,
convertible foreign exchange, will not be chargeable to tax if the entire net consideration
received on such transfer is invested within the prescribed period of sthsria any specified
asset or savings certificates referred to in sedtifdB) of the Act. Further, if the specified asset
or saving certificates in which the investment has been made is transferred within a period of
three years from the date of invesint, the amount of capital gains tax exempted earlier would
become chargeable to taxlaag-termcapital gains in the year in which such specified asset or
savings certificates are transferred.
As persection 11& of the Act, norresident Indians are nobliged to file a return of income
undersection 13@1) of the Act, if their only source of income is income from investments or
long-term capital gains earned on transfer of such investments or both, provided tax has been
deducted at source from suchadnge as per provisions of Chapter X\Blof the Act.
As per section 115l of the Act, a nossident Indian may elect not to be governed by the
provisions of Chapter X{A for any assessment year by furnishing a declaration along with his
return of income fothat assessment year under section 139 of the Act, that the provisions of
Chapter XIIA shall not apply to him for that assessment year and accordingly his total income
for that assessment year will be computed in accordance with the other provigizag\of.
In a situation where the shareholti@nsfers he shares of the company,
term capital assets6 and such tsectiomlf3B)ottheon i s
Act as referred to earlier, the shareholder cansider availing the benefits as provided in
sections 58, 54EC and 54EE of the Act. Shareholders being individuals can consider the
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conditions so stated in sections 54F, 54#@ 5&E of the Act and examine the availability of
the benefits based on thé&idividual tax position.
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SECTION VI T HISTORY AND CERTAIN CORPORATE MATTERS

Brief Corporate History /Businessof our Company

Our Company was incorporated as Public Limited Company
Chemotex Industries Ltddéd vide a certificate of incorpor:
Mumbai , Ma h a r aasdhit theabusingsfRal @a@nyfacturing Synthetic Yarn, and blendedwhich

categorized as home furnishing yarirgdustrial yarns and apparel yari$ough it also conceiveslevelops and
manufactures unique, vakaelded, synthetic ringpun yarns to serve the most discerning weavers and knitters around
the world.Its ascent to the pinnacle as of one of the mesgtred Indian spinners of synthetic, blended yarns has not
been sudden; rather it has been strategically built upon creative product development, a highly flexible and-consumer
centric marketing ideology, a recruiting philosophy that values-teng commiiment and perhaps most importantly,

an unconditionally strong value system.

The companyds pl ant i s set up i n Udai pur , Rajast han
temperature/high pressure fibre dyeing unitmiinufactures 100% Polyeste0R6 Viscose, 100%Acrylic, 100%

Bamboo Viscose as well as Polyester / Viscose, Polyester / Acrylic, Polyester / Viscose /Acrylic blended yarns which

are used for knitting, weaving, upholstery, carpet, medical and iothestrial enduses.

Change in Regisered Office of the Company

Date of Change in| Old Address New Address Reason for Change
Registered Office
20 February, 1980 |27, Jolly Maker Chamber Village Kanpur, Post Boj Administrative Convenience
No.2, Nariman Pointl No. 73, Udaipw313003;
Mumbai T 400021 | Rajasthanindia

Maharashtralndia

Currently he registered office of the Company is situate/ilage Kanpur, Post Box No. 73, Udaip813003;
Rajasthanindia.n, 1979, our Company had made an initial public offer. At present the equatesiof our Company
are listed on BSE

The Corporate Identification Number (CIN) of the Company is L40102RJ1977PLCQ001994
Corporate Structure of our Company

Our Company does not have any holding company, subsidiary corapasgociate compan
Main Objects of our Company

The main objects of our Company, as contained in our Memorandum of Association, are as follows:

1. To carry on the business of spinners, weavers, manufacturers, ginners, processors, packers and balers of
cotton, jute, hemp, silk, artifial silk, linen, rayon, nylonmanmade synthetic fibres and yarns, staplefibres,
wool waste droppings, and any other fibrous material and the cultivation thereof, and the business of weaving
or otherwise manufacturing, bleaching, printing, processing sgiting yarn, cloth, linen and other goods
and fabrics whether textile, felted, knitted or looped.

2. To carry on the business of buying, selling, importing, exporting and dealing cotton, silk, art silk, rayon,
manmadesynthetic fibres, staple fibres, wobkemp and other fibrous materials, yarn, cloth, linen, rayon
and other goods or merchandise made therefrom.

3. To carry on the business of bleachers, dyers, printers, makers of vitriol, bleaching and dyeing materials and
to transact all manufacturing or curg and preparing processes.

4. To generate, harness, develop, accumulate, distribute and supply electricity by setting up power plants by
use of liquid, gaseous or solid fuels for the purpose of light, heat, motive power and for all other purpose for
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which dectric energy can be employed, to carry on and generate power supply either by hydro, thermal, gas,
diesel oil, furnace oil or through renewable energy sources such as solar, photovoltaic, wind mill and or any
other means. To transmit, distribute supphgaell such power either directly or through transmission lines

and facilities of central/state Governments, other consumers of electricity including for captive consumption
for any industrial project promoted by this company, promoter companies or gsrastd generally to
develop, generate, accumulate power at any other place or places and to transmit distribute, sell and supply
such power.

5. To manufacture, buy, sell, import export and deal in chemicals, chemical compounds, chemical products,
acids, alklis, petrochemicals, chemical medicines, drugs, pharmaceuticals, antibiotics, tannin, tannin
extracts, essences, solvents, plastics of all types, dyes, dye stuffs, intermediates, paints, varnishes,
disinfectants, insecticides, fun gicides, deodrants,Hg@iodcals and sizing, bleaching and photographical
material.

Key Events and Milestones

Following are some of the key events and milestones in relation to our Company:

Calendar Year Events

1977 The Company was incorporated as public limited compansg up a spinningmill in
Udaipur, Rajasthan

1978 Our Company made public issueof its equity shares and got tlsamelisted on BSE
(Bombay Stock Exchange)

1979 Commissioning of 12,480 spindles was completed and started prodoétiomR e | i
which was 100% Dyed Acrylic yarns for sweater knitting

1981 A new production line of 7200 spindles was commissioned to increase flexibility and |
diversification

1983 Mr. Sanjiv Shroff joinedRCIL and shifted company focus from domestic market to g
frontiers

1987 For the first time started the export of viscose greige yarn.

1994 Further expanded the capacity by 4800 spindles to cater to the growing market il
market.

2000 Conceptualised and developed multifold fibre dyed viscose yarns féciaktsilk carpe
industry.

2006 Our Company expanded capacity to produce greige anddite chenille yarns for hi
end upholstery and carpet industry.

2008 Our Company extended its capacity and added additional 12480 spindles

2009 Our Company intvduced polyster yarns und@rL a mi gfoR edldi,go |l do ar

names specifically targeted for artificial leather and laminated industry which
traditionally cotton based

2010 Mr Rahul Shroff, the first of the third generation of the Shroff faiined the business af
completing his education from MIT (Massachusetts Institute of Technology) USA.

2012 Our Company added a new fully automated uftr@dern unit of 10080 spindles specifici
producing high quality, fine count griege knittingrps.

2013 Mr Ameya Shroff inducted into the company after completing his education fron

(Massachusetts Institute of Technology) USFhis completed the induction of sect
generation of the Shroff family in the business.

2017 Our Companyadopted itsiew logo of a beautiful and noble peacock, a symbol of inte
elegance and sef war eness depicting the true
underscoring the future aspirations of the company while remaining true to its longs
ideals.
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SECTION VI | 1 OUR MANAGEMENT

Under the Articles of Association of our Company, our Company is required to have a minimum of 3 (three)
directors and a maximum of 15 (fifteen) directors, unless otherwise determined by our Company through a special
resolution ad subject to the provisions of the Companies Act.

At present, the Board of our Company comprise3 (ine) Directors,comprising3 (thred executive directors3
(three)Non-executiveNorrindependent directeiand3 (three)Independent directord he pesent composition of

our Board of Directors and its committees are in accordance with the corporate governance requirements provided
under the Companies Act, 2013 and SEBI Listing Regulations.

The following table sets forth details regarding our Boarofdlse date of théetter of Offer

Name, Date of | Nationality | Age (In Years) Other Directorships
Birth, Designation, Date of
Expiration of the Current
Term, Term, Occupation,
DIN and Address

Ramadoss Srinivasan Indian 72 1. Volant Textiles Mills Limited

Designation: Chairman

Term: 5 Years

Occupation: Business

DIN: 00235831

Date of Birth: 26.10.1946
Date of Expiration:28.09.2019
Address: 19, Riveria

Apartment, Crescent Avenu
Road, Gandhi Nagar, Ady

Road, Adyar

Chennai6000072

Mr. Sanjiv Shroff Indian 57 1. AS Chemoex Private Limited
2. Sunrise Cotton Industries

Designation: Managing Limited

Director 3. AR. Fibtex Pvt. Ltd
4. Spell Fashion Private Limited

Term: 3 Years 5. Sunrise Producers Private

Limited

Occupation: Business

DIN: 00296008

Date of Birth: 17.05.1961

Date of Expiration:31.08.2020

Address: 92, Maker TowerL,

G.D Somani Marg, Cuffe

Parade, Mumbai 400005

Maharashtra, India

Mr. Rahul Shroff Indian 30 1. AS Chemotex Private Limited
2. Sunrise Cotton Industries

Designation: Executive Limited

Director 3. Spell Fashions Private Limited
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4, Sunrise Prducers Private
Term: 3 Years Limited

5. Indo Textiles & Fibres Ltd.
Occupation: Business

DIN: 02301693

Date of Birth: 31.12.198

Date of Expiration:25.09.2021
Address: 92, Maker TowerL,
G.D Somani Marg, Cuffeg

Parade, Mumbai 400005
Maharashtra, India

Mr. Ameya Shroff Indian 28 1. AR Commercial Private Ltd

2. Spell Fashions Private Limited
Designation Executive
Director

Term: 3 Years

Occupation: Business

DIN: 05315616

Date of Birth: 24.08.1990
Date of Expiration:31.07.2019
Address: 92, Maker Towerl,
G.D Somani Mag, Cuffe

Parade, Mumbai 400005
Maharashtra, India

Mr. Narayan Shroff Indian 81 NIL

Designation: Independent
Director

Term: 5 Years

Occupation: Service

DIN: 05207412

Date of Birth: 06.05.1937
Date of Expiration:28.09.2019
Address: Basak Bhaban, -P
24C.l. T Housing Scheme XII

Maniktalla Main Road, Kolkata
700054, West Bengal, India

Ms. Dipika Shroff Indian 56 1. AR Commercial Private
Limited

Designation:Non” Executive 2. Indo Textiles and Fibres

Directorand NonIndependent Limited

Director
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Term: No fixed term but
subject to retire by rotation

Occupation: Business
DIN: 00226941
Date of Birth: 27.10.1962

Date of Expiration: Not
Applicable

Addressl8, New Road Alipore,
Kolkatar 700027 WesBengal,
India

Mr. Nand Gopal Khaitan Indian 67 1. Mangalam Timber Products Ltd
2. Mangalam Cement Ltd
Designation:Non™ Executive 3. India Power Corporation Limited
Director Non-Independent 4. HSIL Limited
Director 5. JK Lakshmi Cement Limited
6. Chase Bright Steel Limited
Term: No fixed term but 7. Xenis Servis Pvt Ltd
subject to retire by rotation 8. Ushodaya Marketing Pvt Ltd
9. Rowdon Business Pvt Ltd
Occupation: Professional 10. Srijan Vinimay Private Limited
DIN: 00020588
Date of Birth: 21.05.193
Date of Expiration: Not
Applicable
Address: 3, Queens Park
Ballygunge, Kolkata® 700019,
West Bengal, India
Mr. Kishori Lal Sonthalia Indian 81 Gopala Polyplast Ltd

Designation: Independent
Director

Term: 5 years

Occupation: Retired
Professional

DIN: 00899958
Date of Birth: 12.10.1937

Date of Expiration:
28.09.2019

Address: 501, Victoria
Building B/24, Shastri Nagat
Off JP Road, Andheri (W)
Mumbai T 400058,
Maharashtra, India

Jai Amaani VyapaarPrivate
Limited
Spell Fashions Private Limited
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Mr. Ram Niwas Sharma Indian 71 1. Spell Fashions Pvt Limited
2. Arnit Syntex Private Limited
Designation: Non-Executive
DirectorNon-Independent
Director

Term: No fixed term but
subject to retire by rotation

Occupation: Service
DIN: 00368947
Date of Birth: 29.12.1947

Date of Expiration : Not
Applicable

Address:D-902,La  Lagune,
Golfcorse Road, Near
Suncity,Sector
54,Chakarpur(74) Gurgao
122002 Haryana, India.

Relationship betweenthe Directors

Except as stted below, none of our directors are related to each other:

S. No|Name Designation Relationship with other Directors

1 |Mr. Sanjiv Shroff Managing Director Husband of Ms. Dipika Shroff and Fathe
Mr. Rahul Shroff and Mr. Ameya Shroff

2 |Mr. Rahul Shoff Executive Director Son of Mr. Sanjiv Shroff and Ms. Dipi
Shroff and Brother of Mr. Ameya Shroff

3 |Mr. Ameya Shroff |Executive Director Son of Mr. Sanjiv Shroff and Ms. Dipi
Shroff and Brother of Mr. Rahul Shroff

4 |Ms. Dipika Shroff  |Non-Executive Drector Wife of Mr. Sanjiv Shroff and Mother of M
Rahul Shroff and Mr. Ameya Shroff

Brief Biographies of the Directors

Mr. RamadossSrinivasan, aged72 years is a Chairman of our Company. ptessesseB.sc (AMIl) chem, DFM
from IMD Business School atausanneswitzerland. He has retired from IDBI Bank as General Manager in 2005.
During his tenure he has managadre than 400 corporate accounts in textiles/fabrics segment.

Mr. Sanjiv Shroff , aged57 years is Managing Director of Our Compaiyce 1988He is the promoter of company

and joined organization in the year 1983. He possesdgachelor Degree inhemistry honours from Calcutta
University. His thorough operational expertise, extraordinary industry insight and uncompromising value system have
moulded Reliance Chemotex into the widedgpected organisation

Mr. Rahul Shroff , aged32 years is Executive Director of our Compatie possesséME) Master of Engineering
in Electrical Engineering& ComputerScience BS (Bachelor in Scienceéip Managmenf and BS (Bachelor in
science)in ElectricalEngineeringComputerSciencefrom MIT (Massachusetts Institute of Technology), U$#

joinedorganizatiorintheyea 0 1 0 and has been instrumental in streaml

with a specific emphasis on lean ideologies, analytical reasoning and increased flexibility.

He has been driving force behind t kenscousndustialsaadimedica 6 s
textile markets.
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Mr. Ameya Shroff, aged 28/ears is Executive Director of our Compaiie possess€ME) Master of Engineering
in Electrical Engineering& Computer ScienceBS (Bachelor in Sciencap Managementand BS (Bachelor in
science)in Electrical EngineeringComputer Scienckom MIT (Massachusetts Institute of Technology), US#e
joined organizatioin the year2013 revamped the administrative framework of the organisdtjckeenly focussing
on enterprise resource planning, inventory management and stores procurement. He has gikreetioa to the

com

panybés domestic mar keting, e n asbickéencammodity ptoductsni ni mi s e

Mr. Nand GopalKhaitan, aged 67 years is NorExecutive & Nonlndependent Director of the Compahie passed

his attorney shigexamination from Calcutta High Court in the year 18#&dis practising as Attorney and Advocate
Supr eme

i n

the Honb6ble Calcutta High Court and Hondébl e

the legal profession. He is a senior partnefluditan & Co based in Kolkat&le has variedexperience in all aspects
of law and more péicularly, Real Estate, Corporate laws and has handled impottigatidins covering different

branches of law including Mergers and Acqtiicsi, Restructuring anbemergersHeis into the role of advisory and
consulting.

Mr. Ram Niwas Sharma, aged 1 years isNon-Executive & NonlndependenDirector since2016 prior from 1999
to 2016 He served as whole time director of the company. He possesses BaBlegliaein textile technology from

TIT, Bhiwani, Haryana. Heag16 yearof experience in textile industrife is into the role of advisory and consulting

with re

spect to company/industry expansion plans.

Mr. Narayan Shroff, aged 81 years ianIndependent Directoof the Company. He possesses bachelor degree in
commerce antlas40 years of experience across various industries. He is into the role of advisory and consulting.

Ms. Dipika Shroff, aged B years is NorExecutive& Non-IndependenDirector of the Compan She possesses
(BA) Bachelob s n Arts in Economics and Sociology and
Mumbai University. She is into the role of advisory with respebugines®perations of the company

Mr. Kishori Lal Sonthalia , aged 81 years ian Independent Director of our Company. He possesses Baghelor

Mi

nor

Degree in Commerce and into the advisory role of strategic planning, project implementation, business operations
Previously he was &hole Time Director of our Company famore than 12 yeaiadvising thecompany instrategic
planning, poject implementation and businegserations

Terms

Pursuant to the resolution passed by the Board of Directorg @amupany athe meeting held on May 27, 204fid
the resolution passed by the Shareholders of our Company in ¢timgnieeld on August 28, 2017, Mr. Sartaroff

of Appointment of Mr. Sanjiv Shroff as Managing Director of the Company

wasre-appointed asManaging Director of our Comparigr a period of 3 (three years withfedt from September 1,
2017 up to August 31, 202The details ofmaximumremuneration payable to him are as under:

S. No | Particulars

1 Salary: * 4,00,00@ (Rupees Four Lakhs Per Month Only)

2 Perquisitesand Other Allowances He is entitled to perquigés in the form of furnished accommodat]
or house rent allowance, gas, electricity, medical reimbursement, leave travel concession for self af
club fees, personal accident insurance, company maintained car, telephone and such other per
accordance with Company309,000/ (Seventybwe Lakhg Rupeesniyy per,
annum.

3 Others: The contribution of our Company to the provident fund and superannuation fund or annuit|
gratuity payment arg engashment of legve at ¥hé end of his termire shall 1
included in the computation of ceiling on the remuneration and perquisites as aforesaid.

Terms of Appointment of Mr. Rahul Shroff as Executive Director of the Company

Pursuant to the resolutigpassed by the Board of Directors of our Compartlyeameeting held oAugust13™, 2018,

and the resolution passed by the Shareholders of our Compdmg meeting held grMr. Rahul Shroffwas re

appointed a&xecutiveDirector of our Company for a ged of 3 (three) years with effect froBeptember 26, 2@1
up to Septembe25, 221. The details ofmaximumremuneration payable to him are as under:
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. No |Particulars

Salary: * 3,15,000- (Rupee Three LakHsifteen Thousan&er MonthOnly)

Perquisitesand Other Allowances Heis entitled to perquisites in the form of furnished accommod
or house rent allowance, gas, electricity, medical reimbursement, leave travel concession for
family, club fees, personal accident insurance, compaayntained car, telephone and such o
perquisites in accordance wi t8200@ (Rupeaskighs-Two
Lakhs Twenty ThousanBupeenly) per annum.

3 Others: Thecontribution of our Company to the provident fund angesannuation fund or annuity fur
gratuity payment as per Companyds rules ang¢
included in the computation of ceiling on the remuneration and perquisites as aforesaid.

NI

Terms of Appointment of Mr. Ameya Shroff as ExecutiveDirector of the Company

Pursuant to the resolution passed by the Board of Directors of our Compheyrateting held on May 24, 20a6d
the resolution passed by the Shareholders of our Company in gimgnkeeld on Septembée, 2016, MrAmeya
Shroffwas reappointed a€ExecutiveDirector of our Companfor a period of 3 (three years with effect from August
1, 2016 up to July 31, 201%he details omaximumremuneration payable to him are as under:

S. No | Particulars

1 Salary: * 2,75,000/ (Two Lakhs SeventyFive Thousand Rupees Per Month OnlyRupees)

2 Perquisitesand Other Allowances: He is entitled to perquisites in the form of furnished accommod
or house rent allowance, gas, electricity, medical reimbursemerg,tleael concession for self and fam
club fees, personal accident insurance, company maintained car, telephone and such other per
accordance with Comp an8y,60s000/(RupeeEipheSevenyLakhRupees Anly,
per annm

3 Others: The contribution of our Company to the provident fund and superannuation fund or annuit
gratuity payment as per Companyés rules and
included in the computation of ceiling on tlenuneration and perquisites as aforesaid.

Past Directorship in the listed Companies

We confirm that none of our Directors is or was a director of any listed company during the last five years preceding
the date of filing of the_etter of Offer whose bares have been or were suspended from being traded BSEe
duringthe term of their directorship in any such company.

Other confirmations

We have not entered into any service contracts with our Directors for providing benefits upon termination of
enployment.

As of the date of theetter of Offer there are no arrangements or understanding with major shareholders, customers,
suppliers or others, pursuant to which we have appointed any of our Directors or member of senior management.
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DISCLOSURES PERTAINING TO WILFUL DEFAULTERS

Neither our Company, nor our PromgtBromoter groupr any of our Directors are or have been categorized as a
wilful defaulter by any bank or financiaistitution orconsortium thereof, in accordance with thédelines orwilful
defaulters issued by the RBI.
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Particulars Page Nos.

Standalone AuditeBinancial Statements for the Yedanded 31 March, 20D

(Independent Auditords Report) 621 95
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JAIN PRAMOD JAIN & CO. Phoang: 41401901
Email : jainpjco@gmail.com
CHARTERED ACCOUNTANTS F-591, Sarita Vihar,

New Delhi - 110076

INDEPENDENT AUDITORS’ REPORT

To the Members of RELIANCE CHEMOTEX INDUSTRIES LTD.
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of RELIANCE CHEMOTEX
INDUSTRIES LIMITED (‘the Company”), which comprise the Balance sheet as at March 31 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the

statement of Changes in Equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act’) in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements’ section of our report.
We are independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matter described below to the key audit matters to be
communicated in our report.

Sr. No. Key Audit Matters Auditors’ Response
1 Evaluation of contingent Liability of Income Tax Principal Audit Procedures
The Company has contingent Liability of Income | We involved our Internal experts and they
Tax of Rs. 154.44 Lacs for A.Y. 2011-12 considered legal precedence and other ruling in
‘ evaluating management's position to consider the
{1 Note No. 40(iii a) same as contingent liability.
| 2 Recoverability of Export Incentive receivable Principal Audit Procedures
| AS at March 31, 2019 non-current assets of We have involved our internal experts to review the
export incentive receivable of Rs. 439.85 Lacs nature of the amounts recoverable, the sustainability
L are outstanding and the likelihood of recoverability

We have determined that there are no other key audit matter to communicate in each report
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in the Annual report 2018-19, but does not include the Standalone Ind AS financial statements
and our auditor's report thereon.

Our opinion on the Standalone Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the standalone
Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Standalone Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company. or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Standalone Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
cpinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Standalone Ind AS financial statements, including
the disclosures, and whether the Standalone Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Standalone Ind AS financial statements for the financial year ended March 31, 2019
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub- section (11) of Section 143(11) of the Act, we give in “Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance sheet, the statement of Profit and Loss, the cash flow statement and statement of Changes in
Equity dealt with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.
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g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements;

ii. As per information & explanation given to us the Company did not have any long term contracts
including derivative contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amount, required to be transferred to the investor education and protection
fund by the company.

For Jain Pramod Jain & Co.
Chartered Accountants
(Firm Registration No. 016746N)

\ = X 3
Ny
(P.K.Jain)
Partner

Membership No. 010479

Camp: Mumbai

Date: 04.05.2019
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Annexure ‘A’ to Independent Auditors’ Report of Reliance Chemotex

Industries Limited (Referred to in Paragraph 1 under the heading of “Report on Other Legal and
Regulatory Requirements™ of our report of even date)

iii.

¥,

vi.

vii.

(a) The Company has maintained proper records showing full particulars including

quantitative details and situation of fixed assets;

(b) Fixed assets have been physically verified by the management according to the

regular programme of periodical verification in phased manner designed to cover all
items over a period of 3 years, which in our opinion is reasonable having regard to
the size of the company and the nature of its fixed assets. No material discrepancies
were noticed on such verification;

(c) The title deeds of immovable properties are held in the name of the company.

The inventories of the Company at all its locations (except stock in transit) have been
physically verified by the management at reasonable intervals and the discrepancies
which were noticed on physical verification of inventory as compared to book records
were not material;

The Company has not granted any loan to companies, firms, or other parties covered in
the Register maintained under section 189 of the Act. Therefore the provisions of
clause 3 (iii) of the order are not applicable to the company and hence not commented
upon.

In our opinion and according to the information and explanations given to us, the

company has complied with provisions of section 185 and 186 of the Companies Act,

2013 with respect of loans, investments, guarantees and securities. .

The Company has not accepted any deposit from public.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records under
Section 148(1) of the Companies Act, 2013 and are of the opinion that, prima-facie,
prescribed accounts and records have been made and maintained. We have, however,
not made a detailed examination of the said records with a view to determine whether
they are accurate and complete;

(a) According to the information and explanations and records of the Company,
the company is regular in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income tax, Sales tax, Goods
and Service Tax, Custom Duty, Excise Duty, Value Added Tax, Cess and
other statutory dues with the appropriate authorities. There are no arrears of
outstanding statutory dues for a period of more than six months from the date
they became payable as on 31% March, 2019:;

(b)  According to the records and information and explanations given to us, there
are no dues in respect of custom duty and Goods and Service Tax that have
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not been deposited on account of an
the information and explanations gi

or sales tax or service tax or excise

deposited with the appropriate auth

y dispute. In our opinion and according to
ven to us, the dues in respect of income tax
duty or value added tax that have not been
ority on account of dispute and the forum

where the dispute is pending are given below:
FName of Statute Nature of Dues Amount Period to Forum where matter is
involved in | which it relates pending
Rs. to (Year
ended )
Income tax Income Tax 1,54,33,480 | F.Y.2011-12 ITAT Kolkata
Act 1961
Service Tax Service Tax 2,40,837 16.07.2017 The Asst. commissioner
Act to Central Excise, Udaipur
16.10.2018
Central Excise Excise Duty 23,567 F.Y 1979-80 | The Asst. Commissioner
Act Central Excise, Udaipur
Central Excise | Excise Duty 63,10,184 | F.Y 2012-13 CESTAT(Department
Act to 2015-16 Appeal)

viil.

The Company has not defaulted in re

institution, banks or government.
iX. In our opinion the term loans have been a
were raised,
X. Based upon the audit procedure performed and inform

us, we report that no fraud by
officers or employees has been

X1, Managerial Remuneration has been
approvals mandated by the provisi

Companies Act, 2013,

Xii.  Provision of Nidhi Company is not applicable to the
According to the information and explanation
examination of the records of the company,

Xiii.

in compliance with Section 177 and 188 0

have been disclosed in the financial stat

accounting standard.

Xiv.

payment of loans or borrowings to a financial
pplied for the purpose for which the loans
ation and explanation given to
the company or any fraud on the company by its

noticed or reported during the course of our audit.

paid or provided in accordance with the requisite
on of Section 197 read with schedule V of the

Company..
give to us and based on our

all transactions with the related parties are

The company has not made any preferential allotment or
or fully or partly convertible debentures during the year u
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Xv.  The company has not entered into any non-cash transaction with Directors or persons
connected with him.

Xvi.  The company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934,

For JAIN PRAMOD JAIN & CO.
Chartered Accountants)
(FRN 016746 N)

Pe Tt
(P. K. JAIN)
Partner
M. No. 010479

Camp: Mumbai
Date: 04.05.2019
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Annexure B to the independent Auditors’ report of even date on the standalone Financial Statement of

Reliance Chemotex Industries Limited .

Report on the Internal Financial Controls under Clause (i) of sub —section 3 of section 143 of the

Companies Act, 2013

We have audited the internal financial controls over financial reporting of Reliance Chemotex
Industries Limited. as at March 31, 2019 in conjunction with our audit of the standalone

financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The company’s Management is responsible for establishing and maintaining internal financial
controls based on the Internal Control over financial reporting criteria established by the
Company considering the essential components of Internal control stated in the Guidance Note
on Audit of “the Internal Financial Controls Over Financial Reporting issued by the institute of
Chartered Accountants of India.” These responsibilities include the design, implementation and
maintenance of adequate Internal Financial Controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of  reliable financial

information, as required under the Companies Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with Guidance note on Audit of
Internal Financial Controls over Financial Reporting (the” Guidance Note” ) and the Standard on
Auditing, issued by ICAI prescribed under section 143 (10) of the Companies Act 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those standards and the
Guidance Note require that we Comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate Internal financial controls over financial reporting

was established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
financial controls system over financial reporting and their operating effectiveness, our audit of internal
financial controls over financial reporting included obtaining and understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statement, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s Internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable details, accurately and fairly reflect the
transactions and disposition of the assets of the company:(2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statement in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,

or disposition of the company’s assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has in all material respect, an adequate internal financial controls systems
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on “the internal control over financial reporting criteria
established by the Company Considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India”

For Jain Pramod Jain & Co.
Chartered Accountants)
(Firm Registration No. 016746 N)

Promn!
(P.K.Jain)

Partner
Membership No. 010479

Camp: Mumbai

Date: 04.05.2019

72



RELIANCE CHEMOTEX INDUSTRIES LIMITED
BALANCE SHEET AS AT 31ST March 2019

Particulars Note AS at 31.03.2019 AS at 31.03.2018
No. (Rs. In Lacs) (Rs. In Lacs)
ASSETS
(1) Non - current assets
(a) Property, Plant and Equipment 1 13,732.02 14,308.97
(b) Investment - Property 2 214.42 218.11
(c) Other intangible assets 3 9.49 16.01
13,955.93 14,543.09
(d) Financial assets
(i) Investments 4 - -
(i) Loans 5 342.27 260.45
(iil) Others 6 31.32 -
373.59 260.45
(2) Current assets
(a) Inventories 74 3,787.84 4,145.02
(b) Financial Assets
(i) Trade receivables 8 1,751.68 1,726.50
(ii) Cash and cash equivalents 9 12.76 22.88
(iii) Bank Balances 10 396.10 413.24
(iv) Others 11 700.04 507.07
(c) Current tax assets (net) 12 72.95 97.89
(d) Other current assets 13 756.28 1,060.44
7,477.65 7,973.04
Total ASSETS 21,807.17 22,776.58
EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 14 399.69 399.69
(b) Other Equity 15 6,289.21 6,641.98
6,688.90 7.041.67
LIABILITIES
(1) Non - current liabilities
(a) Financial Liabilities
(i) Borrowings 16 5,032.10 5,170.32
(ii) Other financial liabilities 17 82.49 70.27
(b) Provisions 18 72.38 186.13
(c) Deferred tax liabilities (net) 19 1,974.62 1,039.73
7,161.59 6,466.45
(2) Current liabilities
(a) Financial Liabilities
(i) Borrowings 20 2,352.00 3,147.10
(ii) Trade payables 21
- MSME 53.50 -
- OTHERS 3,534.50 3,570.39
(iii) Other financial liabilities 22 1,673.04 2,194.20
(b) Other current liabilities 23 259.97 314.89
(c) Provisions 24 83.67 41.88
7,956.68 9,268.46
Total EQUITY AND LIABILITIES 21,807.17 22,776.58

Significant Accounting Policies and Notes
to Accounts ( Note No. 34 to 50)

As per our Report of even date

For Jain Pramod Jain & Co.
Chartered Accountants
(Firm Registration No.

5 Yz
P.K. JAIN
Partner

M.No. 010479

Place : Mumbai
Dated 04.05.2019

G”wv

VIMAL TANK
Company Secretary Chief Financial Officer
M.No. 22370
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AMAé &ER SINGH JAMIV SHROFF

For & on behalf of Board of Directors

iy

Managing Director
DIN -00296008

Exeggutive Director



RELIANCE CHEMOTEX INDUSTRIES LIMTED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31.03.2019

Particulars Note. 2018-2019 2017-2018
No. (Rs. In Lacs) (Rs. In Lacs)
| Revenue from operations 25 32,319.32 28,545.65
Il |Otherincome 26 230.47 140.13
Il [Total income (1 + 1) 32,549.79 28,685.78
IV [Expenses
Cost of Materials Consumed 27 18,654.95 15,972.93
(Increase)/Decrease in Inventories of Finished Goods, Work-in-Progress etc. 28 73.92 (447.09)
Employee Benefits Expense 29 3,758.52 3,675.06
Finance Costs 30 1,307.18 1,237.94
Depreciation and Amortisation Expense 31 670.97 739.35
Excise Duty - 90.72
Other Expenses 32 7,280.59 7,335.39
Total expenses 31,746.13 28,604.30
V' [Net Profit before tax (1lI-IV) 803.66 81.48
VI |Tax expense 33
(1)Current Tax 334.00 108.00
(2)Tax for earlier year 10.61 0.39
(2)Deferred Tax 49.91 (254.48)
(3) Mat Credit Entiltlement - (32.20)
394.52 (178.29)
VIl [Net Profit for the year (V - Vi) 409.14 259.77
VIl |Other comprehensive income
(i) Items that will not be reclassified to (loss) or profit
i) Remeasurement (gain)/loss on defined benefit plan (5.64) 31.60
ii) Tax (i) above 1.88 (10.45)
IX [Total comprehensive Income for the period (VII+VIII) 405.38 280.92
X |Earnings per equity share
(1) Basic 10.28 6.53
(2) Diluted 10.28 6.53

Significant Accounting Policies and Notes
to Accounts ( Note No. 34 to 50)

As per our Report of even date
For Jain Pramod Jain & Co.
Chartered Accountants

(Firm Registration No. 016746N)
Qh Aot D N W/
3 Z,

P.K. JAIN
Partner L Ty 3 Company Secretary Chief Financial Officer
M.No. 010479 \\A} (?/ M.No. 22370

N
Place : Mumbai \;{/

Dated 04.05.2019
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Managing Director
DIN -00296008

For & on behalf of Board of Directors




RELIANCE CHEMOTEX INDUSTRIES LIMITED
STATEMENT OF CASH FLOW

For the year ended 31.03.2019 Amount in Lacs
Particulars Year ended| Previous Year ended 31st March
31st March, 2019 ,2018
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before ptional Items and tax as per statement of profit and loss 803.66 81.48
Adjustments for:
Depreciation and amortization expenses 670.97 739.35
Finance cost 1,308.30 1,237.94
Unrealised Exchange difference - 14.15
Provision for doubtful debts 54.69 -
Interest income (76.57) (97.13)
Balances written back (6.77) (20.39)
Profit)/ loss on sale of fixed assets (net) (0.23) (2.19)
2,754.05 1,953.21
Operating profit before working capital chang
Adjustments for:
Increase)/decrease in trade & other receivables (79.87) 129.12
Increase)/decrease in inventories 357.18 (335.21)
Increase)/ Decrease in other current assets 304.16 (572.54)
Increase)/ Decrease in other financial assets (308.11) 80.34
Increase/ (Decrease) in other current financial liabilities (232.03) (184.56)
Increase/(decrease) in trade & other payables 10.84 57.22
Increase/ (Decrease) in other current liabilities (54.92) 118.09
Increase/(decrease) in provisions (66.32) (63.30)
(67.07) 1,182.37
Less: Direct taxes paid 106.44 (108.00)
Net cash flows (used in)/ generated from operating activities after ptional items 2,580.54 1,074.37
CASH FLOW FROM INVESTING ACTIVITIES:
Inflows
Sale proceeds of property, plant and equipment 0.32 417
Interest received 76.57 97.13
Other Bank Balance (17.14) 6.85
Outflows
Purchase of property, plant and equipment/ intangible assets (83.88) (118.74)
Net cash (used in) / generated from investing activities (24.13) (10.69)
CASH FLOW FROM FINANCING ACTIVITIES:
Inflows
Proceeds from issuance of Share Capital - 0.21
Proceeds from Premium on issue of Shares - 0.63
Proceeds of short term borrowings (net) - 1,023.28
- 1,024.12
Qutflows
Repayment of long term borrowings (415.12) (857.07)
Repayment of Short Term Borrowings (795.10) -
Dividend paid on Preference Share (230.75) (230.75)
Dividend distribution tax on P e Share (47.43) (46.98)
Divident and DDT paid on Equity Share (47.99) (47.86)
Interest paid (1,030.12) (860.22)
Net cash (used in) / generated from financing activities (2,566.51) (1,118.77)
NET INCREASE/(DECREASE) IN CASH AND BANK BALANCES (10.12) (54.99)
Add : Cash and cash equivalence at beginning of the year 22.88 77.86
Cash and cash equivalence at end of the year 12.76 22.87
Notes:
1_The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement of cash flows,
2. Cash and Cash equivalent as per above comprises of the following
Balances with Banks
- In Current Accounts 6.49 15.29
- In Saving A (ag Employee's Security) 2.27 1.59
Cash on Hand 4.00 5.99
Balances as per statement of Cash Flows 12.76 22.87

As per our Report of even date

For Jain Pramod Jain & Co.
Chartered Accountants
(Firm Registration No. 0167456

/ "\ VIMAL TANK

P.K. JAIN AMAR INDER SINGH JASSAR
Partner L | Company Secretary Chief Financial Officer
MNo. 010479 1 i =

L ALCr

| M.No. 22370

Place : Mumbai :\‘ AN
Dated: 04.05.2019"\
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For & on behalf of Board of Directors

SANJIV SHROFF
Managing Director
DIN - 00296008

RAHUL SHROFF
Executive Directo
DIN - 02301693




RELIANCE CHEMOTEX INDUSTRIES LIMITDD

Statement of Change in Equity for the year ended 31st March 2019

A. Equity Share Capital

Particulars

Amount (Rs. In Lacs)

Balance at 01.04.2017 399.48
Movement during the year 0.21
Balance at 31.03.2018 399.69
Movement during the year &
Balace at31.03.2019 399.69
B. Other Equity Amount( Rs. in Lacs)
Particulars Reserve and Surplus Other ) Total
Comprehensive (Rs. In Lacs)
Re-measurement
Securities General Retained Gain/Loss
Premium Reserve  Earning on defined Benefit
Plans
Balance as at 31st March 2017 643.33 644.79 5124.05 (3.88) 6408.29
Profit for the year - 259.77 - 259.77
Premium Received during the year 0.63 - - - 0.63
Other comprehensive income for the year - - - 21.15 21.15
Final Dividend and Tax - - (47.86) - (47.86)
Balance as at 31st March 2018 643.96 644.79 5335.96 17:27 6641.98
Profit for the year - - 409.14 - 409.14
Deferred Tax of earlier year - - (710.16) - (710.16)
Other comprehensive income - - - (3.76) (3.76)
Financial Dvidend & Tax - - (47.99) - (47.99)
Balance as at 31st March 2019 643.96 644.79  4986.95 13.51 6289.21

As per our Report of even date
For Jain Pramod Jain & Co.
Chartered Accountants

(Firm Registration No. 016746N)

Pyoqur 7z 002N
P.K. JAIN \ IMAL TANK
Partner {“‘""’ ed 52 ) Company Secretary
M.No. 010479 e

s “/’0;/ M.No. 22370

/

Place : Mumbai
Dated 04.05.2019

AMAR IN

e
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SINGH JASSAR
Chief Financial Officer

For & on behalf of Board of Directors

- iy

SANJIV SHROFF HUL SHRO
Managing Director xecutive Director
DIN -00296008 IN - 02301693



NOTES TO FINANCIAL STATEMENTS
NOTE NO.1

PROPERTY, PLANT AND EQUIPMENT

(" Rs. In Lacs )

| Free Hold Land | Leasehold Land Buildings v_m.a atld _u:&_::m g Vehicles 0.38 Total
Equipment Fixtures Equipment

Gross Block e L B = STl e SEET e e o
CostasatilstApril, 2017 35000 3907427 3250.48|  7066.97| 179.34)  135.09 33.94 14990.09
Additions during the year 000 000 2176 5753 I YT 14)  117.65
|Deduction/Adjustment during the ye year. ~ o000| 000 000 022 19 1862 000 20.78|
Balance as at 31st March, 2018 35000 397427 327224 712429 18238 13771 46.08]  15086.96|
Additions during the year | 0.00 0.00[ 1114  sae3] 700l o00of 1002 8279
Deduction/Adjustment during the <mm_, - 000 0.00 0.00] - 0.00 1.72 0.00 0.00 e 72|
Balance as at 31st March, 2019 350.00 3974.27 3283.38 7178.92 187.66 137.71 56.10 15168.03
Accumulated Depreciation - pi | B s
Balance as at 1st April, 2017 | 000 6895 000 o000 000|000 o000 u 68.95
Depreciation for the year B 000 6500  127.84] 459500  2769] 31.39 1632  727.83
[Deduction/Adjustment during the year 000 o000 000 o019 091 1769]  oo0o| 1879
Balanceasat3istMarch,2018 | g 134.04  127.84]  a4s9.31| _2.78) 1370 1632  777.99
Depreciation for the year | 000  6509| 137.75|  30464]  22.90 2835]  1093] 5965
Deduction/Adjustment during the year 000 0000 o000 1 0.00 1.63 000 o000 1.63
Balance as at 31st March, 2019 0.00 199.13 265.58 853.96 48.04 42.06 27.25 1436.01
Net Block - o |

Balance as at 31st March, 2018 35000  3840.22] 314440  eesans| 155.60)  124.02 29.76]  14308.97
Balance as at 31st March, 2019 350.00 3775.14 3017.79 6324.96 139.62 95.65 28.85]  13732.01
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NOTES TO FINANCIAL STATEMENTS
NOTE NO.2
INVESTMENT PROPERTY

("Rs. In Lacs )

Leasehold Land

Gross Block

Costas at 1st April, 2017 - B 22573
Additions s during the y@r—— i¥ - 0.00
peductio_n/idjustmenl dlﬁng theyear | 0.00
Balance as at 31st March, 2018 e B 225.73,
Additions during the year - o 0.00
Deduction/AdjustmerﬁtTring the Er_ - o 0.00|
Balance as at 31st March, 2019 225.73
Accumulated Depreciation

Balance as at 1st April, 2017 ] - 3.92
Depreciation f()LtlEyear :: ] _ o 3.70
%c_iigtion/Adju_st_mgnt during the year . a © 0.00,
Balance as at 31st March, 2018 - | 7.62
Depreciation for the year ‘k - - 3.v69
Deduction/Adjustment during the yea? - 000
Balance as at 31st March, 2019 11.31
INet Block ) - - .
Balance as at 31st March, 2018 B 21811
Balance as at 31st March, 2019 214.42

The Fair Value of Investment Property as at 31st March, 2019 is Rs. 225.73 Lacs

(as 31st March, 2018 Rs. 225.73 Lacs) after considering the rental income from
Current Lease and other assumptions that market participants would use while
pricing Investment Property under current market condition.

('Rs. In Lacs )

. Year ended| Year ended

Information regarding Income and Expenditure of Investment Property 31.03.2019 31.03.2018

Rental Income derived from Investment Property | 3.60 3.60
Less : Direct Operating Expenses (including Repair & Maintenance for - -

___generating Rental Income
Less : Depreciation 3.69 3.70
Profit (Loss) arising from Investment Properties (0.09) (0.10)
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Note No. 3
INTANGIBLE ASSETS

As at 31st March, 2019| As at 31st March, 2018
Particulars (" Rs. In Lacs) (" Rs. In Lacs)
INTANGIBLE ASSETS '(Computer Software)
Gross Block
Opening Balance 31.01 29.90
Additions during the year 1.09 111
Deduction/Adjustment during the year = s
Closing Balance 32.10 31.01
Amortisation
Opening Balance 14.99 7.16
Amortization during the year 7.62 7.83
Deduction/Adjustment during the year = S
Closing Balance 22.61 14.99
Net Block 9.49 16.01
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.~ ASat31.03.2019|  ASat31.03.2018
. (Bsinfaeg)l oo (Rs. In Lacs)
NOTE NO. 4
INVESTMENTS (UNQUOTED)
(“Class A" Shares of M/s V S Lignite Power Pvt.Ltd.)
16,74,719 Equity Shares of Rs.10/- each 167.47 167.47
1485629, 0.01% Cumulative Redeemable Preference Shares of Rs.10/-
each 148.56 148.56
Less:- Provision for diminution in value of Investment (316.03) (316.03)
Aggregate book value of unquoted Investment - -
NOTE NO. 5
LOANS
Security Deposits 176.98 110.19
Security Deposit For Rental Premises 165.29 150.26
342.27 260.45
NOTE NO. 6
OTHERS
Other Advances 31.32 -
31.32 B
NOTE NO. 7
INVENTORIES
Raw Materials (including in Transit Rs. 47.76 P.Year Rs. 74.04) 892.71 1,175.41
Stores and Spares (including in Transit Rs. 28.17 P.Year Rs. 14.22) 141.98 142.54
Work-in-Progress 1,421.88 1,022.94
Finished Goods (inluding in Transit Rs. 409.24 P.Year Rs.487.28) 1,301.66 1,790.46
Waste 28.68 10.89
Scrap and Residual Materials 0.93 2.78
3,787.84 4,145.02
NOTE NO. 8
TRADE RECEIVABLES (Unsecured) Considered Good
Considered Good 1,751.68 1,726.50
Trade Receivables which have significant increase in Credit Risk 54.69 -
1,806.37 1,726.50
Less : Allowances for Doubtful Receivables 54.69 -
1,751.68 1,726.50
NOTE NO. 9
CASH AND CASH EQUIVALENTS
Balances with Banks
- In Current Accounts 6.49 15.29
- In Saving Accounts (against Employee's Security) 2.27 1.59
Cash In Hand 4.00 6.00
12.76 22.88
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AS at 31.03.2019 ~ ASat31.032018
 Rsntacs))  (Rs.inlacs)
NOTE NO. 10
OTHER BANK BALANCES
In Unpaid Dividend Account 24.31 26.05
In Fixed Deposit Accounts (Includes Rs. 11.92 (PY Rs. 3.39) having
maturity more then 12 months) 371.79 387.19
396.10 413.24
NOTE NO. 11
OTHER FINANCIAL ASSETS
(Unsecured and Considered good)
Export Incentive Receivable 439.85 232.27
Staff & Other Advances 86.69 150.82
Interest Subsidy Receivable 169.74 119.23
Interest receivable on deposits 3.76 4.75
700.04 507.07
NOTE NO. 12
CURRENT TAX ASSETS (NET)
Advance Income Tax/Tax Deducted at Source 281.32 205.89
Less:- Provision for Income Tax (208.37) (108.00)
72.95 97.89
NOTE NO. 13
OTHER CURRENT ASSETS
(Unsecured and Considered good)
Prepaid Expenses 75.35 58.61
Balance With Government Authorities 479.34 845.41
Advance to Suppliers 88.62 56.66
Other Advances 112.97 99.76 |
756.28 1,060.44
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As at As at
31st March, 2019 | 31st March, 2018
NOTE NO.14
EQUITY SHARE CAPITAL
Authorised
1,35,00,000 Equity Shares of Rs. 10/- each 1,350.00 1,350.00
30,25,000 Preference Shares of Rs. 100/- each 3,025.00 3,025.00
4,375.00 4,375.00
Issued, Subscribed and Fully Paid-Up
40,22,100 Equity Shares of Rs. 10/- each 402.21 402.21
402.21 402.21
Subscribed and Fully Paid
39,80,850 (P.Y. 39,80,850) Equity Shares of Rs.10/- each 398.08 398.08
# Forfeited Shares (amount originally paid up Rs. 5/-) 1.61 1.61
Total Subscribed and Paid up Capital 399.69 399.69
# Amount Originally paid on 41250 forfeited shares during earlier year.
(a) Reconciliation of the number of equity shares:
As at 31st March,|  As at 31st March,
Description 2019 2018
No. of Shares No. of Shares
OQutstanding at the beginning of the year 3,980,850 3,976,650
Addition - 4,200
Outstanding at the end of the year 3,980,850 3,980,850
(b) Term/Right attached to Equity Shares:
The Company has issued only one class of shares referred to as equity share having a face value of Rs.10/- per share ranking
paripassu. The holders of equity shares are entitled to one vote per share.
(¢) Details of Shareholders holding more than 5% shares based on legal ownership in the Equity share capital of the Company :

Name of the Shareholder As at 31st March, 2019 As at 31st March, 2018
No. of Shares % of holding| No. of Shares % of holding
Modern Fibotex India Limited 783179 19.67% 783179 19.67%
Smt. Dipika Shroff 231150 5.81% 231150 5.81%
AS at 31.03.2019|  AS at 31.03.2018|
NOTE NO.15 (Rs. In Lacs) (Rs. In Lacs)
OTHER EQUITY
Securities Premium Account
Opening Balance 643.96 643.33
Add : Received during the year - 0.63
Closing Balance 643.96 643.96
General Reserve
Opening Balance 644.79 644.79
Add : Transferred from Retained Earning - -
Closing Balance 644.79 644.79
Retained Earnings
Opening Balance 5,335.96 5,124.05
Add : Profit for the year 409.14 259.77
Less: Appropriations
Dividend paid on Equity Shares 39.81 39.76
Tax on Dividend on Equity Shares 8.18 8.10
Deferred Tax of earlier years 710.16 -
Closing Balance 4,986.95 5,335.96
Other Comprehensive Income (OCl)
Opening Balance 17.27 (3.88)
Add: Re-measurement of Defined B (3.76) 21.15
Closing Balance \ B\ 92 \ 13.51 17.27
\ S
/;(./~ :, W/
\c‘ r a0y
TOTAL = 6,289.21 6,641.98
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NOTE NO.16
BORROWINGS (NON CURRENT)
(i) 23,07,500 10% Cumul. Red Pref e Shares . (Unsecured) 2,307.50 2,307.50
2,307.50 2,307.50
(i) Term Loans from Banks (Secured)
(b) State Bank of India 108.56 325.16
(c) SBI Corporate Loan 250.00 500.00
(d) Export Import Bank of India (including buyers credit) 758.33 975.00
(e) HDFC Bank Ltd. (Vehicle Loan) 3.54 9.81
(f) ICICI Bank Ltd. (Vehicle Loan) 8.75 14.73
1,129.18 1,824.70
(i) Term Loan from Others Parties - (Secured)
Rajasthan State Industrial Development
& Investment Corporation Limited (RIICO) 520.60 895.70
520.60 895.70
1,649.78 2,720.40
Less: Installments payble of Term Loan under (ii) & (iii) above
shown in Current Liability in Note No. 22 793.68 1,070.58
856.10 1,649.82
(iv) Loansand Advances (Unsecured)
Loans from other parties ( Bodies Corporate) 863.00 594.00
Loans from related parties ( Bodies Corporate) 1,005.50 619.00
1,868.50 1,213.00
5,032.10 5,170.32

REMARKS :

i)

10% Redeemabale Preference Shares

No. of 10% Redeemable Preference Shares Allotted Dates of Allotment

216000 28,03.2002 (a)
16000 31.10.2002 (a)
11000 31.01.2003 (a)
82000 29.04.2006 (a)

275000 28.01.2011 (a)
72000 24.03.2011 (a)

133000 26.03.2011 (a)

500000 31.03.2011 (3)

325000 07.03.2013 (a) (b)

277500 30.03.2013 (3) (b)

100000 01.03.2014 (a) (b)

300000 17.01.2015 (a) (b)

2307500

(a) Preference Shares have a face value of Rs 100/- Each, these shares are redembable ar par on expiry of 20 years from their respective date of

allotment.

(b)  However the Company can redeem the Preference Shares before the date of maturity.

(i) Term Loans from Banks (Secured)

a) Term Loan from State Bank of India

Term Loan of Rs.1300.00 Lacs, Outstanding of Rs.108.56 Lacs (P.Y.325.16 Lacs) including Rs. 108.56 Lacs (P.Y. 216.60 Lacs) shown under the
head Other Financial Liabilities for Current Maturities of Long Term Debts in Note 22, is secured by way of joint first charge ranking pari-passu of
all immovable properties (by way of deposit of Title Deeds of Lease Hold Land), both present and future and hypothecation charge over
movable (save and except book debts) machinery, spares, tools and accessories, present and future, subject to prior charges created in favour
of Bankers for working capital facilities. The above loans of Rs.1300.00 Lacs have also been guaranteed by the Managing Director and one
other Director of the Company and are also secured by way of extension of pledge of Preference Shares of the face value of Rs. 175.00 Lacs of the
Company belonging to Directors and pledge of Preference Shares of the face value of Rs. 150.00 Lacs belonging to a Promoter Company.

This loan is repayable in 72 monthly Instalments from Oct.2013 and last instalment is payable by September 2019 and carry floating interest rate
at base rate + 3%.

b) Corporate Loan from State Bank of India of Rs.1000.00 Lacs, Outstanding of Rs.250.00 Lacs (P.Y. 500.00Lacs ) including Rs. 250.00 Lacs (P.Y. Rs.
249.99 Lacs) shown under the head Other Financial Liabilities for Current Maturities of Long Term Debts in Note 22,is secured by First Pari Passu
charges on Entire Current Assets of the Company.pfesent and future. Collateral security by way of 1st paripassu charge on Entire Fixed Assets of
the Company including Facto, i age : Kanpur, Udaipur. The above loans of Rs.1000.00 Lacs have also been guaranteed by the
Managing Director and one f the Company.

This loan is repayable(i)% Shts starting from April 2016 and last instalment is payable by March 2020 and carry floating interest
rate at base rate + 3.60%.- ( ~ ’4‘\.
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¢) Term Loan from Export Import Bank of India
Term Loan of Rs.1300.00 Lacs , Outstanding Rs. 758.33 Lacs as on 31.03.19 (P.Y. 975.00 Lacs ) from EXIM Bank, including Rs. 216.66 Lacs (P.Y. Rs.
216.66 Lacs ) shown under the head Other Financial Liabilities for Current Maturities of Long Term Debts in Note 22, is secured by way of joint
first charge ranking pari-passu of all immovable properties (by way of deposit of Title Deeds of Lease Hold Land), both present and future and
hypothecation charge over movable (save and except book debts) machinery, spares, tools and accessories, present and future, Finished and
semi finished products, other goods and uncalled capital, subject to prior charges created in favour of Bankers for working capital facilities. The
above loans of Rs.1300.00 Lacs have also been guaranteed by Managing Director and one other Director of the Company.
This loan is repayable in 24 quarterly equal installments from November 2016 and last installment is payable by August 2022. The above term loan
carry interest @LTMLR + 2.60% p.a.

d) Term Loans (Vehicle Loans) from HDFC Bank Limited

i) Vehicle Loan from HDFC Bank Ltd. of Rs. 6.00 Lacs outstanding Rs.1.49 Lacs as on 31.03.2019 (P.Y. 3.55 Lacs ) including Rs. 1.49 Lacs (P.Y.3.54
Lacs ) shown under the head Other Financial Liability for Current maturity of Long Term debts in Note 22 is secured by way of Hypothecation of
respective car acquired out of the said loan. This Loan is repayable in 36 monthly instalment commencing from December, 2016 along with
interest @ 9.66% per annum and the last instalment is payable by November, 2019.

i) Vehicle Loan from HDFC Bank Ltd. of Rs. 6.00 Lacs outstanding Rs.1.49 Lacs as on 31.03.2019 (P.Y. 3.55 Lacs ) including Rs. 1.49 Lacs (P.Y.3.54
Lacs ) shown under the head Other Financial Liability for Current maturity of Long Term debts in Note 22 is secured by way of Hypothecation of
respective car acquired out of the said loan. This Loan is repayable in 36 monthly instalment commencing from December, 2016 along with
interest @ 9.66% per annum and the last instalment is payable by November, 2019.

iii) Vehicle Loan from HDFC Bank Ltd. of Rs. 6.00 Lacs outstanding Rs.0.57 Lacs as on 31.03.2019 (P.Y. 2.71 Lacs ) including Rs.0.57 Lacs (P.Y. 2.71
Lacs) shown under the head Other Financial Liability for Current maturity of Long Term debts in Note 22 is secured by way of Hypothecation of
respective car acquired out of the said loan. This Loan is repayable in 36 monthly instalment commencing from July, 2016 along with interest @
9.75% per annum and the last instalment is payable by June 2019,

e) Term Loans (Vehicle Loans) from ICICI Bank Limited

Vehicle Loan from ICICI Bank Ltd. of Rs. 18.50 Lacs outstanding Rs.8.74 Lacs as on 31.03.2019 (P.Y. 14.73 ) including Rs.6.51 Lacs (P.Y. 5.99 Lacs)
shown under the head Other Financial Liability for Current maturity of Long Term debts in Note 22 is secured by way of Hypothecation of
respective car acquired out of the said loan. This Loan is repayable in 36 monthly instalment commencing from August, 2017 along with interest
@ 8.25% per annum and the last instalment is payable by July 2020.

(iii) Term Loan from Rajasthan State Industrial Development & Investment Corporation Limited (RIICO)

i) Term Loan of Rs.1000.00 Lacs , Outstanding Rs. NIL as on 31.03.19 (P.Y. 166.70 Lacs ) including Rs.NIL (P.Y. 166.70 Lacs) shown under the head
Other Finacial Liabilities for Current Maturities of Long Term Debts in Note 22, is secured by way of joint first charge ranking pari-passu of all
immovable properties (by way of deposit of Title Deeds of Lease Hold Land), both present and future and hypothecation charge over movable
(save and except book debts) machinery, spares, tools and accessories, present and future, Finished and semi finished products, other goods
and uncalled capital, subject to prior charges created in favour of Bankers for working capital facilities. The above loans of Rs.1000.00 Lacs
have also been guaranteed by Managing Director and one other Director of the Company.

This loan is repayable in 24 quarterly equal installments from May 2013 and last installment is payable by February 2019. The above term loan
carry interest @11.00% p.a.

ii) Term Loan of Rs.1250.00 Lacs , Outstanding Rs. 520.60 Lacs as on 31.03.19 (P.Y. 729.00 Lacs ) including Rs. 208.40 Lacs (P.Y. 208.40 Lacs) shown
under the head Other Financial Liabilities for Current Maturities of Long Term Debts in Note 22, is secured by way of Joint first charge ranking
pari-passu of all immovable properties (by way of deposit of Title Deeds of Lease Hold Land), both present and future and hypothecation
charge over movable (save and except book debts) machinery, spares, tools and accessories, present and future, Finished and semi finished
products, other goods and uncalled capital, subject to prior charges created in favour of Bankers for working capital facilities. The above loans
of Rs.1250.00 Lacs have also been guaranteed by Managing Director and one cther Director of the Company.

This loan is repayable in 24 quarterly equal installments from November 2015 and last installment is payable by August 2021. The above term loan
carry interest @11.5% p.a.

(iv) Terms of Repayment of Unsecured Loans

Aggregate Amount outstanding Rate of Interest
Rs.1868.50 Lacs 09t0 12% There are no stipulations for repayments. However the Company has
(P.Y. Rs.1213 Lacs) obtained letters/ undertakings from lenders that they will seek

repayments of their outstanding Loans as on 31.03.2019, only after
31.03.2020 (P.Y. as on 31.03.2018, only after 31.03.2019)
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NOTE NO.17

Other fi ial liabiliti
Security Deposits
Other Payables

NOTE NO.18
PROVISIONS (NON CURRENT)
Provision for Employee Benefi

Provision for Gratuity
Provision for compansated absence

NOTE NO.19
DEFERRED TAX LIABILITIES (NET)
(a) Deferred Tax Liabilities

(a)

(b) Deferred Tax Assets
(c) MAT credit Entitlement

(b)

Total (a-b)

NOTE NO.20
SHORT TERM BORROWING (CURRENT)
Loan repayble on demand from banks (Secured)

8.58 7.92
7391 62.35
82.49 70.27

- 146.17
72.38 39.96
72.38 186.13

2,408.57 1,570.66
2,408.57 1,570.66
282.51 202.78
151.44 328.15
433.95 530.93
1,974.62 1,039.73
2,352.00 3,147.10
2,352.00 3,147.10

(a) Borrowings of Rs. 2352.00 Lacs- (P.Y. Rs 3147.10Lacs ) from SBI, IDBI Bank Ltd. and ICICI Bank Ltd. for working capital are
secured on pari passu basis by way of joint hypothecation first charge on entire inventories, trade receivables and other current
assets present & future and secured by second pari passu charge on fixed assets of the Company. Such borrowings are also

guaranteed by the Managing Director and one other Director of the Company.

NOTE NO.21

TRADE PAYABLES ( Unsecured)

Micro Enterprises and Small Enterprises*
Others

Total

53.50 -
3,534.50 3,570.39
3,588.00 3,570.39

* Principal amount outstanding as at the year end, there is no overdue amount of principal and interest due to Micro and Small
Enterprises . During the period, no interest has been paid to such parties. This information has been determined to the extent such

parties have been identified on the basis of information available with the cc

pany.

NOTE NO.22

OTHER FINANCIAL LIABILITIES

Interest Accrued but not due on Loans

Premium on Exchange Forward Contract payable
Unclaimed Dividend

Expenses Payable

Current maturities of Long Term Borrowings

Total

NOTE NO.23

OTHER CURRENT LIABILITIES
Statutory dues

Advance From Custmores

Total

NOTE NO.24

PROVISIONS (CURRENT)

Provision for Employee Benefits
Provision for Gratuity

Provision for compansated absence
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45.90 63.59
- 46.72
2431 26.05
809.15 987.26
793.68 1,070.58
1,673.04 2,194.20
83.89 61.11
176.08 253.78
259.97 314.89
53.83 -
29.84 41.88
83.67 41.88
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