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SECTION I ï GENERAL  

DEFINITIONS AND ABBREVIATIONS  

 

Definitions 

 

In the Letter of Offer, unless the context otherwise indicates, requires or implies, the terms defined and abbreviations 

expanded below shall have the same meaning as stated in this section. References to statutes, rules, regulations, 

guidelines and policies will be deemed to include all amendments and modifications notified thereto. 
 

Conventional/General Terms 

 

Term Description 

Companies Act  The Companies Act, 2013 and Rules issued there under, as amended and 

includes the Companies Act, 1956, which has been repealed and replaced by 

the new Companies Act, 2013 

Depositories Act The Depositories Act, 1996 and amendments thereto 

EPS Earnings per share 

IT Act  The Income Tax Act, 1961 and amendments thereto 

Indian GAAP Generally Accepted Accounting Principles in India 

Insider Regulation/PIT SEBI (Prohibition of Insider Trading) Regulation 1992 and 2015 

NAV Net Asset Value Per Share 

RONW Return on Net Worth 

SEBI Regulation/SEBI ICDR 

Regulations 

The SEBI (Issue of Capital and Disclosure Requirements) regulations, 2018 

and amendments thereto 

SEBI Listing Regulations/LODR SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015 

Securities Act United States Securities Act of 1933, as amended  

SEBI Act, 1992  Securities and Exchange Board of India Act, 1992 and amendments thereto  

Takeover Code/ Regulations/SAST SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 

and amendments thereto  

Wealth Tax Act  The Wealth Tax Act, 1957, and amendments thereto 

 

Issue Related Terms 

 

Term Description 

Abridged Letter of Offer The abridged letter of offer to be sent to the Equity Shareholders with respect 

to the Issue in accordance with the SEBI ICDR Regulations, 2018 

ñAllotò or ñAllotmentò or 

ñAllottedò 

The allotment of Rights Equity Shares pursuant to the Issue. 

Allottee(s) Persons to whom Rights Equity Shares will be Allotted. 

Application Unless the context otherwise requires, refers to an application for Allotment 

of Rights Equity Shares 

Application Money Aggregate amount payable in respect of the Rights Equity Shares applied for 

in the Issue at the Issue Price. 

ñASBAò or ñApplication 

Supported by Blocked Amountò 

The application (whether physical or electronic) used by ASBA Investors 

authorizing the SCSB to block the amount payable on application in ASBA 

Account 

ASBA Account Account maintained with an SCSB which will be blocked by such SCSB to 

the extent of the Application Money of the ASBA Investor/ Applicant. 

ASBA Applicant/ ASBA  

Investor 

Equity Shareholders proposing to subscribe to the Issue through ASBA 

process and: 

a. who are holding our Equity Shares in dematerialized form as on the 

Record Date and have applied for their Rights Entitlements and/ or 

additional Equity Shares in dematerialized form; 

b. who have not renounced their Rights Entitlements in full or in part; 

c. who are not Renouncees; and 

d. who are applying through blocking of funds in a bank account 

maintained with SCSBs. 



4 

 

All QIBs and other Investors whose application value exceeds C2 Lakhs 

complying with the above conditions must participate in this Issue through the 

ASBA process only notwithstanding anything contained hereinabove, all 

Renounces (including Renounces who are individuals) shall apply in the Issue 

only through non-ASBA process. 

Banker(s) to the Issue/ 

Escrow Collection Bank(s) 

ICICI Bank ltd  

Composite Application  

Form/ CAF 

The form used by an Investor to make an application for the Allotment of 

Rights Equity Shares in the Issue 

Consolidated Certificate In case an Equity Shareholder holds Equity Shares in physical form, one 

certificate that will be issued to the allottees for the Equity Shares allotted to 

them in each folio 

Controlling Branches of  

the SCSBs 

Such branches of the SCSBs which coordinate with the Lead Manager, the 

Registrar to the Issue and the Stock Exchanges, a list of which is available on 

www.sebi.gov.in 

Designated Stock Exchange Bombay Stock Exchange óBSEô 

Depository NSDL and CDSL or any other depository registered with the SEBI under 

Securities and Exchange Board of India (Depositories and Participants) 

Regulations, 1996 as amended from time to time read with the Depositories 

Act, 1996. 

Designated Branches Such branches of the SCSBs, which shall collect the CAF or Application from 

ASBA Investors, a list of which is available on the website of SEBI at 

www.sebi.gov.in or at such other website as may be prescribed by SEBI from, 

time to time. 

Letter of Offer/LoF The Letter of Offer dated June 22, 2019 which contain complete particulars 

of the Issue. 

Equity Shareholders/  

Eligible Equity Shareholder(s) 

A holder/beneficial owner of our Equity Shares as on the Record Date June 

20, 2019 

Investor The Equity Shareholders(s) on the Record Date, applying in the Issue, and the 

Renouncees who have submitted an Application to subscribe to the Issue 

Libord/Lead Manager Libord Advisors Private Limited 

Issue/ Rights Issue Issue of 38,16,818 equity shares of face value of C10/- each at price of C 65 

(including premium of C 55 per equity share) for an amount aggregating to 

` 2480.93 lakh on a rights basis to the existing equity shareholders of 

Reliance Chemotex Industries Ltd (ñthe companyò or the ñthe issuerò) in the 

ratio of 1 fully paid up equity share for every 1 fully paid-up equity share held 

by the existing equity shareholders on the record date, that is on June 20, 2019 

Issue Agreement The agreement entered into on April 1, 2019 amongst our Company and the 

Lead Manager, pursuant to which certain arrangements are agreed to in 

relation to the Issue. 

Issue Closing Date July 22, 2019 

Issue Opening Date July 8, 2019 

Issue Price  65 per Rights Equity Shares 

Issue Proceeds The gross proceeds of the Issue available to our Company. 

Issue Size The issue of 38,16,818 Rights Equity Shares at issue price C 65/- aggregating 

up to C 2480.93 lakhs 

Listing Agreement The listing agreement(s) entered into by our Company with the Stock 

Exchanges as repealed by the Uniform Listing Agreement 

Letter of Offer / LOF The letter of offer dated June 22, 2019 to be filed with the Stock Exchanges 

after incorporating the observations as received from the SEBI on Dated May 

30, 2019. 

Net Proceeds The Issue Proceeds less the Issue related expenses. For further details, please 

see section ñObjects of the Issueò on page 41 of this Letter of Offer 

Non-ASBA Investor Investors other than ASBA Investors who apply in the Issue otherwise than 

through the ASBA process. 

http://www.sebi.gov.in/
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QIBs or Qualified Institutional 

Buyers 

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of the 

SEBI ICDR Regulations. 

Record Date June 20, 2019  

Refund Banker ICICI Bank Ltd 

Registrar or Registrar to the 

Issue 

Bigshare Services Private Limited 

Renouncee(s) Any person(s) who has/ have acquired Rights Entitlements from Equity 

Shareholders 

Retail Individual Investors Individual Investors who have applied for Rights Equity Shares for an amount 

not more than ̀ 2 lakhs (including HUFs applying through their Karta) 

Rights Entitlement The number of Rights Equity Share that an Investor is entitled to in proportion 

to the number of Equity Shares held by the Investor on the Record Date 

Rights Equity Shares Equity Shares of the Company to be allotted pursuant to the Rights Issue. 

SAF(s) Split Application Form(s), which is an application form used in case of 

renunciation in part by an Eligible Equity Shareholder in favour of one or 

more Renouncees 

Self-Certified Syndicate Banks 

or SCSBs 

A Self Certified Syndicate Bank, registered with SEBI, which acts as a banker 

to the Issue and which offers the facility of ASBA. A list of all SCSBs is 

available at www.sebi.gov.in 

Stock Exchange Bombay Stock Exchange óBSEô 

Systemically Important NBFCs Systemically Important NBFC as defined under Regulation 2(1) (iii ) of the 

SEBI ICDR Regulations, 2018 

Uniform Listing Agreement The uniform listing agreement entered into between each of the Stock 

Exchanges and our Company, pursuant to the SEBI Listing Regulations read 

along with SEBI Circular No. CIR/CFD/CMD/6/2015 dated October 13, 

2015 

 

Company Related and Industry Related Terms 

 

Term Description 

ñArticlesò or ñArticles of 

Associationò or ñAoAò 

The Articles of Association of our Company, as amended. 

ñAuditorò or ñStatutory Auditorò The statutory auditors of our Company, being Jain Pramod Jain & Co 

Chartered Accountants. 

ñAudited Financial Statementsò/ 

ñFinancial Statementsò and ñUn-

audited Financial Statements 

Unless the context otherwise requires, the audited financial information of our 

Company as at and for the financial years ended, March 31 2019, and March 

31 2018, along with related notes and schedules thereto prepared in 

accordance with the requirements of the Companies Act, 2013 and IND AS. 

ñBoardò or ñBoard of Directorsò 

or ñour Boardò 

The Board of Directors of our Company, as duly constituted from time to time 

including any committees thereof. 

Equity Shares Equity shares of our Company of 10 each, fully paid up 

Group Companies/ Group 

Entities 

The companies, firms, ventures, etc. covered under the applicable accounting 

standards (i.e. Accounting Standard 18 issued by the Institute of Chartered 

Accountants of India), or other companies as considered material by our 

Board. 

Our Group Companies are: Modern Fibotex India Limited, Sunrise Producer 

Private Limited, AS Chemotex Private Limited, A.R fibtex Private Limited 

Indo Textiles & Fibers Ltd., Spell Fashions Pvt. Ltd., Sunrise Cotton 

Industries Ltd., and A.R Commercial Private Limited 

ñMemorandumò or 

ñMemorandum of Associationò 

or ñMoAò 

The Memorandum of Association of our Company, as amended. 

ñOur Companyò or ñthe 

Companyò ñthe Issuer 

Companyò, ñthe Issuerò or ñReliance 

Chemotexò 

Reliance Chemotex Industries Ltd, a public limited company incorporated 

under the Companies Act, 1956. 

http://www.sebi.gov.in/
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Promoters Mr. Shankar Lal Shroff, Mr. Sanjiv Shroff, Mr. Rahul Shroff, Mr. Ameya 

Shroff, Ms. Dipika Shroff, Ms. Bimla Devi Shroff, and Mr. Nand Gopal 

Khaitan. 

Registered Office The registered office of our Company located at Village Kanpur, Post Box 

No. 73, Udaipur-313003; Rajasthan, India 

Registrar of Companies / RoC Registrar of Companies, Jaipur, Rajasthan located at Corporate Bhawan, G/6-

7, Second Floor, Residency Area, Civil Lines, Jaipur-302001, India 

 

Abbreviations 

 

Term Description 

/Rs. / Rupees/INR Indian Rupees 

A/c  Account 

AGM  Annual General Meeting 

AS or Accounting Standards Accounting Standards as notified under Companies (Accounting Standards) 

Rules,2006 

AY Assessment Year 

BSE BSE Limited  

CIN  Corporate Identity Number 

CDSL Central Depository Services (India) Limited 

Companies Act or Act Companies Act, 1956 and / or Companies Act, 2013, as applicable 

Companies Act, 1956 Companies Act, 1956 and the rules made thereunder to the extent not 

repealed 

Companies Act, 2013 Companies Act, 2013 and the rules made thereunder, to the extent in force 

pursuant to notification of the notified sections. 

DIN Director Identification Number 

EEA European Economic Area 

EGM Extraordinary General Meeting 

EPS Earnings per share, which is the profit after tax for a fiscal year divided by 

the weighted average of outstanding number of equity shares at the end of the 

fiscal year 

FDI Foreign Direct Investment 

FEMA The Foreign Exchange Management Act, 1999, as amended 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident Outside India) Regulations, 2000, as amended. 

Fiscal or Financial Year or FY Period of twelve months ended March 31 of that particular year, unless 

otherwise stated. 

FVCI Foreign Venture Capital Investor registered under the FVCI Regulations 

FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended. 

GoI or Government of India or Central 

Government  

The Government of India 

HUF Hindu Undivided Family. 

IFRS  International Financial Reporting Standards 

IND AS Indian Accounting Standards  

Indian GAAP Generally accepted accounting principles in India. 

ISIN International Securities Identification Number 

I.T. Act/Income Tax Act Income Tax Act, as amended. India 

J. V Joint Venture 

NACH National Automated Clearing House 

NAV Net Asset Value 

NBFC Non-Banking Finance Company 

NEFT National Electronic Fund Transfer 

NR or Non-Resident  A person resident outside India, as defined under FEMA, including an 

Eligible NRI and FII 

NRE  Non-Resident External Account. 
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NRI A person resident outside India, as defined under FEMA and who is a citizen 

of India or a person of Indian origin, as defined under the Foreign Exchange 

Management (Deposit) Regulations, 2000 

NRO Account  Non-Resident Ordinary Account. 

NSDL National Securities Depository Limited 

NAV Net Asset Value  

P.A Per Annum  

PBT Profit Before Tax  

PAN Permanent Account Number 

RBI Reserve Bank of India 

RTGS Real Time Gross Settlement 

 
The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under 
the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made 
thereunder. 
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NOTICE TO OVERSEAS SHAREHOLDERS 

 

The distribution of the Letter of Offer/ Letter of Offer/ Abridged Letter of Offer and the Issue of Equity Shares on a 

rights basis to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in those 

jurisdictions. Persons into whose possession the Letter of Offer/ Letter of Offer/Abridged Letter of Offer and CAFs 

may come are required to inform them about and observe such restrictions. Our Company is making the Issue to the 

Eligible Equity Shareholders and will dispatch the Letter of Offer/Abridged Letter of Offer and CAFs to such 

shareholders who have provided an Indian address to our Company. Those overseas shareholders who have not 

updated our records with their Indian address or the address of their duly authorized representative in India, prior to 

the date on which we propose to dispatch the Letter of Offer / Abridged Letter of Offer and CAFs, shall not be sent 

the Letter of Offer / Abridged Letter of Offer and CAFs. 
 
No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that 

purpose, except that the Letter of Offer has been filed with SEBI for observations. Accordingly, the rights or Rights 

Equity Shares may not be offered or sold, directly or indirectly, and the Letter of Offer/ Abridged Letter of Offer and 

CAFs or any offering materials or advertisements in connection with the Issue may not be distributed, in any 

jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of the Letter of 

Offer/ Letter of Offer/Abridged Letter of Offer and CAFs will not constitute an offer in those jurisdictions in which it 

would be illegal to make such an offer and, in those circumstances, the Letter of Offer/ Letter of Offer/Abridged Letter 

of Offer and CAFs must be treated as sent for information only and should not be acted upon for subscription to Rights 

Equity Shares and should not be copied or redistributed. Accordingly, persons receiving a copy of the Letter of Offer/ 

Letter of Offer/Abridged Letter of Offer and CAFs should not, in connection with the Issue or the Rights Entitlements, 

distribute or send the Letter of Offer/ Letter of Offer/Abridged Letter of Offer and CAFs in or into jurisdictions where 

to do so would or might contravene local securities laws or regulations. If the Letter of Offer/ Letter of Offer/Abridged 

Letter of Offer and CAFs is received by any person in any such jurisdiction, or by their agent or nominee, they must 

not seek to subscribe the Equity Shares or the Rights Entitlements referred to in the Letter of Offer/ Letter of 

Offer/Abridged Letter of Offer and CAFs. Envelopes containing a CAF should not be dispatched from any jurisdiction 

where it would be illegal to make an offer, and all persons subscribing for the Equity Shares in the Issue must provide 

an Indian address. 
 
Any person who makes an application to acquire rights and the Equity Shares offered in the Issue will be deemed to 

have declared, represented, warranted and agreed that he is authorised to acquire the rights and the Rights Equity 

Shares in compliance with all applicable laws and regulations prevailing in his jurisdiction. Our Company, the 

Registrar, the Lead Manager or any other person acting on behalf of us reserve the right to treat any CAF as invalid 

where we believe that CAF is incomplete or acceptance of such CAF may infringe applicable legal or regulatory 

requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of 

any such CAF. Neither the delivery of the Letter of Offer/ Letter of Offer/Abridged Letter of Offer and CAFs nor any 

sale hereunder, shall under any circumstances create any implication that there has been no change in our Companyôs 

affairs from the date hereof or that the information contained herein is correct as at any time subsequent to the date of 

the Letter of Offer. 
 
The contents of the Letter of Offer / Letter of Offer/Abridged Letter of Offer, CAFs and SAFs should not be 

construed as legal, tax or investment advice. Prospective investors may be subject to adverse foreign, state or 

local tax or legal consequences as a result of the offer of Equity Shares. As a result, each investor should consult 

its own counsel, business advisor and tax advisor as to the legal, business, tax and related matters concerning 

the offer of Rights Equity Shares. In addition, neither our Company nor the Lead Manager is making any 

representation to any offeree or purchaser of the Rights Equity Shares regarding the legality of an investment 

in the Rights Equity Shares by such offeree or purchaser under any applicable laws or regulations. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL AND CURRENCY OF PRESENTATION  

 

Certain Conventions 

 

References in the Letter of Offer to ñIndiaò are to the Republic of India and the ñGovernmentò or the ñCentral 

Governmentò is to the Government of India and to the óUSô or óU.S.ô or the óUnited Statesô are to the United States of 

America and its territories and possessions. 
 
Unless stated otherwise, all references to page numbers in the Letter of Offer are to the page numbers to the Letter of 

Offer. 
 
Financial Data 

 

Unless stated otherwise, financial data in the Letter of Offer with respect to our Company is derived from our 

Companyôs Audited Financial Statements which has been prepared in accordance with IND AS and the Companies 

Act. Our fiscal year commences on April 1 of each year and ends on March 31 of the subsequent year, so all references 

to a particular ñfiscal yearò or ñFiscalò are to the 12-month period ended on March 31 of that year. Our audited 

financial statements as of and for FY ended March 31, 2019 have been prepared by our Company in accordance with 

Ind AS, Companies Act, and other applicable statutory and/or regulatory requirements (ñFinancial Statementsò). 
 

Further, with effect from April 1, 2017, we are required to prepare our financial statements in accordance with IND 

AS. Moreover, as per the requirements of the IND AS 101ñGoverning First Time Adoption of Indian Accounting 

Standardsò the company had to recast its figures for the period April 1, 2016 to 31 March, 2017ò Given that IND AS 

is different in many respects from Indian GAAP, our financial statements for the period commencing from April 1, 

2017 may not be comparable to our historical financial statements prepared under Indian GAAP relating to the periods 

before March 31,2016. For details in connection with risks involving differences between Indian GAAP and other 

accounting principles and accounting standards and risks in relation to IND AS, please see ñRisk Factorsò on page 13 

of this Letter of Offer. 
 
We publish our financial statements in Indian Rupees. 

 

In the Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. 

Numerical values have been rounded off to two decimal places. 
 
Currency of Presentation 

 

All references in the Letter of Offer to ñRupeesò, ñ ò, ñRs.ò, ñIndian Rupeesò and ñINRò are to Indian Rupees, the 

official currency of India. 
 
Unless stated otherwise, throughout the Letter of Offer, all figures have been expressed in lakhs. One lakh represents 

1,00,000. 
 
Exchange Rates 

 

The following table provides information with respect to the exchange rate for the Indian rupee per US$1.00. The 

exchange rates are based on the reference rates released by the Reserve Bank of India, which is available on the 

website of RBI. No representation is made that any Rupee amounts could have been, or could be, converted into U.S. 

dollars at any particular rate, the rates stated below, or at all. 

In C 

Currency As on March 31, 2016 As on March 31, 2017 As on March 31, 2018 As on March 31, 2019 

1 US$* 66.33 64.84 65.04 69.55  
*Source: RBI reference rate at the end of the period (www.rbi.org.in). In case March 31 of any of the respective years 
is a public holiday, the previous working day has been considered. 
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FORWARD LOOKING STATEMENTS  

 

Certain statements contained in the Letter of Offer that are not statements of historical fact constitute óforward looking 

statementsô. Investors can generally identify forward-looking statements by terminology such as óaimô, óanticipateô, 

óbelieveô, ócontinueô, ócanô, ócouldô, óestimateô, óexpectô, óintendô, ómayô, óobjectiveô, óplanô, ópotentialô, óprojectô, 

ópursueô, óshallô, óshouldô, ówillô, ówouldô, ófutureô, óforecastô, ótargetô, óguidelineô or other words or phrases of similar 

import. Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward-

looking statements. However, these are not the exclusive means of identifying forward-looking statements. Forward-

looking statements are not guarantees of performance and are based on certain assumptions, discuss future 

expectations, describe plans and strategies contain projections of results of operations or of financial condition or state 

other forward-looking information. 
 

All statements regarding our Companyôs expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. These forward-looking statements include statements as to our Companyôs 

business strategy, planned projects, revenue and profitability (including, without limitation, any financial or operating 

projections or forecasts), new business and other matters discussed in the Letter of Offer that are not historical facts. 

These forward-looking statements contained in the Letter of Offer (whether made by our Company or any third party), 

are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that may cause 

the actual results, performance or achievements of our Company to be materially different from any future results, 

performance or achievements expressed or implied by such forward-looking statements or other projections. All 

forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could cause 

actual results to differ materially from those contemplated by the relevant forward-looking statement. Important 

factors that could cause actual results to differ materially from our Companyôs expectations include, among others: 

 

Å Dependence on limited number of customers for a sizeable portion of our revenues;   
Å No long-term agreements with any of our customers for purchasing its products;  
Å Timely availability of the desired quantity and quality of raw materials at reasonable cost;  
Å Our inability to meet obligations including financial and other covenants under credit facilities;  
Å Changes in laws and regulations relating to the industries in which we operate particularly the regulations 

applicable to synthetic yarn industry;  
Å Our inability to manage the working capital requirements. 
 

Additional factors that could cause actual results, performance or achievements to differ materially include, but are 

not limited to, those discussed in the section titled ñRisk Factorsò on page 13 of this Letter of Offer. The forward-

looking statements contained in the Letter of Offer are based on the beliefs of management, as well as the assumptions 

made by, and information currently available to, management of our Company. Whilst our Company believes that the 

expectations reflected in such forward-looking statements are reasonable at this time, it cannot assure investors that 

such expectations will prove to be correct. Given these uncertainties, prospective investors are cautioned not to place 

undue reliance on such forward-looking statements. In any event, these statements speak only as of the date of the 

Letter of Offer or the respective dates indicated in the Letter of Offer, and our Company. Lead Manager along with 

its affiliates, employees and directors, undertake no obligation to update or revise any of them, whether as a result of 

new information, future events or otherwise. 
 
If any of these risks and uncertainties materialise, or if any of our Companyôs underlying assumptions prove to be 

incorrect, the actual results of operations or financial condition of our Company could differ materially from that 

described herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements 

attributable to our Company are expressly qualified in their entirety by reference to these cautionary statements. In 

accordance with SEBI/ Stock Exchanges requirements, our Company and the Lead Manager will ensure that 

prospective Investors in India are informed of material developments until the time of the grant of listing and trading 

permissions by the Stock Exchanges for the Equity Shares allotted pursuant to the Issue. 
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SECTION II - SUMMARY OF LETTER OF OFFER  

 

A. Summary of Business: 

 

The company was incorporated on August 23, 1977 and is in the business of manufacturing Synthetic and synthetic 

blended yarns. The companyôs plant is located in Udaipur, Rajasthan and has an installed capacity of 53,280 spindles 

and fibre dye house having capacity of 15 tonnes per day.  

 

B. Objects of the issue: 

 

Our Company intends to utilize the Net Proceeds for the following objects: 

(C in lakhs) 

S. No Particulars Estimated Amount 

1 Redemption of Preference Shares 2307.50 

2 General Corporate Purposes  128.88 

 Total 2436.38 

 

C. Intention and extent of participation by the promoter and promoter group in the issue with respect to: 

                    (C in lakhs) 

Promotersô Right Entitlement  1304.99  

The unsubscribed portion over and above their rights entitlement 1002.51 

 

D. The following details as per audited standalone financial statements for the previous years as on dated 31st 

March, 2019 

(C in Lakhs) 

Particulars 31st March 2019  31st March 2018 31st March 2017 

Equity Share Capital 399.69 399.69 399.48 

Preference Share Capital 2307.50 2307.50 2307.50 

Net Worth* 8996.40 9349.17 9115.27 

Revenue ̂ 32549.79 28595.06 29894.60 

Profit After Tax 405.38 280.92 644.12 

Earnings Per Share 10.28 6.53 16.29 

** Net Asset Value Per Equity 

Share (In Rs.) 

168.03 176.88 171.18 

Total Borrowings# 5870.28 7080.50 7156.03 

 
Note: Figures for 31st March, 2017, 31st March, 2018 and 31st March, 2019 are as per INDAS. 

* Including preference share capital. 

^ Revenues are Gross revenues but excluding excise duty. 

# Total Borrowings does not include preference share capital. 

** Calculation of NAV does not include the preference share capital. 

 

For further details please see the chapter titled ñFinancial Informationò beginning on page no 62 of this Letter of 

Offer. 

 

E. Auditor qualifications which have not been given effect in Standalone Financial Information  

 

There are no auditor qualifications which would require adjustments in the Standalone Financial Information 

and for which no such effect has been given. For further details, please refer ñFinancial Informationò on page 

no 62 of this Letter of Offer.  

 

F. Summary table of outstanding litigations as on 31st March, 2019 

 

Following are the details of the outstanding litigations involving the Company, Promoters, and Directors: 
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C In Lakhs 

S. No Category  Filed by our Company 

(Amount Involved) 

Filed Against Company 

(Amount Involved) 

1 Civil Litigations  52.82 - 

2 Criminal Litigations 33.62 - 

3  Labour Cases filed  9.36 22.83 

4 Income Tax Cases - 159.50 

5 Excise Duty Cases  -  60.97 

6 Service Tax Case -  2.40 

7 Other Contingent Liabilities - 389.23 

 Total 95.80 634.93 

For further details please see the chapter titled ñOutstanding Litigations and Defaultsò beginning on page 

101 of this Letter of Offer. 

 

G. Risk Factors 

 

For further details please see the chapter titled ñRisk Factorsò beginning on page 13 of this Letter of Offer. 

 

H. Summary table of contingent liabilities as on 31stMarch, 2019 

 

Particulars  Amount (` In Lakhs) 

Certain Bonds in Consideration with Excise/Custom 100.00 

Income Tax Appeals 154.44 

Excise and Service Tax 63.38 

Workers Compensation 10.52 

Foreign bills discounted with banks under Letters of Credit 109.12 

Other Contingent Liabilities 389.23 

Total 826.69 

 

For further details please see the chapter titled ñFinancial Informationò beginning on page 62 of this Letter 

of Offer 

 

I.  Related Party Transactions 

 

For further details please see the chapter titled ñFinancial Informationò beginning on page 62 of this Letter 

of Offer.  

 

J. Financing Arrangements 

 

There are no financing arrangements wherein the Promoters, Promoter Group, the Directors of our Company 

and their relatives, have financed the purchase by any other person of securities of our company other than 

in the normal course of business of the financing entity during the period of six months immediately 

preceding the date of filing of Letter of Offer. 

 

K.  The Company has not made any issuances of equity shares in the last one year for consideration other than 

cash. 
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SECTION II I  ï RISK FACTORS 

 

An investment in the equity shares involves a high degree of risk. The risks described below together with other 

information contained in the Letter of Offer should be carefully considered by the prospective investors before making 

an investment decision. Prospective investors should carefully consider all the information contained in the section 

titled ñFinancial Informationò on page 62 for the information related to the financial performance of our Company. 

The risks described below are not the only risks which are relevant to our Company or investments in Equity Shares. 

Additional risks not presently known to us or that we currently deem immaterial may also adversely affect our business 

operations. Our business, financial condition or results of operations could be materially and adversely affected by 

any of these risks, the trading price of the Equity Shares could decline, and all or part of your investment may be lost. 

Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. 

Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. Before making 

an investment decision, Investors must rely on their own independent examination of the Issue and Company. 
 
The Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our actual results 

could differ materially from those anticipated in these forward-looking statements as a result of certain factors, 

including the considerations described below and ñForward Looking Statementsò on page 10 of this Letter of Offer 
 
MATERIALITY  
 

1. Some events may not be material individually but may be found material collectively. 
2. Some risks may have an impact which is qualitative though not quantitative. 
3. Some risks may not be material at the time of making the disclosures in this Letter of Offer but may have a 

material impact in the future. 

INTERNAL RISK FACTOR S 

 

1. There are certain material outstanding legal proceedings involving our Company which if determined 

against us, may have a material adverse effect on our business, financial results and reputation. 

 

Our Company is involved in certain litigations that includes civil, criminal, labour, income-tax, central excise, 

service tax, cases relating to various regulatory authorities and its Industrial Tribunal. These notices are civil 

in nature and have been contested by us. We can give no assurance that these litigations will be decided in 

favour of our Company. Any adverse outcome in any or all of these proceedings may have material adverse 

effect on our business, results of operations and financial conditions. Please below find the summary of cases 

as on March 31, 2019: 

(C  In Lakhs) 

S. No Category  Filed by our Company 

(Amount Involved) 

Filed Against Company 

(Amount Involved) 

1 Civil Litigations  52.82 - 

2 Criminal Litigations 33.62 - 

3  Labour Cases filed  9.36 22.83 

4 Income Tax Cases - 159.50 

5 Excise Duty Cases  -  60.97 

6 Service Tax Case -  2.40 

7 Other Contingent Liabilities - 389.23 

 Total 95.80 634.93 

 

For details regarding these cases, see the section titled ñOutstanding Litigation and other Defaultsò on page 

no. 101 of this Letter of Offer. We cannot assure you that any of these matters will be resolved in our favor, 

or that no additional liability will arise out of these proceedings. Further, there is no assurance that similar 

proceedings will not be initiated against the above-mentioned entities in the future. This could materially and 

adversely affect our financial results and our reputation. 
 
 
 
2. We have certain contingent liabilities that, if materialized, may adversely affect our business and financial 

results 

As on 31st March, 2019 we had the following outstanding contingent liabilities as specified below: 
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Particulars  Amount (C In Lakhs) 

Certain Bonds in Consideration with Excise/Custom 100.00 

Income Tax Appeals 154.44 

Excise and Service Tax 63.38 

Workers Compensation 10.52 

Foreign bills discounted with banks under Letters of Credit 109.12 

Other Contingent Liabilities 389.23 

Total 826.69 

  
If the above-mentioned contingent liabilities materialize, our business and financial results may be adversely 

affected. For details, see the section ñFinancial Informationò on page 62 of this Letter of Offer. 

 

3. Our Company has borrowed certain unsecured loans that may be repayable on demand 
 

As of March 31st, 2019, our Company had unsecured borrowings of C1868.50 lakhs from our Promoters 

Group and other body corporates which are repayable by our Company as and when demanded. It may be 

difficult for us to manage our cash flow and ensure that sufficient funds are available at all times to repay our 

unsecured lenders. In the event of any default on the repayment of unsecured loan, the unsecured lender could 

initiate legal proceedings against us to recover the amount due to such unsecured lender together with interest 

and penalty. Any such legal proceedings will have a material adverse effect on our reputation, 

creditworthiness and financial condition. 

 

4. Our inability to meet our obligations, including financial and other covenants under our credit facilities 

could adversely affect our business and financial results.  
 

As of March 2019, our aggregate outstanding indebtedness was C 8177.78 lakhs comprising of short-term 

borrowings, long-term borrowings and preference shares of C 2307.50 lakh. The total cost incurred by our 

Company to service such outstanding indebtedness C1307.18 for year ended on 31 March, 2019 and 

` 1237.94 lakhs for fiscal year 2018. Our credit facilities contain certain restrictive covenants that may require 

prior written approval of lenders and limit our ability to undertake certain types of transactions, any of which 

could adversely affect our business and financial results. 
 

Upon the occurrence of certain events or otherwise, certain lenders to our Company inter alia have the right 

to: 
 

a. the bankôs commitment to advance any undrawn balance of the loan shall cease and all the amounts 

due will become repayable forthwith on demand in writing being made by the bank at any time; 

b. impose penal/default interest;  
c. accelerate the facility and declare all amounts payable by our Company in respect of the facility to 

be due and payable immediately or otherwise payable on demand; 

d. enforce the security; 
 

Additionally, some of our borrowings may be secured against all or a portion of our assets and lenders may 

be able to sell such assets to enforce their claims for repayment. Our failure to meet our obligations under 

credit facilities could have an adverse effect on our business and financial results. If we are unable to repay 

or refinance our outstanding indebtedness, or if we are unable to obtain additional financing on terms 

acceptable to us, our business, financial condition and results of operations may be adversely affected. 

 

5. We have experienced negative cash flow from investing and financing activities in prior periods and 

cannot assure you that we will not experience negative cash flows in future periods. Any negative cash 

flows in the future could have a material adverse effect on our financial condition and results of 

operations. 
 

We have in the past experienced negative cash flows from investing and financing activities. The details of 

our cash flows from investing activities and financing activities for the, Fiscal Years 2019 and 2018 is set 

forth below. 
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   (` in Lakhs) 

 Particulars Fiscal 2019 Fiscal 2018 

 Net cash flow from (used in) investing activities (24.13) (10.59) 

 Net cash flow from (used in) financing activities (2566.51) (1118.77) 

 Net increase/ (decrease) in cash and cash equivalents (10.12) (54.99) 

 

We may in the future, also incur negative cash flow in operating activities or negative cash flows in investing 

and financing activities which could materially impact our ability to operate our business and implement 

our growth plans. As a result, our business, financial condition and results of operations could be adversely 

affected. For further details on our cash flows please section titled ñFinancial Informationò on page 62 of 

this Letter of Offer 

 

6. Delays associated with the collection of trade receivables may adversely affect our business and results of 

our operations. 
 

There may be delays associated with the collection of trade receivables. As on March 31 2019, C71.07 Lakhs 

out of our total trade receivable of C 1751.68 Lakhs were outstanding for a period of more than 6 months. 

Though the company has made provision for doubtful debts to the tune of C 54.69 Lakh for the year ended 

31.03.2019. This provision is being provided as against outstanding from three customers, (i) Aishwarya 

Textiles Mills: (C 9.65 Lakh) (ii) Mangal Cottons: (C 28.05 Lakh) and (iii) Purna Agencies (P) Ltd: (C16.99 

Lakh). The balance amount of C16.38 Lakhs is fully recoverable. 

 

We cannot assure you that we will be able to collect our receivables in time or at all which may have an 

adverse effect on our cash flows, business, results of operations and financial condition. 

 
7. There have been instances of delays in regulatory filings made by us, which may subject us to penalties. 
 

Our Company has in the past made delayed filings in respect of certain regulatory filings required to be 

made by it pursuant to applicable regulations including certain filings with the RoC. While we have 

eventually made such regulatory filings with the relevant authorities, in certain instances such filings have 

not been duly acknowledged by the receiving authority and/or the copies of such filings are not available 

with us. While our Company believes that these forms were duly filed with the appropriate authority, we 

cannot assure you that we will not be subject to any penalties imposed by the competent regulatory authority 

in connection with these filings. 
 

We cannot assure you that we, our Directors and our Promoters, will not be subject to penalties by the 

concerned regulatory authorities for such non-compliance with disclosure and filing requirements, in 

accordance with applicable law. Any such regulatory action may have a material adverse effect on our 

business and reputation and may require us to divert substantial resources, including our managementôs 

attention and time to defend such actions. 

 

8. Any changes in regulations or applicable Government incentives would materially and adversely affect 

our operations and growth prospects 
 

The Government of India has provided several exports related incentives to the textile sector, from which we 

currently benefit like duty drawback scheme and MEIS (Merchandise Exports India Scheme). In the Fiscal 

Years 2019 and 2018, our revenue from operations (net) was C 32,550 lakhs and C 28,685 lakhs respectively, 

which included the Duty Drawback and premium on transfer of Duty credit scripts C 355.14 lakhs and 

` 322.82. lakhs for FY19 and C 789.59lakhs and C 365.45. lakhs for FY 17, respectively. These incentives 

could be modified or removed at any time, which could adversely affect our business and profitability. 
 

Any failure on the part of our Company to adhere to the requirements of these incentives may result in our 

Company losing the benefit of some or all of these incentives and/or payment of penalties. Relevant 

authorities in India may also introduce additional or new regulations applicable to our business which could 

adversely affect our business and profitability. 
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9. We do not own certain land on which we have established facilities and we enjoy a leasehold right over 

such properties and any revocation or adverse changes in the terms of our leases may have an adverse 

effect on our business and financial results. 
 

All of our premises from which we operate has been taken on leave and license basis from third parties 

including our Registered and Corporate Office. In the event that we are required to vacate these premises and 

relocate our Companyôs registered office/ branch office, we will be required to expend time and financial 

resources to locate suitable premises to set up these units, which may adversely affect our financial condition. 

Also, we may be unable to relocate to an appropriate location in a timely manner, or at all. Additionally, if 

the owner of such premises renews such agreements on terms and conditions that are unfavourable to our 

Company or terminates the agreements prior to its tenure, our business and results of operations may be 

adversely affected. In addition, any adverse impact on the title and ownership rights of the owners from 

whose premises we operate or any breach of the contractual terms of such leave and license agreements may 

adversely impact us. Further, some of our leave and license agreements have certain irregularities such as 

inadequate stamping and/or non-registration of deeds and agreements. The effect of inadequate stamping and 

non-registration is that the document is not admissible as evidence in legal proceedings, and parties to that 

agreement may not be able to legally enforce the same, except after paying a penalty for inadequate stamping 

and non-registration. In the event of any dispute arising out of such unstamped or inadequately stamped 

and/or unregistered agreements, we may not be able to effectively enforce our rights arising out of such 

agreements which may have an adverse impact on the business and operations of our Company. 

 

10. Our insurance coverage may be inadequate to satisfy future claims against us. 

 

We maintain insurance that we consider to be typical in our industry in India and in amounts which are 

commercially appropriate for a variety of risks, including fire and other perils. The Company does not have 

any key managerial insurance policy for its key management personnel. The existing insurance may not be 

adequate to cover all losses or liabilities that may arise from our business operations, particularly if the loss 

suffered is not easily quantifiable. Our insurance policies contain exclusions and limitations on coverage, as 

a result of which, we may not be able to successfully assert our claims for any liability or loss under such 

insurance policies. Additionally, there may be various other risks and losses for which we are not insured 

because such risks are either uninsurable or not insurable on commercially acceptable terms. 
 

The insurance policies taken by the company covers all the assets of the company for normal risks arising 

day to day business operations of the company, but the exclusion clause in the insurance policy does not 

cover the risk of damages as a result of war or Terrorist activities i.e. to say that in case the company suffers 

any damage as result of war or terrorism activities or there is closure of the factory on account of external/ 

internal war though there will be no claim payable by the insurance company. The details of amount and 

percentage of coverage of insurance vis-à-vis are as under: 

        (C In Lakhs) 

Particulars 
Gross block as per balance sheet as 

on 31.03.2019 

Insurance 

amount 

% percentage 

coverage 

Plant & machinery 7320.9 

15200 201% Office equipment 56.1 

Furniture & fixtures 187.66 

Buildings 3283.38 4600 140% 

Stock (finished goods & 

raw material) 2223.99 4450 200% 

Stock (work in process) 1421.88 1600 113% 

 

Furthermore, there can be no assurance that in the future we will be able to maintain insurance of the types 

or at levels which we deem necessary or adequate or at premiums which we deem to be commercially 

acceptable. Further, despite such uninsured losses we may remain obligated for any financial indebtedness 

or other obligations related to our business. Any such uninsured losses or liabilities could result in an adverse 

effect on our business and financial results. 
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11. Our business has high working capital requirements and if we are unable to secure financing for our 

working capital requirements, there may be an adverse effect on our business, growth prospects and results 

of operations. 
 

Our business requires a significant infusion of working capital. We may require additional capital to fund our 

operations and business strategies and repay our existing loans. The amount and timing of our future funding 

requirements may vary and will depend largely on our working capital requirements and the nature of our 

capital expenditures. In certain cases, significant amounts of working capital are required to finance the 

purchase of raw materials and other works before payments are received from our customers. All of these 

factors may result, and have resulted, in increase in our working capital needs. 
 

Additionally, the failure of our customers to make timely payments could require us to write off accounts 

and make provisions against receivables or increase our working capital requirements, which could have a 

material adverse effect on our business growth and prospects, financial condition and results of operations. 

Further, if we are unable to provide sufficient collateral to secure the working capital facilities obtained by 

our Company, we may not be able to obtain the working capital facilities which may affect our business and 

growth prospects. The scale of operations of our business will significantly depend on quantum of working 

capital available to our Company. 
 
12. Our Company is subject to risks arising from interest rate fluctuations, which could adversely affect the 

financial results of our Company. 
 

As on 31stMarch, 2019 our Company has outstanding short-term loans to the tune of C2352.00. lakhs 

respectively. Any increase in the interest rates could significantly raise the costs of borrowing shall adversely 

affect the results of our Company. 

 

13. We depend on a limited number of customers for a sizeable portion of our revenues. The loss of one or 

more of our significant customers or significant reduction in production and sales of, or demand for our 

products from our significant customers may adversely affect our business, financial condition, result of 

operations and cash flows 
 

A sizeable proportion of our revenues have historically been derived from a limited number of customers. 

Our major customers are overseas and we supply our products in various geographical regions in which they 

operate. As a result, loss of one or more of our significant customers may result in a loss or non-receipt of 

orders from that customer which will affect our business, financial condition, result of operations and cash 

flows. We hereby specify below the percentage details of total sales from five significant customers in tabular 

format for Period FY 2019: 

 

S. No Name of Customers Location Percentage (%) of Total Sales 

1 Ragolle Rugs NV  Belgium 13.58% 

2 Kartal Hali Tekstil San Ve Tic. A. S. Turkey 8.94% 

3 Dillon Yarn Corp U.S.A 6.93% 

4 NV Verbatex Belgium 5.73% 

5 Om Sales Corporation India 4.74% 
 

We cannot assure you that we can maintain the historical levels of orders from these clients or that we will 

be able to find new clients in case we lose any of them. Furthermore, major events affecting our clients, such 

as adverse market conditions, regulatory changes, adverse cash flows, change of management, could 

adversely impact our business. If any of our major clients become bankrupt or insolvent, we may lose some 

or all of our business from that client and our receivables from that client may have to be written off, thus 

adversely impacting our cash flows and financial condition. 

 

14. Raw materials constitute a significant percentage of our Companyôs total expenses. Particularly, any 

increase in fibre prices and any decrease in the supply of polyester Staple Fibre and Viscose Staple Fibre 

would materially adversely affect our Companyôs business. 
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As on March 2019, cost of procuring raw materials comprises approximately59% of our Companyôs total 

expenses. We are dependent on third party suppliers for procuring the raw materials required for our yarn 

business, wherein the prices of which are controlled by various market factors beyond our control. The prices 

of the raw materials, in particular fibre have been volatile in the past few years. In the recent time, the textile 

industry has witnessed a huge fluctuation in the prices which in turn affects the prices of raw materials 

sourced by our Company. Any sudden increase or decrease in prices or supply of raw materials may affect 

our ability. Any material shortage or interruption in the supply or decrease in the quality / quantity of raw 

materials due to natural causes or other factors could result in increased production costs that we may not 

successfully be able to pass on to customers, which in turn would have a material adverse effect on our 

business and our operations. 
 

15. Our Promoters and Directors may have interests in our Company other than normal remuneration or 

benefits and reimbursement of expenses incurred 
 

Our Promoters and Directors may be deemed to be interested in our Company, in addition to regular 

remuneration or benefits and reimbursements of expenses, to the extent of Equity Shares or other securities, 

held by them and their relatives (if any) and their dividend or bonus entitlement, and benefits arising from 

their directorship in our Company and are also interested to the extent of sitting fee payable to them for 

attending each of our Board and committee meetings (to the extent relevant). 
 

Our Promoters are also interested to the extent of the outstanding amount of loan borrowed by our Company 

from the Promoters to the tune of C1005.50 lakhs and C619.00 lakhs for the Fiscal Years 2019 and 2018. 
 

For details of the related party transactions during the last two Financial Years, pursuant to the requirements 

under Accounting Standard 18 ñRelated Party Transactionsò, issued by the Institute of Chartered 

Accountants of India, see the section ñFinancial Informationò on page 62 of this Letter of Offer 
 
 

16. We may be unable to obtain, renew or maintain statutory and regulatory permits, licenses and approvals 

required to operate our business. 
 

We require certain statutory and regulatory permits, licenses and approvals to operate our business such as 

consents to establish and operate from the state pollution control board, registration and licenses issued under 

the Factories Act, 1948, as amended for our various manufacturing facilities, commissioning certificates and 

safety certificates from the state electricity board, registration certificates issued under various labor laws. 

Our licenses, permits and approvals impose certain terms and conditions that require us to incur a significant 

cost and inter alia, restrict certain activities. There can be no assurance that the approvals, licenses, permits 

and registrations may not be revoked in the event of any non-compliance with any terms or conditions 

imposed thereof. 
 

Further, certain approvals for our manufacturing facilities and trademarks for our business purposes are 

required to be applied or renewed on an ongoing basis, and accordingly, we have initiated process for 

obtaining certain approvals but not yet completed the applications with relevant authorities or not yet received 

the final registrations from the relevant authorities. For further information regarding such licenses and 

approvals, see the section ñGovernment and Other Statutory Approvalsò on page 108 of this Letter of Offer 
 

In the future, we will be required to regularly renew permits, licenses and approvals for our business, and to 

obtain new permits, licenses and approvals for any proposed expansion. While we will endeavour to renew 

or obtain such approvals as required, there can be no assurance that the relevant authorities will issue any 

such approvals within our anticipated timeframe or at all. An inability to renew, maintain or obtain any 

required permits, licenses or approvals may result in the interruption of our operations and have a material 

adverse effect on our business, financial condition and results of operations. 
 
17. If our Company is unable to develop new yarns as per global demand then our business and our sales 

could be affected 
 

Our Company is in the business of manufacturing yarn primarily for export market. To retain our customers 

the company has to continuously keep developing newer types of yarns keeping in mind the global trends 

and our customers changing requirements. Any inability on our Companyôs part to understand the prevailing 
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global trends or our inability to forecast changes at per latest global trends or understand the needs of our 

customers in this industry well in time may affect our growth prospects. 
 

18. We are subject to stringent labour laws or other industry standards and any strike, work stoppage or 

increased wage demand by our employees or any other kind of disputes with our employees could adversely 

affect our business, financial condition and results of operations 
 

There is significant competition for management and other skilled personnel in the textile industry in which 

we operate, and it may be difficult to attract and retain the personnel we require in the future. There can be 

no assurance that our competitors and yarn manufacturer will  not offer better compensation packages and 

incentives to such key managerial personnel. We are subject to a number of stringent labour laws that protect 

the interests of workers, including legislation that stipulates rigorous procedures for dispute resolution and 

retrenchment of workers that imposes financial obligations on employers. Strikes, lock-outs and other labour 

action may have an adverse impact on our operations, and we cannot guarantee that we will not experience 

any strike, work stoppage or other industrial action in the future. Also, our third-party suppliers may 

experience strikes or other labour disruptions and shortages that could affect our operations, possibly for a 

significant period of time, result in increased wages, shortage in manpower and other costs and otherwise 

have a material adverse effect on our business, results of operations or financial condition. Additionally, our 

inability to recruit employees, in particular skilled employees and retain our current workforce could have a 

material adverse effect on our business, financial condition and profitability. 

 

19. Our Promoters have given personal guarantees in relation to certain financing arrangements provided to 

us by our lenders. Our Promoters may or may not continue to provide such personal guarantees in future 

which may have an adverse effect on our ability to borrow. 
 

Under certain financial arrangements with our lenders, our Promoters have given personal guarantees for 

repayment of certain credit facilities availed by us. We have in the past depended on guarantees provided to 

our lenders by our Promoters in order to help fund our operations and business expansion. Our Promoters 

may or may not provide any financial or other support in future. Additionally, if the financial condition of 

our Promoters deteriorates, our existing financing arrangements with our lenders may be adversely affected. 

We cannot assure you that such contributions to us by our Promoters will continue in future. This could have 

a material adverse effect on our business and financial condition. 
 

20. Our Company may not be able to obtain sufficient quantities or required quality of raw materials in a 

timely manner for our manufacturing operations which could have an impact on the timelines for 

supplying products to our customers. 
 

Our business and operations are dependent on the timely availability of the desired quality of raw materials 

at a reasonable cost. Our major raw material is viscose staple fibre and polyester staple fibre wherein the 

prices of which are generally volatile due to various factors including inflationary tendencies in the economy 

and changes in macro-economic indicators, which is beyond our control and may in turn result in rise in the 

price. Any increase in prices of raw materials could create a strain on the operating margins of our Company. 
 

Fibre prices in India may fluctuate based on the demand and supply in the market and there can be no 

assurance that the price levels of fibre will remain where they currently are or not significantly increase. Any 

fluctuation in its price that results in an increase in raw material and production costs which our Company 

may be unable to pass on to our customers would have a material adverse effect on our business. 
 

21. We are dependent on a number of key management personnel, including our senior management, and the 

loss of or our inability to attract or retain such persons could adversely affect our business, financial 

results and prospects. 
 

Our future success is highly dependent on our senior management including the key managerial personnel to 

maintain our strategic direction and manage our current operations for business expansion. 
 

The loss of, or inability to attract or retain, such persons could materially and adversely affect our business 

and financial results. If one or more of these key management personnel are unwilling or unable to continue 

in their present positions, we may not be able to replace them with persons of comparable skill and expertise 

promptly or at all, which could have a material adverse effect on our business, financial results and prospects. 

We may take a long period of time to hire and train replacement personnel when skilled personnel terminate 



20 

 

their employment with our Company. We may also be required to increase our levels of employee 

compensation more rapidly than in the past to remain competitive in attracting skilled employees that our 

business requires. If we are unable to hire and train replacement personnel in a timely manner or increase our 

levels of employee compensation to remain competitive, our business, financial results and prospects may be 

materially and adversely affected. 

 

22. We have, in the past, entered into related party transactions and may continue to do so in the future and 

there can be no assurance that we could not have achieved more favourable terms if such transactions 

had not been entered into with related parties. 
 

We have entered into transactions with several related parties, aggregating C 1412.58 lakhs and C 904.72 

lakhs, for FY 2019 and FY 2018, which were conducted in compliance with applicable laws. For further 

details please refer to section titled ñFinancial Statementsò on page 62 of this Letter of Offer 
 

Whilst we believe that all our related party transactions have been conducted on an arms-length basis and 

contain commercial terms, there can be no assurance that we could not have achieved more favourable terms 

if such transactions had not been entered into with related parties. Further, the transactions we have entered 

into, or any future transactions with our related parties, have involved or may potentially involve conflicts of 

interest. It is likely that we may continue to enter into related party transactions in the future and we cannot 

assure you that such transactions, individually or in the aggregate, will not adversely affect our financial 

condition and results of operations. 
 
23. Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a 

portion of our expenditures are denominated in foreign currencies. 
 

Our financial statements are prepared in Indian Rupees. However, our sales from exports are denominated in 

foreign currencies, mostly the U.S. dollars. Therefore, changes in the relevant exchange rates could also 

affect sales, operating results and assets and liabilities reported in Indian Rupees as part of our financial 

statements. While we have a credit facility for forward contracts sanctioned to enable us to protect our 

exposure, we are still affected by fluctuations in exchange rates among the U.S. dollar and the Indian Rupee 

and we cannot assure you whether hedging or other risk management strategies will be effective. 
 

24. Our inability to effectively manage our growth or to successfully implement our business plan and growth 

strategy could have an adverse effect on our business, results of operations and financial condition 
 

The success of our business will depend greatly on our ability to effectively implement our business and 

growth strategy. Our growth strategy requires us to develop and strengthen relationships with existing 

customers for our business of grey and dyed synthetic yarns which may drive high volume orders on an 

ongoing basis. In order to remain competitive, we seek to increase our business from existing customers and 

by adding new customers. Our success is in implementing our growth strategies amongst others may be 

affected by: 
 

a. our ability to maintain the quality of our products;  
b. our ability to increase our customer base;  
c. the general condition of the global economy (particularly of India and the other markets that we 

currently or may operate in); and 

d. changes in the Indian or international regulatory environment applicable to us. 
 

Many of these factors are beyond our control and there is no assurance that we will succeed in implementing 

our strategy. Separately, our growth strategy also involves expanding into new geographic markets which 

will involve additional risk.  
 

While we may have been successful in executing our business strategies in the past, there can be no assurance 

that we will be able to execute our strategy on time and effectively, or that our expansion and development 

plans will increase our profitability. We expect our growth strategy to place significant demands on our 

management, financial and other resources and require us to continue developing and improving our 

operational, financial and other internal controls. Our inability to manage our business and growth strategy 

could have a material adverse effect on our business, financial condition and profitability. 
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25. Our Company is dependent on third party transportation providers for the supply of raw materials and 

delivery of our products and any disruption in their operations or a decrease in the quality of their services 

could affect our Company's reputation and results of operations. 
 

As a manufacturing business, our success depends on the smooth supply and transportation of the raw 

materials required for our manufacturing process and transportation of our products from our units or 

warehouses to our customers and distributors, both of which are subject to various uncertainties and risks. 

We use third party transportation providers for the delivery of raw materials to us and delivery of our products 

to our customers and distributors. Transportation strikes have had in the past, and could again in the future, 

have an adverse effect our supplies and our deliveries to and from our customers and suppliers in a timely 

and cost-efficient manner. In addition, raw materials and products may be lost or damaged in transit for 

various reasons including occurrence of accidents or natural disasters. There may also be delay in delivery 

of raw materials and products which may also affect our business and our results of operation negatively. A 

failure to maintain a continuous supply of raw materials or to deliver our products to our customers in an 

efficient and reliable manner could have a material and adverse effect on our business, financial condition 

and results of operations. 

 

EXTERNAL RISK FACTOR S 

 

1. General economic conditions in India and globally could adversely affect the business and results of 

operation of our Company. 
 

Our results of operations and financial condition depend significantly on worldwide economic conditions. 

Various factors may lead to a slowdown in the Indian or world economy which in turn may adversely impact 

our business, financial performance and operations. 
 

Conditions outside India, such as a slowdown or recession in the economic growth of other major countries, 

especially the United States, European nations also have an impact on the growth of the Indian economy. 

Additionally, an increase in trade deficit, a downgrading in Indiaôs sovereign debt rating or a decline in 

Indiaôs foreign exchange reserves could negatively affect interest rates and liquidity, which could adversely 

affect the Indian economy, Industry and our business. 
 

2. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate 

and tax laws, may adversely affect our business, results of operations, financial condition and prospects. 
 

Our business and financial performance could be adversely affected by any change in laws or interpretations 

of existing laws, or the promulgation of new laws, rules and regulations applicable to us and our business 

including those relating to the textiles industry in India. There can be no assurance that the Government of 

India or state governments will not introduce new laws, regulations and policies which will require us to 

obtain additional approvals and licenses or impose onerous requirements on our business. 
 

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes 

may adversely affect our business, results of operations, financial condition and prospects, to the extent that 

we are unable to suitably respond to and comply with any such changes in applicable law and policy. For 

example, the GAAR are proposed to be made effective from April 1, 2017. The tax consequences of the 

GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst other 

consequences. In the absence of any precedents on the subject, the application of these provisions is uncertain. 

If the GAAR provisions are made applicable to our Company, it may have an adverse tax impact on us. 

Further, the GoI proposed to revamp the implementation of direct taxes by way of the introduction of the 

Direct Tax Code, 2013. 
 

Further, the Government of India has implemented The Goods and Services Act, 2017 with effect from July 

1, 2017 that combines taxes and levies by the central and state Governments into a unified rate structure. 

While the Government of India and other state governments have announced that all committed incentives 

will be protected following the implementation of the GST, given that the said act has been notified recently 

and is still in the process of implementation, which may be affected by any disagreement between certain 

state governments, which may create uncertainty.  

 

Any such future increases or amendments may affect the overall tax efficiency of companies operating in 

India and may result in significant additional taxes becoming payable. 
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We have not determined the impact of these proposed legislations on our business. Uncertainty in the 

applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation 

or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of 

administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact 

the viability of our current business or restrict our ability to grow our business in the future. 

 

3. Companies operating in India are subject to a variety of taxes and surcharges. 

 

Tax and other levies imposed by the central and state governments in India that affect our tax liability include 

central and state taxes and other levies, income tax, GST, turnover tax, stamp duty, tax on dividends and 

other special taxes and surcharges which are introduced on a temporary or permanent basis from time to time.  

 

Moreover, the central and state tax scheme in India is extensive and subject to change from time to time. The 

central or state government may in the future increase the corporate income tax it imposes. Any such future 

increases or amendments may affect the overall tax efficiency of companies operating in India and may result 

in significant additional taxes becoming payable. Additional tax exposure could adversely affect our 

business, cash flows and results of operations. 
 

4. Terrorist attacks, civil unrest, and other acts of violence or war involving India and other countries or the 

occurrence of natural or man-made disasters may adversely affect the financial markets and our business. 
 

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, may 

adversely affect our financial condition or results of operations. Terrorist attacks and other acts of violence 

or war may negatively affect the Indian markets on which our Equity Shares trade and also adversely affect 

the worldwide financial markets. These acts may also result in a loss of business confidence, and adversely 

affect our business. In addition, any deterioration in relations between India and its neighbouring countries 

might result in investor concern about stability in the region, which may adversely affect the price of our 

Equity Shares. 
 

An outbreak of a communicable disease in India or in the particular region in which we have operations 

would adversely affect our business and financial conditions and the result of operations. We cannot assure 

that such events will not occur in the future or that our business, results of operations and financial condition 

will not be adversely affected. 
 

Some states in India have also witnessed civil unrest including communal disturbances in recent years and it 

is possible that future civil unrest as well as other adverse social, economic and political events in India may 

have a negative impact on us. Such incidents may also create a greater perception that investment in Indian 

companies involves a higher degree of risk and may have an adverse impact on our business and the price of 

our Equity Shares. 
 

5. Our business and activities will be regulated by the Competition Act, 2002 (ñCompetition Actò) and any 

application of the Competition Act to us could have a material adverse effect on our business, financial 

condition and results of operations. 
 

The Competition Act, 2002, or the Competition Act, prohibits practices that could have an appreciable 

adverse effect on competition in India. Under the Competition Act, any arrangement, understanding or action, 

whether formal or informal, which causes or is likely to cause an appreciable adverse effect on competition 

in India is void and may result in substantial penalties and compensation to be paid to persons shown to have 

suffered losses. Any agreement among competitors which directly or indirectly determines purchase or sale 

prices, results in bid rigging or collusive bidding, limits or controls production, supply, markets, technical 

development, investment or the provision of services, or shares the market or source of production or 

provision of services in any manner, including by way of allocation of geographical area or types of goods 

or services or number of customers in the market, is presumed to have an appreciable adverse effect on 

competition. Further, the Competition Act prohibits the abuse of a dominant position by any enterprise either 

directly or indirectly, including by way of unfair or discriminatory pricing or conditions in the sale of goods 

or services, using a dominant position in one relevant market to enter into, or protect, another relevant market, 

and denial of market access, and such practices are subject to substantial penalties and may also be subject 

to compensation for losses and orders to divide the enterprise. Further, the Competition Commission of India 
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has extraterritorial powers and can investigate any agreements, abusive conduct or combination occurring 

outside India if such agreement, conduct or combination has an appreciable adverse effect on competition in 

India. There can be no assurance that we will be able to obtain approval for such future transactions on 

satisfactory terms, or at all. 
 

If we or any member of our group are affected, directly or indirectly, by the application or interpretation of 

any provision of the Competition Act or any proceedings initiated by the Competition Commission of India 

or any other relevant authority (or any other claim by any other party under the Competition Act) or any 

adverse publicity that may be generated due to scrutiny or prosecution under the Competition Act, including 

by way of financial penalties, our business, financial results and reputation may be materially and adversely 

affected. 
 
6. Investors may have difficulty enforcing judgments against our Company or our management. 

 

We are incorporated under the laws of India and all our Directors; key management personnel and senior 

management personnel reside in India. All of our assets, and majority of the assets of our Directors, key 

management personnel and other senior management, are also located in India. Where investors wish to 

enforce foreign judgments in India, they may face difficulties in enforcing such judgments. India is not a 

party to any international treaty in relation to the recognition or enforcement of foreign judgments. India 

exercises reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited 

number of jurisdictions. In order to be enforceable, a judgment obtained in a jurisdiction which India 

recognises as a reciprocating territory must meet certain requirements of the Civil Code. Further, the Civil 

Code only permits enforcement of monetary decrees not being in the nature of any amounts payable in respect 

of taxes or, other charges of a like nature or in respect of a fine or other penalty and does not provide for the 

enforcement of arbitration awards. Judgments or decrees from jurisdictions not recognised as a reciprocating 

territory by India cannot be enforced or executed in India. 
 

As a result, you may be unable to: (i) effect service of process outside of India upon us and such other persons 

or entities; or (ii) enforce in courts outside of India judgments obtained in such courts against us and such 

other persons or entities. It is unlikely that a court in India would award damages on the same basis as a 

foreign court if an action is brought in India. Furthermore, it is unlikely that an Indian court would enforce 

foreign judgments if it viewed the amount of damages awarded as excessive or inconsistent with Indian 

practice. A party seeking to enforce a foreign judgment in India is required to obtain prior approval from the 

RBI to repatriate any amount recovered pursuant to the execution of such foreign judgment, and any such 

amount may be subject to income tax in accordance with applicable laws. 
 

7. Public companies in India, including our Company, will be required to prepare financial statements under 

IFRS or IndAS (a variation of IFRS). The transition to IFRS or IndAS in India is very recent and still 

unclear and our Company may be negatively affected by such transition. 
 

Our Company had been preparing its annual and interim financial statements under Ind AS. For details, please 

refer ñCertain Conventions, Use of Financial, Industry and Currency of Presentationò on page no. 9 of this 

Letter of Offer. Public companies in India, including our Company, are required to prepare annual and interim 

financial statements under Indian Accounting Standard 101 ñFirst-time Adoption of Indian Accounting 

Standards (ñIndASò). On January 2, 2015, the Ministry of Corporate Affairs, Government of India (the 

ñMCAò) announced the revised roadmap for the implementation of Ind-AS (on a voluntary as well as 

mandatory basis) for companies other than banking companies, insurance companies and non-banking 

finance companies through a press release (the ñPress Releaseò). Further, on February 16, 2015, the MCA 

has released the Companies (Indian Accounting Standards) Rules, 2015 (the ñInd AS Rulesò) which has 

come into effect from April 1, 2015. The Ind AS Rules provide for voluntary adoption of Ind AS by 

companies in fiscal 2015. Ind-AS will be required to be implemented on a mandatory basis by companies. 

The timing of such mandatory implementation depends inter alia on the net worth of the companies and 

whether the company has securities listed or not. In preparing their first annual financial statements under 

IND AS, companies in India, including ourselves, will be required to prepare annual accounts as per Indian 

Accounting Standard 101 ñFirst-time Adoption of Indian Accounting Standards (ñInd-ASò). The recognition 

and measurement principles of IND-AS (including IND AS 101) will also be applicable in the preparation of 

our interim financial results. Further, from April 1, 2017 onwards, our Company is required to prepare its 

financials as per Ind-AS. 
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There is not yet a significant body of established practice on which to draw informing judgments regarding 

its implementation and application. Additionally, Ind-AS differs in certain respects from IFRS and Indian 

GAAP and therefore financial statements prepared under Ind-AS may be substantially different from 

financial statements prepared under IFRS and Indian GAAP. There can be no assurance that our financial 

condition, results of operation, cash flow or changes in shareholdersô equity will not be presented differently 

under Ind-AS than under Indian GAAP or IFRS. When we adopt Ind-AS reporting, we may encounter 

difficulties in the ongoing process of implementing and enhancing our management information systems.  

 

There can be no assurance that the adoption of Ind-AS by us will not adversely affect its results of operation 

or financial condition and hence the financials of the current financial year will not be comparable to the 

financials of the previous financial year. 

 

8. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law 

and thereby suffer future dilution of their ownership position. 
 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive 

rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership 

percentages prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by 

the adoption of a special resolution by holders of three-fourths of the equity shares voting on such resolution. 
 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights 

without our filing an offering document or registration statement with the applicable authority in such 

jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect 

not to file a registration statement, the new securities may be issued to a custodian, who may sell the securities 

for your benefit. The value such custodian receives on the sale of any such securities and the related 

transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted 

in respect of our Equity Shares, your proportional interests in our Company may be reduced. 

 

9. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect 

an Equity Shareholderôs ability to sell, or the price at which an equity shareholder can sell the Equity 

Shares at a particular point in time. 
 

Our Company is subject to a daily circuit breaker imposed on listed companies by all stock exchanges in 

India which does not allow transactions beyond certain volatility in the price of the Equity Shares. This circuit 

breaker operates independently of the index-based market-wide circuit breakers generally imposed by SEBI 

on Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock exchanges based 

on the historical volatility in the price and trading volume of the Equity Shares. The stock exchanges are not 

required to inform us of the percentage limit of the circuit breaker from time to time, and may change it 

without our knowledge. This circuit breaker would effectively limit the upward and downward movements 

in the price of the Equity Shares. As a result of this circuit breaker, the ability of shareholders to sell the 

Equity Shares or the price at which shareholders may be able to sell their Equity Shares may be adversely 

affected. 
 

10. Any future issuance of the Equity Shares may dilute your future shareholding and sales of the Equity 

Shares by the Promoters or other major shareholders of our Company may adversely affect the trading 

price of the Equity Shares. 

 

Any future equity issuances by our Company may lead to dilution of your future shareholding in our 

Company. Any future equity issuances by our Company or sales of the Equity Shares by the Promoters or 

other major shareholders of our Company may adversely affect the trading price of the Equity Share. In 

addition, any perception by investors that such issuances or sales might occur could also affect the trading 

price of the Equity Share. 
 

Except as otherwise stated in the Letter of Offer, there is no restriction on our Companyôs ability to issue the 

Securities or the relevant shareholdersô ability to dispose of their Equity Share, and there can be no assurance 

that our Company will not issue Equity Share or that any such shareholder (including Promoters and Promoter 

Group) will not dispose of, encumber, or pledge its Securities. 
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11. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares. 

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity 

shares in an Indian company are generally taxable in India. However, any gain realized on the sale of listed 

equity shares on or before September 30, 2018 on a stock exchange held for more than 12 months will not 

be subject to long term capital gains tax in India if Securities Transaction Tax (ñSTTò) is paid on the sale 

transaction and, additionally, as stipulated by the Finance Act, 2017, STT had been paid at the time of 

acquisition of such equity shares on or after October 1, 2004, except in the case of such acquisitions of equity 

shares which are not subject to STT, as notified by the Central Government under notification no. 43/2017/F. 

No. 370142/09/2017-TPL on June 5, 2017. 

 

However, the Finance Act, 2018, has now levied taxes on long-term capital gains arising from sale of Equity 

Shares. However, where specified conditions are met, such long-term capital gains are only taxed to the 

extent they exceed  100,000 and unrealized capital gains earned up to January 31, 2018 continue to be 

exempt. Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition to 

payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on and 

collected by a domestic stock exchange on which the Equity Shares are sold. 

 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be 

subject to short-term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will 

be exempt from taxation in India in cases where the exemption from taxation in India is provided under a 

treaty between India and the country of which the seller is resident. Generally, Indian tax treaties do not limit 

Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax in 

India as well as in their own jurisdiction on a gain upon the sale of the equity shares. Prospective Investors 

should consult their own advisors about the particular consequences of investing in the issue. 
 

12. Political instability or significant changes in the economic liberalisation and deregulation policies of the 

Government or in the government of the states where the Company operates could disrupt its business. 
 

The Government has traditionally exercised and continues to exercise a significant influence over many 

aspects of the Indian economy. The Companyôs businesses, and the market price and liquidity of its securities 

may be affected by changes in exchange rates and controls, interest rates, government policies, taxation, 

social and ethnic instability and other political and economic developments in or affecting India. In recent 

years, India has been following a course of economic liberalisation and the Companyôs business could be 

significantly influenced by economic policies followed by the Government. 
 

However, there can be no assurance that such policies will continue in the future. The rate of economic 

liberalisation could change, and specific laws and policies affecting foreign investment, currency exchange 

rates and other matters affecting investment in India could change as well. 

 

13. There is no guarantee that the Rights Equity Shares issued pursuant to the Issue will be listed on the Stock 

Exchange in a timely manner or at all and any trading closures at the Stock Exchange may adversely 

affect the trading price of our Equity Shares.  

 

In accordance with Indian law and practice, permission for listing of the Rights Equity Shares will not be 

granted until after those Rights Equity Shares have been issued and allotted. In addition, we are required to 

deliver the Letter of Offer and Letter of Offer to SEBI and the Stock Exchange under the applicable provisions 

of the Companies Act and the SEBI ICDR Regulations. The trading approval shall be granted subject to the 

submission of all other relevant documents authorizing the issuing of Rights Equity Shares. There could be 

a failure or delay in listing the Rights Equity Shares on the Stock Exchange. Any failure or delay in obtaining 

the approval would restrict investorsô ability to dispose of their Equity Shares. Further, a closure of, or trading 

stoppage on the Stock Exchange could adversely affect the trading price of the Equity Shares. 

 

14. The Issue Price of our Rights Equity Shares may not be indicative of the market price of our Equity Shares  

after the Issue 
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The Issue Price of Equity Shares may not be indicative of the market price for our Equity Shares after the 

Issue. The market price of the Equity Shares could be subject to significant fluctuations after the issue and 

may decline below the Issue Price. There can be no assurance that the Investors will be able to sell their 

Equity Shares at or above the Issue Price. The factors that could affect our share price are: 

 

 

¶ Quarterly variations in the rate of growth of our financial indicators such as earnings per share; 

¶ Changes in revenue or earnings estimates or publications of research reports by analysts; 

¶ Speculation in the press or investment community; 

¶ General market conditions; 

¶ Domestics and international economic, legal and regulatory factors unrelated to our performance; 
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SECTION I V ï INTRODUCTION  

SUMMARY OF THE ISSUE  

 

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its 

entirety by, more detailed information in the section titled ñTerms of the Issueò on page no. 119 of this Letter of 

Offer 

 

 Rights Equity Shares being offered by our Company 38,16,818 Equity Shares 

 
Rights Entitlement 

1 (one) Rights Equity Share for every 1 (one) Equity 
Share held on the Record Date.  

 Record Date June 20, 2019 

 Face value per Equity Share C10 

 Issue Price per Rights Equity Share C 65/- per Rights Equity Share 

 Issue Size Up to C 2480.93 Lakhs 

 Equity Shares issued and outstanding prior to the Issue 40,22,100 Equity Shares 

 

Equity Shares subscribed and paid up 
outstanding prior to the Issue 

39,80,850 Equity Shares 

 
Equity Shares issued and outstanding after the Issue 
(assuming full subscription for and Al lotment of the Rights 
Entitlement) 

77,97,668 Equity Shares  

 

 
Terms of the Issue 

For more information, please see the section titled 
ñTerms of the Issueò on page 119 of this Letter of Offer  

 
Use of Issue Proceeds 

For more information, please see the section titled 
ñObjects of the Issueò on page no 41 of this Letter of 
Offer   

 Security code / Symbol ISIN: INE750D01016 

  BSE: 503162 

 
Terms of Payment 
 
The entire issue price will be paid on application basis. 
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SUMMARY O F THE FINANCIAL INFORMATION  

 

The following tables set forth the summary of financial information derived from our Audited Financial Statements 

for Year Ended March 31, 2019 and March 31, 2018 prepared in accordance with the Companies Act, the Ind AS and 

other applicable statutory and/or regulatory requirements. Our summary financial information presented below should 

be read in conjunction with the financial statements and the notes (including the significant accounting principles) 

thereto included in the chapter titled ñFinancial Informationò beginning on page 62 of this Letter of Offer 

 
 
Balance Sheet as at March 31, 2019 and March 31, 2018 
 

(Amount Cin Lakhs) 
 Particulars  As at 31.03.2019 

 
As at 31.03.2018  

 
 ASSETS    

(1) Non- Current Assets    
 (a) Property, Plant and Equipment  13,732.02 14,308.97 
 (b) Investment ï Property  214.42 218.11 
 (c) Capital work - in ï progress  - - 
 (d) Other intangible assets  9.49 16.01 
 (e) Financial Assets    
 (i) Investments  - - 
 (ii)  Others  373.59 260.45 
     

(2) Current Assets    
 (a) Inventories  3,787.84 4,145.02 
 (b) Financial Assets    
 (i) Trade Receivables  1,751.68 1,726.50 
 (ii)  Cash and Cash 

Equivalents 
 12.76 22.88 

 (iii)  Bank Balances  396.10 413.24 
 (iv) Others  700.04 507.07 
 (c) Current tax assets (net)  72.95 97.89 
 (d) Other current assets  756.28 1,060.44 
 TOTAL ASSETS  21,807.17 22,776.58 
     
 EQUITY AND LIABILITIES     
 EQUITY     
 (a) Equity Share Capital  399.69 399.69 
 (b) Other Equity  6289.21 6,641.98 
     
 LIABILITIES     

(1) Non- Current Liabilities    
 (a) Financial Liabilities    

A (i) Borrowings   5032.10 5,170.32 
 (ii)  Other financial 

liabilities 
 82.49 70.27 

 (b) Provisions  72.38 186.13 
 (c) erred Tax Liabilities  1974.02 1,039.73 
     

(2) Current Liabilities     
 (a) Financial Liabilities    
 (i) Borrowings   2352.00 3,147.10 
 (ii)  Trade Payables   3588.00 3,570.39 
 (iii)  Other Financial 

liabilities 
 1673.04 2,194.20 

 (b) Other current liabilities   259.97 314.89 
 (c) Provisions  83.67 41.88 

 TOTAL EQUITY AND LIABILITIES   21,807.17 22,776.58 
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Statement of Profit & Loss for Financial Year Ended March 31, 2019 and March 31, 2018 
 

(Amount C in Lakhs) 
 Particulars As at 31.03.2019 As at 31.03.2018 

I  Revenue from Operations 32,319.32 28,545.65 

II  Other Income 230.47 140.13 

III  Total Income (I+II)  32,549.79 28,685.78 

    

IV  Expenses   

 Cost of Materials Consumed 18,654.95 15,972.93 

 (Increase)/Decrease in Inventories of Finished Goods, Work-
in-Progress etc. 

73.92 (447.09) 

 Employee Benefits Expense 3,758.52 3,675.06 

 Finance Costs  1,307.18 1,237.94 

 Depreciation and Amortisation Expense 670.97 739.35 

 Excise Duty - 90.72 

 Other Expenses 7,280.59 7,335.39 

 Total Expenses  31,746.13 28,604.30 

    

V Net Profit before tax (I - IV)  803.66 81.48 

VI  Tax Expense   

 (1) Current Tax 334.00 108.00 

 (2) Tax on earlier year 10.61 0.39 

 (3) Deferred Tax 49.91 (254.48) 

 (4) MAT Credit Entitlement - (32.20) 

    

VII  Net Profit for the year (V-VI)  409.14 259.77 

VIII  Other Comprehensive Income   

A Items that will not be reclassified to (loss) or profit   

 (i) Remeasurement (gain)/loss on dividend benefit 
plan 

(5.64) 31,60 

 (ii)    Tax above 1.88 (10.45) 

IX  Total Income for the Period (VII+VIII)  405.38 280.92 

X Earnings Per Equity Share   

 (1) Basic  10.28 6.53 

 (2) Diluted 10.28 6.53 
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Cash Flow Statement for Financial Year Ended March 31st, 2019  
(Amount Cin Lakhs) 

  Particulars 31st March, 2019 31st March, 2018 

A CASH FLOW FROM OPERATING ACTIVITIES:    

 Profit before exceptional items and tax as per statement of profit & loss 803.66 81.48 

  Adjustments for:     
  Depreciation and amortization expenses 670.97 739.35 
  Finance cost 1,308.30 1,237.94 
  Unrealized exchange difference - 14.15 
 Provision for doubtful debts 54.69 - 

  Interest income (76.57) (97.13) 
  Balances written back (6.77) (20.39) 

  (Profit)/ loss on sale of fixed assets (net) (0.23) (2.19) 
    

   Operating Profit before working capital changes 2,754.05 1953.21 
  

 
    

  Adjustments for:     
  (Increase)/decrease in trade & other receivables (79.87) 129.12 
  (Increase)/decrease in inventories 357.18 (335.21) 
  (Increase)/ Decrease in other current assets 304.16 (572.54) 
  (Increase)/ Decrease in other financial assets (306.11) 80.34 
  Increase/ (Decrease) in other current financial liabilities (232.03) (184.56) 
  Increase/(decrease) in trade & other payables 10.84 57.22 
  Increase/ (Decrease) in other current liabilities  (54.92) 118.09 
  Increase/(decrease) in provisions (66.32) (63.30) 
    (67.07) 1182.37 
  Less: Direct taxes paid (net of refunds) 106.44 108.00 
    

  

  Net cash flows (used in)/ generated from operating activities 2,580.54 1,074.37 
    

B CASH FLOW FROM INVESTING ACTIVITIES      
  Inflows     
  Sale proceeds of property, plant and equipment 0.32 4.17 
  Interest received 76.57 97.13 
  Other Bank Balance including Deposits within 3 to 12 Months Maturity (17.14) 6.85 

  Outflows     
  Purchase of property, plant and equipment/ intangible assets including CWIP  (83.88) (118.74) 

    

  Net cash (used in) generating from investing activities (24.13) (10.59) 
    

C CASH FLOW FROM FINANCING ACTIVITIES      
  Inflows     
  Proceeds from lssuance of Share Capital - 0.21 

  Proceeds from Premium on issue of Shares - 0.63 

  Proceeds of short term borrowings (net) - 1,023.28 

  Outflows     
  Repayment of long term borrowings (415.12) (857.07) 
  Repayment of Short Term Borrowings (795.10) - 
  Dividend paid (230.75) (230.75) 
  Dividend distribution tax on preference shares (47.43) (46.98) 
 Dividend and DDT paid on Equity Shares (47.99) (47.86) 

  Interest paid (1,030.12) (960.22) 
    

  Net Cash used in generating financing activities (2,566.51) (1,118.77) 
        
  NET INCREASE/DECREASE IN CASH AND BANK BALANCES  (10.12) (54.99) 

  Add: Cash and Cash Equivalent at the beginning of the year 22.88 77.86 
  Cash and Cash Equivalent at the end of the year 12.76 22.87 
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GENERAL INFORMATION  

 

Our Company was incorporated as Public Limited Company under the Companies Act, 1956 in the name of óReliance 

Chemotex Industries Ltdô vide certificate of incorporation dated August 23, 1977 issued by Registrar of Companies, 

Mumbai, Maharashtra, (ñRoCò) India. The Corporate Identification Number (CIN) of the Company is 

L40102RJ1977PLC001994.  
 
Registered Office of our Company 

 

Reliance Chemotex Industries Ltd  
Village Kanpur, Post Box No. 73,  

Udaipur-313003; Rajasthan,  

Tel: +91-294-2490488,  

Fax: +91-294-2490067 

Corporate Office Address: 

27, Jolly Maker Chambers No.2,  

Nariman Point, Mumbai ï 400021,  

Maharashtra, India. 

Tel: +91-22-2202 8581 

Fax: +91-22-2204 5786  
Website: www.reliancechemotex.com  

CIN: L40102RJ1977PLC001994 

Registration Number:  019816 
 
Address of Registrar of Companies 

Our Company is registered with the Registrar of Companies, Jaipur located at the following address: 

 

Registrar of Companies  
Corporate Bhawan 
G/6-7, Second Floor 
Residency Area,  
Civil Lines, Jaipur-302001,  
Rajasthan, India. 
 
Board of Directors of our Company  
 
Details regarding our Board of Directors as on date of filing this Letter of Offer is as follows: 
 
Name Designation DIN Address 

Mr. Sanjiv Shroff Managing Director 00296008 92, Maker Tower-L, G.D. Somani Marg, Cuffe Parade Mumbai 400005, 

Maharashtra, India 

Mr. Rahul Shroff Executive Director 02301693 92, Maker Tower-L, G.D. Somani Marg, Cuffe Parade Mumbai 400005, 

Maharashtra, India 

Mr. Ameya Shroff Executive Director 05315616 92, Maker Tower-L, G.D. Somani Marg, Cuffe Parade Mumbai 400005, 

Maharashtra, India 

Ms. Dipika Shroff Non-Executive Director and 

Non-Independent Director 

00226941 18, New Road Alipore, Kolkata 

Mr. Narayan Shroff Independent Director 05207412 Basak Bhaban, P-24, C.I.T Housing Scheme XII, Maniktalla Main Road, 

Kolkata ï 700054, West Bengal, India 

Mr. Nand Gopal Khaitan Non-Executive Director and 

Non- Independent Director 

00020588 3, Queens Park, Ballygunge, Kolkata ï 700019, West Bengal, India 

Mr. Kishori Lal Sonthalia  Independent Director 00899958 501, Victoria Building B/24, Shastri Nahar, Off JP Road, Andheri (west) -

400058, Mumbai, Maharashtra, India 

Mr. Ram Niwas Sharma Non-Executive Director and 

Non-Independent Director 

00368947 D-902, La Lagune, Golfcorse Road, Near Suncity, Sector-54, Chakarpur 

(74) Gurgaon 122002, Haryana, India.  

Mr. Ramadoss Srinivasan Non- executive independent 

Director 

00235831 9 Riveria Apartment, Crescent Avenue Road, Gandhi Nagar Adyar Road, 

Adyar Chennai ï 600002, Tamil Nadu, India  
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Compliance Officer& Company Secretary 

 

Mr. Vimal Tank   
Village Kanpur, Post Box No. 73,  

Udaipur-313003; Rajasthan,  
Tel: +91-294-2490488 

Fax: +91-294-2490067 
Email:cs@reliancechemotex.com 
 

Chief Financial Officer  

 

Mr. Amar Inder Singh Jassar 

27, Jolly Maker Chambers No.2,  

Nariman Point, Mumbai ï 400021,  

Maharashtra, India. 

Tel: +91-22-2202 8581 

Fax: +91-22-2204 5786 

Email: finance@reliancechemotex.com 
 
Lead Manager of the Company 

 

Libord Advisors Private Limited  

104, M.K Bhawan, 300, Shahid Bhagat Singh Road, Fort 

Mumbai, Maharashtra, India 

Tel: +91-22-22658108 

Fax: +91-22-22662520 

Email:  mb1@libord.com 

Investor Grievance Email:  rightsissue@libord.com 

Contact Person: Mr. Lalit Kumar Dangi  

SEBI Registration No: INM000012094 

CIN No:  U67120MH2007PTC174533 

 

Legal Advisor to the Issue 

 

Lex Favios (Legal Counsel & Consultants) 

E-277, Greater Kailash ï 1 (Level ï 3), 

New Delhi ï 110048 

Tel: +91-11-41435188 

Fax: +91-11- 45264524 

Contact Person: Mr. Sumes Dewan 

Email:  admin@lexfavious.com 

 

Registrar to Issue 

 

Bigshare Services Private Limited 

1st Floor, Bharat Tin Works Building, 

Opp, Vasant Oasis, Makwana Road, 

Marol, Andheri ï East, Mumbai ï 400059, 

Maharashtra, India. 

Tel:  +91-22-62638200 

Fax: +91-22-62638299 

Email: rightsissue@bigshareonline.com 

Website:www.bigshareonline.com 

Investorôs Grievances Email: investor@bigshareonline.com  

Contact Person: Mr. Ashish Bhope 

SEBI Registration Number: INR000001385 

 

 

 

mailto:cs@reliancechemotex.com
mailto:finance@reliancechemotex.com
mailto:rightsissue@bigshareonline.com
http://www.bigshareonline.com/
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Statutory Auditors of our Company 

 

M/s. Jain Pramod Jain & Co.  
Chartered Accountants 

F-591, Sarita Vihar 

New Delhi - 110076 

Tel: +91-11-41401901  
Membership No:010479 

Firm Registration Number: 016746N 

Contact Person: Mr. Pramod Kumar Jain 

Email: jainpjco@gmail.com 

Peer Review No: 009283 
  
Banker(s) and Financial Institutions to the Company 
 
 
IDBI Bank  
 
Specialised Corporate Branch 
Mittal Court, 224 óBô Wing, 2nd Floor, Nariman Point, 
Mumbai ï 400021, Maharashtra, India 
Tel: +91-22-61279215 
Fax: +91-22-61279324 
Contact Person: Mr. Pruthviraj Tambde 
Email ID : pruthviraj.tambde@idbi.co.in 
 
 

ICICI Bank  
 
Venture House, Fourth Floor, 
SMEAG Department,  
Appasahab Marathe Marg, Prabhadevi,  
Mumbai-400025, Maharashtra, India 
Tel: +91-22-49665207 
Fax: +91-22-66538888 
Contact Person: Mr. Nimit Malhotra 
Email ID : nimit.malhotra@icicibank.com 
 
 

SBI Bank 
Commercial Branch, N. G. N. Vaidya Marg, 
Horniman Circle, Fort, Mumbai ï 400 023, 
Maharashtra, India 
Tel: +91-22-22665915 
Fax: +91-22-22626474 
Contact Person: Mr. Arbind Ranjan Sahay 
Email ID:  ar.sahay@sbi.co.in 
 

EXIM Bank  
 
Centre One Building, Floor 21, World Trade 
Centre Complex, Cuffe Parade, 
Mumbai- 400005, Maharashtra, India 
Tel: +91-22-22160376 
Fax: +91-22-22182572 
Contact Person: Ms. Bakhtavar F Patel 
Email ID: bakhtavar@eximbankindia.in 
 

  
Rajasthan State Industrial Development & Investment Corporation Limited (RIICO) 
 
Udyog Bhavan, Tilak Marg, C-Scheme, Jaipur ï 302005, 
Rajasthan, India, 
Tel:+91-141-2227751 
Fax: +91-141-2227266 
Contact Person: Mr. DK Sharma 
Email ID:  riico@ricco.co.in 

 

Banker(s) to Issue and Refund Bank 

 

ICICI Bank Ltd  

Capital Market Division, 

1st Floor, 122 Mistry Bhavan, 

Dinshaw Vachha Road, Backbay Reclamation, 

Churchgate, Mumbai ï 400020 
Tel: +91-22-66818911/933/923/924 
Fax: +91- 22-22662520 
Contact Person: Mr. Saurabh Kumar 
Email ID: kmr.saurabh@icicibank.com 

CIN No: L65190GJ1994PLC021012 

 

The Bankers to the issue and collection banks will be appointed prior to filing of Letter of Offer with the Stock 

Exchange. 

 

mailto:jainpjco@gmail.com
mailto:pruthviraj.tambde@idbi.co.in
mailto:ar.sahay@sbi.co.in
tel:+91-141-
mailto:riico@ricco.co.in
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Self-Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as SCSB for the ASBA process is provided on www.sebi.gov.in. 

 

Details relating to designated branches of SCSBs collecting the ASBA application forms are available at the above-

mentioned link. 

 

Statement of responsibilities of the Lead Manager to the Issuer 

 

Libord Advisors Private Ltd is the sole Lead Manager and its responsibilities are as follows: 

 

Sr. No. Activity    
1. Capital structuring with relative components and formalities such as type of instruments, etc.  
2. Drafting, design and distribution of the Letter of Offer, Abridged Letter of Offer, CAF, etc.  
3. Assistance in selection of various agencies connected with the Issue, namely Registrar to the Issue, Banker 

to the Issue, printers and advertising agency.  
4. Drafting and approval of all publicity material including statutory advertisements, corporate advertisements, 

brochures, corporate films, etc. 

5. liasioning with the Stock Exchanges and SEBI, including for obtaining in-principle approval and completion 

of prescribed formalities with the Stock Exchanges and SEBI 

6. Post-Issue activities, which shall involve essential follow-up steps including finalisation of basis of 

allotment, listing of instruments and dispatch of certificates or demat credit and refunds, with the various 

agencies connected with the post-Issue activities such as Registrar to the Issue and Banker to the Issue.  
 
Expert 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from the Auditor to include its name as an expert under Section 2(38) and 

Section 26(5) of the Companies Act in the Letter of Offer in relation to the report of the Auditors on audited financial 

statements dated 17th May, 2018. Our Company has also received written consent from Auditor, to include its name as 

an expert under Section 26(5) of the Companies Act in the Letter of Offer in relation to the report on statement of tax 

benefits dated March 25, 2019 and such consent has not been withdrawn as of the date of the Letter of Offer. The term 

ñexpertò and consent thereof does not represent an expert or consent within the meaning under the Securities Act, 1933 

of the United States of America. 

 

Debenture Trustee 

 

As this is an Issue of Equity Shares, the appointment of debenture trustee is not required. 

 

Monitoring Agency 

 

There is no requirement for a monitoring agency in terms of sub regulation (1) of Regulation 82 of SEBI ICDR 

Regulations, 2018 since the Issue size is less than 100 crores. However, as per the SEBI Listing Regulations, the audit 

committee appointed by the Board would be monitoring the utilization of the proceeds of the Issue. 

 

Credit rating  

 

As the Issue is a rights issue of Equity Shares, no credit rating is required. 

 

Appraising Entity  

 

None of the purposes for which the Net Proceeds are proposed to be utilised have been financially appraised by any 

bank or financial institution. 

 

 

 

 

http://www.sebi.gov.in/
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Minimum Subscription 

 

If our Company does not receive the minimum subscription of 90% of the Issue, our Company shall refund the entire 

subscription amount received 15(fifteen) days from the issue closing date. If there is any delay in the refund of 

subscription amount of more than 8 (eight) days after our Company becomes liable to pay the subscription amount 

within (i.e. 15 (fifteen) after the Issue Closing Date), our Company and its Directors (who are officers in default) shall 

pay interest for the delayed period, at such rates as prescribed under Companies Act, 2013. 

 

Principal Terms of Loans and Assets charged as security. For details in relation to the principal terms of loans and 

assets charged as security of our Company, please see the section ñFinancial Informationò on page 62 of this Letter of 

Offer 

 

Issue Schedule 

 

The subscription will open upon the commencement of the banking hours and will close upon the close of banking 

hours on the dates mentioned below: 

 

Issue Opening Date  Monday, July 8, 2019  

Last Date for request for Split Application Forms  Monday, July 15, 2019  

Issue Closing Date Monday, July 22, 2019   
 

The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as 

it may determine from time to time, provided that the Issue will not be kept open in excess of 30 days from the 

Issue Opening Date. 



36 

 

CAPITAL STRUCTURE  

 

Our share capital and related information as on Date of the Letter of Offer, is set forth below: 

 

(C In Lakhs except share data) 

Particulars 
Aggregate Nominal 

Value 

Aggregate Value at 

Issue Price 

AUTHORISED SHARE CAPITAL  
1,35,00,000 Equity Shares of face value of  10 each 

1350.00 - 

30,25,000 Redeemable Preference Shares of face value of 
` 100each 

3025.00 - 

 4375.00  

   

ISSUED, SUBSCRIBED AND FULLY PAID UP SHARE 

CAPITAL BEFORE THE ISSUE  

39,80,850 Equity Shares of ` 10each 
398.08 - 

23,07,500 10% Cumulative Redeemable Preference Shares of Rs. 

100 each 
2307.50 - 

   

PRESENT ISSUE BEING OFFERED TO THE EQUITY  
SHAREHOLDERS THROUGH THE LETTER  

OF OFFER
 (1)

 

  

38,16,818 Rights Equity Shares of face value C10 each at a 
premium of C 55 i.e. at an Issue Price of C65 per equity share 

381.68 2480.93 

   

ISSUED, SUBSCRIBED AND FULLY PAID UP EQUITY  

SHARE CAPITAL AFTER THE ISSUE 
(2)

 
  

77,97,668 Equity Shares of  10 each 779.76 - 

   

SECURITIES PREMIUM ACCOUNT    

Existing securities premium account 643.96 - 

Securities premium account after the Issue 
(3) 2743.21  - 

 
 

1. The Issue has been authorized by the Board of Directors under section 62(1) (a) of the Companies Act, 2013 in its meeting 
held on dated June 28, 2018 and February 9, 2019. 
  

2. The present Issue of Equity Shares on a rights basis is in the ratio of 1 Rights Equity Shares for every 1 Equity Shares held 

by our existing equity shareholders on the Record Date June 20, 2019 

  
3. Assuming full subscription for and allotment of the Rights Entitlement. 

 

4. During the Financial Year 2017-18, the Company has forfeited 21000 Equity Shares and converted 4200 Equity shares from 

partly paid up to fully paid. The Intimation for the aforesaid event has been filed with the stock exchange. 

 
 
Notes to the Capital Structure 

 

1. Details of outstanding instruments: 

 
Our Company does not have any outstanding warrants, options, convertible loans, debentures or any other 

securities convertible at a later date into Equity Shares, as on the date of the Letter of Offer. 

 

2. Our Company does not have stock option scheme. 
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3. Build-up of Shareholding of the Company 

 

Financial 

Year 

Ended 

Nature of 

Allotment/Mode of 

Issue 

No. of 

Equity 

Shares 

Paid Up Capital 

at Face Value C 

10/- 

Cumulative No. of 

Shares 

Cumulative 

Paid Up Capital 

(In C) 

1977-78 General 4,50,000 45,00,000 4,50,000 45,00,000 

1978-79 Public Issue 1,70,000 17,00,000 1,70,000 62,00,000 

1978-79 Public Issue 6,30,000 63,00,000 12,50,000 1,25,00,000 

1990-91 Forfeiture of Shares I 20,250  12,29,750 1,25,00,000 

1993-94    12,29,750 1,22,97,500 

1994-95 Further Public Offer 22,37,500 2,22,25,000 34,67,250 3,45,22,500 

1995-96   24,000 34,67,250 3,45,46,500 

2008-09 
Preferential 

Allotment 
1,64,600 16,46,000 36,31,850 3,61,92,500 

2012-13 
Preferential 

Allotment 
1,80,000 18,00,000 38,11,850 3,79,92,500 

2013-14 
Preferential 

Allotment 
1,90,000 19,00,000 40,01,850 3,98,92,500 

2017-18 
Forfeiture of Shares 

II  
21,000 - 39,80,850 3,97,87,500 

    39,80,850 3,98,08,500 
Note: 

a. The Company has forfeited 20,250 Equity Shares in the Financial Year 1990-91 and further 21,000 Equity Shares in 

financial Year 2017-18 Equity Shares of C 10/- each.  

b. 4,200 No of equity shares (as partly paid up shares) at C 5/- is been converted into fully paid up (4,200*5=21,000) as 

disclosed in above build up of shareholding.  

c. The current paid up capital is C 3,98,08,500 

 

4. The shareholding pattern of our Company as on March 31st 2019 is as follows: 

 

a. The table below presents the summary statement holding of specified securities as on March 31, 2019 is as 

follows: 

 

  

 Table I ï Summary statement holding of specified securities as on March 31st,2019 
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Table II - Statement showing shareholding pattern of our Promoter and Promoter Group as on March 31st, 

2019 is as follows: 
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Table III  - Statement Showing Shareholding Pattern of the Public Shareholder held as on March 31st, 2019 

, is as follows: 

 

 

 

Table IV- Statement showing shareholding pattern of the Non-promoter ï Non- public shareholder as  

on March 31st, 2019 
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Table V ïDetails of disclosures made by the Trading Members holding more than 1% of the total no of the 

shares of our Company as on March 31st, 2019  

 

 

 

Table VI  -Details of Shareholders holding more than 1% of the total No. of Shares of Our Company as on  

dated 31st March, 2019  

 

S. No Name of the Shareholders No. of Equity Shares Held % of Total Share Capital  

1 Dipika Shroff 2,31,150 5.81 

2 Sanjiv Shroff 1,45,800 3.66 

3 Shanker Lal Shroff 1,95,650 4.91 

4 Bimla Devi Shroff 1,57,800 3.96 

5 Ameya Shroff 1,24,000 3.11 

6 Modern Fibotex India Limited 7,83,179 19.67 

7 AS Chemotex Private Limited 1,90,000 4.77 

8 Sunrise Producers Private Limited 1,80,000 4.52 

9 Bansuri Mrugankumar Mehta 65,473 1.64 

10 Bharati Bharat Dattani 66,310 1.67 

11 Indu Bhandari 1,75,005 4.40 

12 Kushal Jayesh Khandwala 40,779 1.02 

13 Mukesh Chouradia 51,737 1.30 

14 Rajesh Agrawal 1,33,246 3.35 

15 Sangeetha S 61,090 1.53 

16 Investor Education Protection Fund  1,64,032 4.12 
 

 

4. Intention and extent of participation by our Promoters and Promoter Group in the Issue: Our Promoters on 

behalf of other members of Promoter and Promoter Group have also confirmed that they intend to either 

through themselves or through other members of the Promoter and Promoter Group or through underwriters 

and /or investors: (i) subscribe to additional Equity Shares; and (ii) subscribe for unsubscribed portion in the 

Issue, if any, such that at least minimum subscription of 90% of the Issue is achieved. 

 

Further, Our Promoters and Promoter Group reserve the right either through themselves or through 

underwriters and /or investors to additionally subscribe for any unsubscribed portion over and above minimum 

subscription in order to achieve full subscription in the Issue. Such subscription to additional Equity Shares 

and the unsubscribed portion, if any, may be subject to their shareholding not exceeding 75% of the issued, 

outstanding and fully paid up Equity Share capital in accordance with the provisions of the SEBI Listing 

Regulations. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will 

continue to comply with the minimum public shareholding requirements pursuant to the Issue. 

5. None of our Promoters and Promoter Group have acquired any Equity Shares in the last one year immediately 

preceding the date of the Letter of Offer: 

 

6. The ex-rights price of the Equity Shares as per Regulation 10(4) (b) of the Takeover Regulations is C 79.15 per 

Equity Share. 
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OBJECTS OF THE ISSUE 
 
The objects of the Issue are: 

 

1. Redemption of Preference Shares.  
2. General corporate purposes. 

 

The existing activities of our Company are within the ambit of the main objects and the objects incidental or ancillary 

to the main objects of the Memorandum of Association. 
 
Requirement of Funds 

 

The details of the Net Proceeds are set forth in the following table: 

(` In Lakhs)  
Particulars Amount 

Gross proceeds from the Issue 2480.93 

Less: Issue Related Expenses 44.55 

Net Proceeds of the Issue 2436.38 

 

Means of Finance 

 

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the Net 

Proceeds. Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance 

through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised 

from the Issue. 
 
Utilization of Net Proceeds 

 

Our Company intends to utilize the Net Proceeds for the following objects: 

(C in lakhs) 

S. No Particulars Estimated Amount 

1 Redemption of Preference Shares 2307.50 

2 General Corporate Purposes  128.88 

 Total 2436.38 

 

Schedule of Deployment 

 

Our Company proposes to deploy the entire Net Proceeds in objects of issue as stated and described below. 

 

Details of the Objects of the Issue 

 

1. Redemption of Preference Shares 

 

The below table provides the details of preference shares which are proposed to redeemed out of the Net proceeds on 

full basis: 

 

S. No 
Name of Preference 

Shareholders 

No. of 

Preference 

Shares 

Held 

Amount of 

Preference 

Shares 

Date of 

Allotment  
Interest Redemption 

1 
A R Commercial Private 

Limited 
1,25,000 1,25,00,000 17.01.2015 10% Cumulative On Demand 

2 
A R Fibtex Private 

Limited 

1,00,000 

95,000 

1,00,00,000 

95,00,000 

28.01.2011 

26.03.2011 
10% Cumulative On Demand 

3 
A S Chemotex Private 

Limited 
75,000 75,00,000 28.01.2011 10% Cumulative On Demand 
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4 
Modern Fibotex India 

Limited 

52,000 

10,000 

6,000 

82,000 

25,000 

72,000 

8,000 

5,00,000 

3,25,000 

2,77,500 

1,00,000 

90,000 

 

 

52,00,000 

10,00,000 

6,00,000 

82,00,000 

25,00,000 

72,00,000 

8,00,000 

5,00,00,000 

3,25,00,000 

2,77,50,000 

1,00,00,000 

90,00,000 

 

 

 

28.03.2002 

31.10.2002 

31.10.2002 

29.04.2006 

28.01.2011 

24.03.2011 

26.03.2011 

31.03.2011 

07.03.2013 

30.03.2013 

01.03.2014 

17.01.2015 

 

10% Cumulative On Demand 

5 
Sunrise Producers 

Private Limited 
75,000 75,00,000 28.01.2011 10% Cumulative On Demand 

6 Shri Madan Gopal Rathi 25,000 25,00,000 17.01.2015 10% Cumulative On Demand 

7 Smt Beena M. Rathi 25,000 25,00,000 17.01.2015 10% Cumulative On Demand 

8 Smt. Bimla Devi Shroff 10,000 10,00,000 26.03.2011 10% Cumulative On Demand 

9 Sanjiv Shroff HUF 5,000 5,00,000 17.01.2015 10% Cumulative On Demand 

10 
Shanker Lal Sanjiv 

Shroff HUF 
10,000 10,00,000 17.01.2015 10% Cumulative On Demand 

11 Shri Rahul Shroff 
20,000 

20,000 

20,00,000 

20,00,000 

17.01.2015 

26.03.2011 
10% Cumulative On Demand 

12 Shri Shankar Lal Shroff 60,000 60,00,000 28.03.2002 10% Cumulative On Demand 

13 Shri Sanjiv Shroff 
1,04,000 

11,000 

1,04,00,000 

11,00,000 

28.03.2002 

31.01.2003 
10% Cumulative On Demand 

 Total 23,07,500 23,07,50,000    

(Note: The Amount paid up per share is C 100/-. All the dividends till date have been paid and there is no cumulative dividend 

outstanding as on date against the preference shares) 

 

Few preference shareholders from above list also hold equity shares of Company and are entitled to apply for equity 

shares on rights basis. Our Company has received consents letters dated 22 March 2019 from preference shareholders 

to adjust their redemption proceeds of their preference shares held by them. Subsequently, no fresh Issue proceeds 

would be received by our Company to such extent. 

 

In case of any surplus after utilization of the Issue Proceeds post redemption, our Company may use such surplus 

towards General Corporate Purposes subject to total utilization not exceeding 25% of the gross proceeds of the Issue.  
 
2. General corporate purposes 

 

Our Company proposes to use C 128.88 lakhs towards general corporate purposes, being not exceeding 25% of the 

gross proceeds of the Issue. 
 
Our Board will have flexibility in applying the amount towards general corporate purposes, including repayment of 

outstanding loans, meeting our working capital requirements, capital expenditure, funding our growth opportunities, 

including strategic initiatives, meeting expenses incurred in the ordinary course of business including salaries and 

wages, administration expenses, advertisement, brand building expenses, insurance related expenses, meeting of 

exigencies which our Company may face in course of business and any other purpose as may be approved by the 

Board or a duly appointed committee from time to time, subject to compliance with the necessary provisions of the 

Companies Act. Our management will have flexibility in utilizing any amounts for general corporate purposes in 

accordance with policies of our Board. The quantum of utilization of funds towards any of the purposes mentioned 

above will be determined by the Board, based on the amount actually available under this head and the business 

requirements of our Company, from time to time. 
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Issue related expenses 

 

The Issue related expenses include, among others, fees to Lead Manager, various advisors, printing and distribution 

expenses, advertisement expenses and registrar and depository fees. The estimated Issue related expenses are as 

follows: 

 

Particulars Amount (` in Lakhs) *  As a percentage of total 

Issue Expenses* 

As a percentage of 

Issue Size*  

Fees of the Lead Manager, Bankers 

to the Issue, Registrar to the Issue, 

Legal Advisor, Auditorôs Fees, 

including out of pocket expenses, 

regulatory fees, filing fees, listing 

fees and other miscellaneous 

expenses 

38.90 87.32% 1.57% 

Expenses relating to advertising, 

printing, distribution, marketing 

and stationery expenses 

5.65 12.68% 0.23% 

Total Estimated Issue Expenses 44.55 100.00% 1.80% 

 

Interim use of funds 

 

Our Company, in accordance with the policies established by our Board from time to time, will have the flexibility to 

deploy the Net Proceeds. Pending utilization for the purposes described above, our Company intends to temporarily 

deposit the funds in the scheduled commercial banks included in the second schedule of Reserve Bank of India Act, 

1934 as may be approved by our Board of Directors.  

 

Our Company confirms that pending utilization of the Net Proceeds for the Objects of the Issue, our Company shall 

not use the Net Proceeds for any investment in the equity markets. 

 

Br idge Financing Facilities 

 

Our Company has currently not raised any bridge loan towards any of the stated objects of the Issue as on the date of 

the Letter of Offer, which are proposed to be repaid from the Net Proceeds. However, depending on business 

requirements, our Company might consider raising bridge financing facilities, pending receipt of the Net Proceeds. 
 
Appraising Entity  

 

None of the objects of the Issue for which the Net Proceeds will be utilised have been appraised. 

 

Monitoring of utilization of funds  

 

Since the proceeds from the Issue are less than 10,000 lakhs, in terms of Regulation 16(1) of the SEBI ICDR 

Regulations, our Company is not required to appoint a monitoring agency for this Issue. As required under the SEBI 

Listing Regulations, the audit committee appointed by the Board shall monitor the utilization of the proceeds of the 

Issue. We will disclose the details of the utilization of the Net Proceeds of the Issue, including interim use, under a 

separate head in our financial statements specifying the purpose for which such proceeds have been utilized or 

otherwise disclosed as per the disclosure requirements. 
 
As per the requirements of Regulation 18 of the SEBI Listing Regulations, we will disclose to the audit committee the 

uses/ applications of funds on a quarterly basis as part of our quarterly declaration of results. Further, on an annual 

basis, we shall prepare a statement of funds utilized for purposes other than those stated in the Letter of Offer and 

place it before the audit committee. The said disclosure shall be made till such time that the Issue Proceeds have been 

fully spent. The statement shall be certified by our Auditor. 
 
Further, in terms of Regulation 32 of the SEBI Listing Regulations, we will furnish to the Stock Exchanges on a 

quarterly basis, a statement indicating material deviations, if any, in the use of proceeds from the objects stated in the 

Letter of Offer. Further, this information shall be furnished to the Stock Exchanges along with the interim or annual 

financial results submitted under Regulation 33 of the SEBI Listing Regulations and be published in the newspapers 
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simultaneously with the interim or annual financial results, after placing it before the audit committee in terms of 

Regulation 18 of the SEBI Listing Regulations 
 
Other Confirmations 

 

No part of the Net Proceeds will be paid by our Company as consideration to our Promoters, Directors, Key Managerial 

Personnel and the members of our Promoter Group or Group Entities, except as stated above and in the ordinary course 

of business. 
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SECTION V ï STATEMENT OF TAX BENEFITS  
 

 

To 

 

The Board of Directors, 

Reliance Chemotex Industries Ltd 

Village Kanpur, Post Box No. 73 

Udaipur-313003; Rajasthan 

 

AND 

 

104, M.K Bhawan, 300, Shahid Bhagat Singh Road,  

Fort Mumbai, Maharashtra, India 

(Referred to as the ñLead Managerò) 

Libord Advisors Private Ltd  

 

Dear Sirs, 

 

Sub: Proposed Rights Issue of Equity Shares of Reliance Chemotex Industries Ltd (ñCompanyò) (the ñIssuerò) 

 

We, M/s. Jain Pramod Jain & Co Chartered Accountants., hereby report the possible tax benefits available to the 

Company and the Shareholders of the company under the Income Tax Act, 1961, as amended (the ñIT Actò), in the 

enclosed statement. 

 

Several of these tax benefits/consequences are dependent on the Company fulfilling the conditions prescribed under 

the relevant tax laws. Hence the ability of the Company or its shareholders to derive the tax benefits is dependent upon 

fulfilling such conditions. 

 

This certificate may be relied upon by the legal counsel to the Issue and lead manager in relation to the Issue. We 

hereby consent to this certificate or extracts thereof being included in the Letter of Offer, Letter of Offer proposed to 

be filed by the Company with BSE Limited (Stock Exchangeò), Securities and Exchange Board of India (ñSEBIò) 

and any other authorities and in any other material used in connection with the Issue. Further, we authorize you to 

deliver this certificate to SEBI or the Stock Exchanges or any other regulatory authority as required by law in 

connection with the Issue. 

 

This certificate has been issued at the request of the Company for use in connection with the Issue. 

 

Yours sincerely, 

 

 For M/s Jain Pramod Jain & Co 

 Chartered Accountants 

 Firmôs Registration No. FRN 016746N 

 By the hand of 

 
Sd/- 

 P.K. Jain 

Place : Mumbai Partner 

Date : March 25, 2019 Membership No.010479 
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STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO RELIANCE CHEMOTEX 

INDUSTRIES LIMITED (ñCOMPANYò) AND TO ITS SHAREHOLDERS 

 

1. Under the Income-tax Act, 1961 (ñthe Actò) 

 

I.  Special tax benefits available to the Company 

 

  There are no special tax benefits available under the Act to the Company. 

 

II.  General tax benefits available to the Company 

 

1. As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O 

received on the shares of any Indian company is exempt from tax. Such dividend is to be 

excluded while computing Minimum Alternate Tax (ñMATò) liability. 

2. As per section 115BBD of the Act, the dividends received from a specified foreign company 

(i.e. where Indian company holds 26% or more of the equity share capital of foreign company) 

is taxable at the rate of 15% (plus applicable surcharge, education cess and secondary and higher 

education cess) under the Act. 

3. As per section 10(35) of the Act, the following income will be exempt in the hands of the 

Company: 

a. Income received in respect of units of a Mutual Fund specified under clause (23D) of section 

10; or 

b. Income received in respect of units from the Administrator of the specified undertaking; or  

c. Income received in respect of units from the specified company. 

(Such income is to be excluded while computing MAT liability. However, this exemption 

does not apply to any income arising from transfer of units of the Administrator of the 

specified undertaking or of the specified Company or of a mutual fund, as the case may be) 

4. As per provisions of section 48 of the Act, long term capital gains (LTCG) arising on transfer of 

capital assets, other than bonds and debentures (excluding capital indexed bonds issued by the 

Government and Sovereign Gold Bond issued by the Reserve Bank of India under the Sovereign 

Gold Bond Scheme. 2015) and depreciable assets, is computed by deducting expenses incurred 

in relation to the transfer, the indexed cost of acquisition and indexed cost of improvement from 

the full value of consideration. 

5. As per the provisions of section 50 of the Act, capital gain on the sale of an asset forming part 

of a block of assets in respect of which depreciation has been allowed under this Act shall be 

computed by reducing the net sales consideration from the block of asset. If the net sales 

consideration exceeds the written down value of the block of asset, such excess would result 

Short term capital gains (STCG). If the net sales consideration is less than the written down value 

of the block of assets and the block of assets has been wiped out as a result of sale of asset, then 

it would result in short term capital loss (STCL). 

6. As per section 10(38) of the Act, LTCG arising from the transfer of a long-term capital asset 

being an equity share of the company, where such transaction has been entered into on a 

recognized stock exchange of India and is chargeable to Securities Transaction Tax (ñSTTò), 

will be exempt in the hands of the shareholder. However, LTCG on sale of equity shares in a 

company, will not be exempt if the transaction of acquisition, other than the acquisition notified 

by the Central Government, of such equity share has been entered on or after October 1, 2004 

and such transaction has not been chargeable to STT. The Central Board of Direct Taxes 

(ñCBDTò) has vide Notification no. F. No. 43/2017 dated June 5, 2017 notified all transactions 

of acquisition of equity shares entered into on or after October 1, 2004 which are not chargeable 

to STT, other than those specifically listed in the notification. However, Income arising from 

transfer of long term capital asset being an equity share or unit of equity oriented fund or a unit 

of a business trust on or after 1st April 2018 shall be taxed at LTCG @10% in excess of Rs one 

lakh in year. Income by way of LTCG exempt under section 10(38) of the Act shall not be 
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reduced in computing the book profits for the purposes of computation of MAT under section 

115JB of the Act. 

7. In accordance with section 112 of the Act, LTCG on sale of capital assets to the extent not 

exempt under section 10(38) of the Act would be subject to tax at the rate of 20% (plus applicable 

surcharge, education cess and secondary and higher education cess) with indexation benefits. 

However, as per the proviso to section 112 of the Act, if the tax on LTCG is resulting from 

transfer of listed securities (other than unit) or zero-coupon bonds, then LTCG will be chargeable 

to tax at the rate lower of the following: 

a. 20% (plus applicable surcharge, education cess and secondary and higher education cess) 

of the capital gains as computed after indexation of the cost; or 

b. 10% (plus applicable surcharge, education cess and secondary and higher education cess) 

of the capital gains as computed without indexation. 

(No deduction under Chapter VIA of the Act shall be allowed from such LTCG) 

8. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, 

LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of a long-

term capital asset would be exempt from tax if such capital gain is invested within 6 months 

from the date of such transfer in a ñlong term specified assetò. A ñlong term specified assetò 

means any bond, redeemable after three years and issued on or after 1st day of April 2007 by the: 

a. National Highways Authority of India constituted under section 3 of The National 

Highways Authority of India Act, 1988; or 

b. Rural Electrification Corporation Limited, a company formed and registered under the 

Companies Act, 1956; or 

c. Any other bond notified by central Government such as bonds issued on or after 15th day of 

June 2017 by power Finance Corporation Limited and bonds issued on or after 8th day of 

August 2017 by Indian Railway Finance Corporation Limited. 

The total deduction with respect to investment in the long term specified assets restricted to 

Rs. 50 lakhs, whether invested during the financial year in which the asset is transferred or 

subsequent year. Where the ñlong term specified assetò is transferred or converted into 

money within three years from the date of its acquisition, the amount so exempted is taxable 

as capital gains in the year of transfer/ conversion. 

9. As per section 111A of the Act, STCG arising to the Company from the sale of an equity share 

or a unit of an equity oriented fund or a unit of business trust, where such transaction is 

chargeable to STT will be taxable at the rate of 15% (plus applicable surcharge, education cess 

and secondary and higher education cess.) Further, STCG as computed above that are not liable 

to STT would be subject to tax as calculated under the normal provisions of the Act. No 

deduction under Chapter VIA of the Act shall be allowed from such STCG. 

10. As per section 32(I)(iia) of Act, where any new machinery or plant (other than ships and aircraft) 

has been acquired and installed after the 31st day of March, 2005, by an assessee engaged in the 

business of manufacture or production of any article or thing or the business of generation, 

transmission or distribution of power, a further sum equal to twenty per cent of the actual cost 

of such machinery or plant shall be allowed as deduction, subject to certain conditions. 

11. The Company is entitled to a deduction under section 80G of the act either for whole of the sum 

paid as donation to specified funds or institution or 50% of sums paid, subject to limits and 

conditions as provided in section 80G of the Act. 

12. As per the provisions of section 80JJAA of the Act, the Company can claim a deduction of 30% 

of additional wages paid to the new regular workmen employed by the Company for three 

assessment years starting with the year in which the employment is provided subject to such 

conditions specified in section 80JJAA of the Act. 

13. As per section 115JJAA(IA) of the Act, credit is allowed in respect of any MAT paid under 

section 115JB of the Act for any assessment year commencing on or after 1st day of April 2006. 

Tax credit to be allowed shall be the difference between MAT paid and the tax computed as per 

the normal provisions of the Act for that assessment year. The MAT credit is allowed to be set-
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off in the subsequent years to the extent of difference between MAT payable and the tax payable 

as per the normal provisions of the Act for that assessment year. The MAT credit shall not be 

allowed to be carried forward beyond fifteenth assessment year immediately succeeding the 

assessment year in which tax credit become allowable. 

III.  General tax benefits available to Resident Shareholders 

 

1. As per Section 10(34) of the Act, any income by way of dividends referred to in section 115-O 

received on the shares of any Indian company is exempt from tax. 

2. However, as per section 115BBDA of the Act, income by way of dividend in excess of Rs. 10 

lakhs shall be chargeable to tax in the case of an assessee other than a domestic company, a fund 

or institution or trust or any university or other educational institutions or any hospital or other 

medical institution referred to in section 10(23C)(iv), 10(23C)(v), 10(23C)(vi), 10(23C)(via), a 

trust or institutions registered under section 12A or section 12AA, who is resident in India, at 

the rate of ten percent (plus applicable surcharge, education cess and secondary and higher 

education cess). 

3. Also, section 14A of the Act restricts the claim for deduction of expenses incurred in relation to 

exempt income. Thus, any expense incurred to earn exempt dividend income is not an allowable 

expenditure. 

4. As per section 10(38) of the Act, LTCG arising from the transfer of a long-term capital asset 

being an equity share of the company, where such transaction has been entered into on a 

recognized stock exchange of India and is chargeable to STT, will be exempt in the hands of the 

shareholder. 

(However, LTCG on sale of equity shares in a company, will not be exempt if the transaction of 

acquisition, other than the acquisition notified by the Central Government, of such equity shares 

had been entered on or after October 1, 2004 and such transaction has not been chargeable to 

STT. The CBDT has vide notification no. F. No. 43/2017 dated June 5,2017 notified all 

transactions of acquisition of equity shares entered into on or after October 1, 2004 which are 

not chargeable to STT, other than those specifically listed in the notification) 

5. In accordance with section 112 of the Act, LTCG to the extent not exempt under section 10(38) 

of the Act would be subject to tax at the rate of 20% (plus applicable surcharge, education cess 

and secondary and higher education cess) with indexation benefits. However, as per the proviso 

to section 112 of the Act, if the tax on LTCG is resulting from transfer of listed securities (other 

than unit) or zero-coupon bonds, then LTCG will be chargeable to tax at the rate lower of the 

following: - 

a. 20% (plus applicable surcharge, education cess and secondary and higher education cess) 

of the capital gains as computed after indexation of the cost; or 

b. 10% (plus applicable surcharge, education cess and secondary and higher education cess) 

of the capital gains as computed without indexation 

(No deduction under Chapter VIA of the Act shall be allowed from such LTCG) 

6. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, 

LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of a Long-

Term Capital Asset would be exempt from tax if such capital gain is invested within 6 months 

from the date of such transfer in a ñlong term specified assetò. 

A ñlong term specified assetò means any bond, redeemable after three years and issued on or 

after 1st day of April 2007 by the: 

a. National Highways Authority of India constituted under section 3 of The National 

Highways Authority of India Act, 1988; or 

b. Rural Electrification Corporation Limited, a company formed and registered under the 

Companies Act, 1956; or 

c. Any other bond notified by Central Government such as bonds issued on or after 15th day 

of June 2017 by Power Finance Corporation Limited and bonds issued on or after 8th day of 

August 2017 by Indian Railway Finance Corporation Limited. (The total deduction with 
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respect to investment in the long term specified assets is restricted to Rs 50 lakhs, whether 

invested during the financial year in which the asset is transferred or subsequent year. Where 

the ñlong term specified assetò is transferred or converted into money within three years 

from the date of its acquisition, the amount so exempted is taxable as capital gains in the 

year of transfer/ conversion) 

7. As per section 54F of the Act, LTCG [in case not covered under section 10(38)] arising on the 

transfer of the shares of the company held by an Individual or Hindu Undivided Family (ñHUFò) 

will be exempt from capital gains tax if the net consideration is utilized to purchase or construct 

one residential house in India. The residential house is required to be purchased within a period 

of one year before or two years after the date of transfer or to be constructed within three years 

after the date of transfer. 

8. As per section 54EE of the Act and subject to the conditions and to the extent specified therein, 

LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of any long 

term capital asset would be exempt from tax, if the sale consideration is invested within six 

months of the transfer, in units of a specified fund, issued before April 1, 2019 of such funds as 

may be notified by the Central Government. The total deduction with respect to investment in 

the long term specified assets is restricted to Rs. 50 lakhs when invested during the financial 

year in which the asset is transferred or subsequent year. Further, such units need to be held for 

a period of three years to avail the exemption.  

9. As per section 111A of the Act, STCG arising from the sale of equity shares of the company, 

where such transaction is chargeable to STT, will be taxable at the rate of 15% (plus applicable 

surcharge, education cess and secondary and higher education cess). Further, STCG as computed 

above that are not liable to STT would be subject to tax as calculated under the normal provisions 

of the Act. No deduction under Chapter VIA of the Act shall be allowed from such STCG. 

10. On facts of the case, where the investment in equity shares is considered as ñstock-in-tradeò, the 

income on transfer of such equity shared would be chargeable under the head ñProfits or gains 

from business or professionò. 

11. Under section 36(1)(xv) of the Act, the amount of STT paid by an assessee in respect of taxable 

securities transaction offered to tax as ñprofits and gains of Business or professionò shall be 

allowable as a deduction against such Business Income. 

12. Under section 56(2)(x) of the Act and subject to exception provided therein, if any person 

receives from any person, any property, including, inter alia, share of a company, without 

consideration or for inadequate consideration, the following shall be treated as óIncome from 

other sourcesô in the hands of the recipient: 

a. Where the shares are received without consideration, aggregate Fair Market Value (ñFMVò) 

exceeds Rs. 50,000/-, the whole FMV; 

b. Where the shares are received for a consideration less than FMV but exceeding Rs. 50,000/-

, the aggregate FMV in excess of the consideration paid. 

(Rule 11UA of the Income-tax Rules, 1962 (ñthe Rulesò provides for the method for 

determination of the FMV of various properties) 

IV.  General tax benefits available to Non- Resident Shareholders 

 

1. As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O 

received on the shares of any Indian company is exempt from tax. 

2. As per section 10(38) of the Act, LTCG arising from the transfer of a long-term capital asset 

being an equity share of the company, where such transaction has been entered into on a 

recognized stock exchange of India and is chargeable to STT, will be exempt in the hands of the 

shareholder. 

(However, LTCG on sale of equity shares in a company, will not be exempt if the transaction of 

acquisition, other than the acquisition notified by the Central Government, of such equity share 

has been entered on or after October 1, 2004 and such transaction has not been chargeable to 

STT. The CBDT has vide Notification No. F. No. 43/2017 dated June 5, 2017 notified all 
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transactions of acquisition of equity shares entered into on or after October 1, 2004 which are 

not chargeable to STT, other than those specifically listed in the notification.) 

3. As per section 112 of the Act, LTCG to the extent not exempt under section 10(38) of the Act, 

would be subject to tax at the rate of 20% (plus applicable surcharge, education cess and 

secondary and higher education cess) after giving effect to the first proviso to section 48 of the 

Act. If the tax payable on transfer of listed securities exceeds 10% (plus applicable surcharge, 

education cess and secondary and higher education cess) of the LTCG, the excess tax shall be 

ignored for the purpose of computing tax payable by the assessee. (No deduction under Chapter 

VIA of the Act shall be allowed from such LTCG.) 

4. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, 

LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of a Long-

Term Capital Asset would be exempt from tax if such capital gain is invested within 6 months 

from the date of such transfer in a ñlong term specified assetò.  

A ñlong term specified assetò means any bond, redeemable after three years and issued on or 

after 1st day of April 2007 by the: 

a. National Highways Authority of India constituted under section 3 of The National 

Highways Authority of India Act, 1988; or 

b. Rural Electrification Corporation Limited, a company formed and registered under the 

Companies Act, 1956; or 

c. Any other bond notified by Central Government such as bonds issued on or after 15th day 

of June 2017 by power Finance Corporation Limited and bonds issued on or after 8th day of 

August 2017 by Indian Railway Finance Corporation Limited. 

(The total deduction with respect to investment in the long term specified assets is restricted to 

Rs. 50 lakhs, whether invested during the financial year in which the asset is transferred or 

subsequent year. Where the ñlong term specified assetò is transferred or converted into money 

within three years from the date of its acquisition, the amount so exempted is taxable as capital 

gains in the year of transfer/ conversion) 

5. As per section 54EE of the Act and subject to the conditions and to the extent specified therein, 

LTCG (in case not covered under section 10(38) of the Act) arising on the transfer of any long 

term capital asset would be exempt from tax, if the sale consideration is invested within six 

months of transfer, in units of a specified fund, issued before April 1, 2019, of such funds as may 

be notified by the Central Government. The total deduction with respect to investment in the 

long term specified assets is restricted to Rs.50 lakhs when invested during the financial year in 

which the asset is transferred or subsequent year. Further, such units need to be held for a period 

of three years to avail the exemption. 

6. As per section 54F of the Act, LTCG [in cases not covered under section 10(38)] arising on the 

transfer on the shares of the company held by an Individual or HUF will be exempt from capital 

gains tax, if the net consideration is utilized to purchase within a period of one year before or 

two years after the date of transfer or to be constructed within three years after the date of transfer 

7. As per section 111A of the Act, STCG arising from the sale of equity shares of the Company, 

where such transaction is chargeable to STT, will be taxable at the rate of 15% (plus applicable 

surcharge, education cess and secondary and higher education cess). Further, STCG as computed 

above that are not liable to STT would be subject to tax as calculated under the normal provisions 

of the Act. No deduction under Chapter VIA of the Act shall be allowed from such STCG. 

8. On facts of the case, where the investment in equity shares is considered as ñstock-in-tradeò, the 

income on transfer of such equity shares would be chargeable under hear ñProfits or gains from 

business or professionò. 

9. Under section 36(1)(xv) of the Act, the amount of STT paid by an assessee in respect of taxable 

securities transaction offered to tax as ñProfits and gains of business or professionò shall be 

allowable as a deduction against such Business Income. 

10. Under section 56(2)(x) of the Act and subject to exception provided therein, if any person 

receives from any person, any property, including, inter alia, shares of a company, without 
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consideration or for inadequate consideration, the following shall be treated as óIncome from 

other sourcesô in the hands of the recipient: 

a. Where the shares are received without consideration, aggregate Fair Market Value (ñFMVò) 

exceeds ` 50,000/-, the whole FMV; 

b. Where the shares are received for a consideration less than FMV but exceeding ` 50,000/-, 

the aggregate FMV in excess of the consideration paid. 

(Rule 11UA of the Income-tax Rules, 1962 (ñthe rulesò) provides for the method for 

determination of the FMV in excess of various properties) 

 

  Benefits under the Double Taxation Avoidance Agreement (ñDTAAò) 

 

11. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further 

subject to any benefits available under the DTAA, If any, between India and the country in which 

the non-resident in terms of such DTAA. As per the provisions of section 90(2) of the Act, the 

provisions of the Act would prevail over the provisions of the DTAA to the extent they are more 

beneficial to the non-resident. 

(As per section 90(4) of the Act, the non-residents shall not be entitled to claim relief under 

section 90(2) of the Act, unless a certificate of their being a resident in any country outside India 

or specified territory outside India, is obtained by them from the government of that country or 

any specified territory. As per section 90(5) of the Act, the non-resident shall also be required to 

provide such other information as mentioned in Form 10F) 

V. Special tax benefits available to non-Resident Indians 

 

12. As per section 115E of the Act, in case of a shareholder being a non-resident Indian, and 

subscribing to the shares of the Company in convertible foreign exchange, in accordance with 

and subject to the prescribed conditions. LTCG on transfer of the shares of the Company (in case 

not covered under section 10(38) of the Act) will be subject to tax at the rate of 10% (plus 

applicable surcharge, education cess and secondary and higher education cess), without any 

indexation benefits. 

13. As per section 115F of the Act and subject to the conditions specified therein, in the case of a 

shareholder being a non-resident Indian, gains arising on transfer of a long term capital asset 

being shares of the Company, which were acquired, or purchased with or subscribed to in, 

convertible foreign exchange, will not be chargeable to tax if the entire net consideration 

received on such transfer is invested within the prescribed period of six months in any specified 

asset or savings certificates referred to in section 10(4B) of the Act. Further, if the specified asset 

or saving certificates in which the investment has been made is transferred within a period of 

three years from the date of investment, the amount of capital gains tax exempted earlier would 

become chargeable to tax as long-term capital gains in the year in which such specified asset or 

savings certificates are transferred. 

14. As per section 115G of the Act, non-resident Indians are not obliged to file a return of income 

under section 139(1) of the Act, if their only source of income is income from investments or 

long-term capital gains earned on transfer of such investments or both, provided tax has been 

deducted at source from such income as per provisions of Chapter XVII-B of the Act. 

15. As per section 115I of the Act, a non-resident Indian may elect not to be governed by the 

provisions of Chapter XII-A for any assessment year by furnishing a declaration along with his 

return of income for that assessment year under section 139 of the Act, that the provisions of 

Chapter XII-A shall not apply to him for that assessment year and accordingly his total income 

for that assessment year will be computed in accordance with the other provisions of the Act. 

16. In a situation where the shareholder transfers the shares of the company, which are held as ólong-

term capital assetsô and such transaction is not covered by the provisions of section 10(38) of the 

Act as referred to earlier, the shareholder can consider availing the benefits as provided in 

sections 54F, 54EC and 54EE of the Act. Shareholders being individuals can consider the 
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conditions so stated in sections 54F, 54EC and 54EE of the Act and examine the availability of 

the benefits based on their individual tax position. 
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SECTION VI  ï HISTORY AND CERTAIN CORPORATE MATTERS  

 

Brief Corporate History /Business of our Company 

 

Our Company was incorporated as Public Limited Company under the Companies Act, 1956 in the name of óReliance 

Chemotex Industries Ltdô vide a certificate of incorporation dated August 23, 1977 issued by Registrar of Companies, 

Mumbai, Maharashtra (ñRoCò). and in the business of manufacturing Synthetic Yarn, and blended yarn which 

categorized as home furnishing yarns, industrial yarns and apparel yarns. Though it also conceives, develops and 

manufactures unique, value-added, synthetic ring-spun yarns to serve the most discerning weavers and knitters around 

the world. Its ascent to the pinnacle as of one of the most-revered Indian spinners of synthetic, blended yarns has not 

been sudden; rather it has been strategically built upon creative product development, a highly flexible and consumer-

centric marketing ideology, a recruiting philosophy that values long-term commitment and perhaps most importantly, 

an unconditionally strong value system. 

 

The companyôs plant is set up in Udaipur, Rajasthan and currently operates 53,280 spindles and a high 

temperature/high pressure fibre dyeing unit. It manufactures 100% Polyester, 100% Viscose, 100%Acrylic, 100% 

Bamboo Viscose as well as Polyester / Viscose, Polyester / Acrylic, Polyester / Viscose /Acrylic blended yarns which 

are used for knitting, weaving, upholstery, carpet, medical and other industrial end-uses. 

 

Change in Registered Office of the Company 

 

Date of Change in 

Registered Office  

Old Address New Address Reason for Change 

20 February, 1980 27, Jolly Maker Chambers 

No.2, Nariman Point, 

Mumbai ï 400021, 

Maharashtra, India 

Village Kanpur, Post Box 

No. 73, Udaipur-313003; 

Rajasthan, India 

Administrative Convenience 

 

Currently the registered office of the Company is situated at Village Kanpur, Post Box No. 73, Udaipur-313003; 

Rajasthan, India. In, 1979, our Company had made an initial public offer. At present the equity shares of our Company 

are listed on BSE. 

 

The Corporate Identification Number (CIN) of the Company is L40102RJ1977PLC001994. 
 

Corporate Structure of our Company 

 

Our Company does not have any holding company, subsidiary company or associate company. 

 

Main Objects of our Company 

 

The main objects of our Company, as contained in our Memorandum of Association, are as follows: 

 

1. To carry on the business of spinners, weavers, manufacturers, ginners, processors, packers and balers of 

cotton, jute, hemp, silk, artificial silk, linen, rayon, nylon, manmade synthetic fibres and yarns, staplefibres, 

wool waste droppings, and any other fibrous material and the cultivation thereof, and the business of weaving 

or otherwise manufacturing, bleaching, printing, processing and selling yarn, cloth, linen and other goods 

and fabrics whether textile, felted, knitted or looped. 

 

2. To carry on the business of buying, selling, importing, exporting and dealing cotton, silk, art silk, rayon, 

man-made synthetic fibres, staple fibres, wool, hemp and other fibrous materials, yarn, cloth, linen, rayon 

and other goods or merchandise made therefrom. 

 

3. To carry on the business of bleachers, dyers, printers, makers of vitriol, bleaching and dyeing materials and 

to transact all manufacturing or curing and preparing processes. 

 

4. To generate, harness, develop, accumulate, distribute and supply electricity by setting up power plants by 

use of liquid, gaseous or solid fuels for the purpose of light, heat, motive power and for all other purpose for 
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which electric energy can be employed, to carry on and generate power supply either by hydro, thermal, gas, 

diesel oil, furnace oil or through renewable energy sources such as solar, photovoltaic, wind mill and or any 

other means. To transmit, distribute supply and sell such power either directly or through transmission lines 

and facilities of central/state Governments, other consumers of electricity including for captive consumption 

for any industrial project promoted by this company, promoter companies or promoters and generally to 

develop, generate, accumulate power at any other place or places and to transmit distribute, sell and supply 

such power. 

 

5. To manufacture, buy, sell, import export and deal in chemicals, chemical compounds, chemical products, 

acids, alkalis, petrochemicals, chemical medicines, drugs, pharmaceuticals, antibiotics, tannin, tannin 

extracts, essences, solvents, plastics of all types, dyes, dye stuffs, intermediates, paints, varnishes, 

disinfectants, insecticides, fun gicides, deodrants, biochemicals and sizing, bleaching and photographical 

material. 

 

Key Events and Milestones 

 

Following are some of the key events and milestones in relation to our Company: 

 

Calendar Year Events 

1977 The Company was incorporated as public limited company to set up a spinning mill in 

Udaipur, Rajasthan  

1978 Our Company made a public issue of its equity shares and got the same listed on BSE 

(Bombay Stock Exchange) 

1979 Commissioning of 12,480 spindles was completed and started production of ñReliwoolò 

which was 100% Dyed Acrylic yarns for sweater knitting 

1981 A new production line of 7200 spindles was commissioned to increase flexibility and product 

diversification 

1983 Mr. Sanjiv Shroff joined RCIL and shifted company focus from domestic market to global 

frontiers 

1987 For the first time started the export of viscose greige yarn. 

1994 Further expanded the capacity by 4800 spindles to cater to the growing market in export 

market. 

2000 Conceptualised and developed multifold fibre dyed viscose yarns for artificial silk carpet 

industry. 

2006 Our Company expanded capacity to produce greige and fibre-dyed chenille yarns for high 

end upholstery and carpet industry. 

2008 Our Company extended its capacity and added additional 12480 spindles 

2009 Our Company introduced polyster yarns under ñLamigoldò, ñReligoldò and ñPrimusò trade 

names specifically targeted for artificial leather and laminated industry which was 

traditionally cotton based 

2010 Mr Rahul Shroff, the first of the third generation of the Shroff family joined the business after 

completing his education from MIT (Massachusetts Institute of Technology) USA.  

2012 Our Company added a new fully automated ultra-modern unit of 10080 spindles specifically 

producing high quality, fine count griege knitting yarns. 

2013 Mr Ameya Shroff inducted into the company after completing his education from MIT 

(Massachusetts Institute of Technology) USA. This completed the induction of second 

generation of the Shroff family in the business. 

2017 Our Company adopted its new logo of a beautiful and noble peacock, a symbol of integrity, 

elegance and self-awareness depicting the true expression of companyôs vision and 

underscoring the future aspirations of the company while remaining true to its longstanding 

ideals. 
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SECTION VI I  ï OUR MANAGEMENT  

 

Under the Articles of Association of our Company, our Company is required to have a minimum of 3 (three) 

directors and a maximum of 15 (fifteen) directors, unless otherwise determined by our Company through a special 

resolution and subject to the provisions of the Companies Act. 
 
At present, the Board of our Company comprises of 9 (Nine) Directors, comprising 3 (three) executive directors, 3 

(three) Non-executive Non-independent directors and 3 (three) Independent directors. The present composition of 

our Board of Directors and its committees are in accordance with the corporate governance requirements provided 

under the Companies Act, 2013 and SEBI Listing Regulations. 
 
The following table sets forth details regarding our Board as of the date of the Letter of Offer:  

  

Name, Date of 

Birth,  Designation, Date of 

Expiration of the Current 

Term, Term, Occupation, 

DIN and Address 

Nationality  Age (In Years) Other Directorships 

Ramadoss Srinivasan 

 

Designation: Chairman 

 

Term: 5 Years 

 

Occupation: Business 

 

DIN: 00235831 

 

Date of Birth: 26.10.1946 

 

Date of Expiration:28.09.2019 

 

Address: 19, Riveria 

Apartment, Crescent Avenue 

Road, Gandhi Nagar, Adya 

Road, Adyar  

Chennai-6000072  

Indian 72 1. Volant Textiles Mills Limited 

Mr. Sanjiv Shroff  

 

Designation: Managing 

Director  

 

Term: 3 Years 

 

Occupation: Business 

 

DIN:  00296008 

 

Date of Birth: 17.05.1961 

 

Date of Expiration:31.08.2020 

 

Address: 92, Maker Tower L, 

G.D Somani Marg, Cuffe 

Parade, Mumbai- 400005, 

Maharashtra, India 

Indian 57 1. AS Chemotex Private Limited 

2. Sunrise Cotton Industries 

Limited 

3. A.R. Fibtex Pvt. Ltd 

4. Spell Fashion Private Limited 

5. Sunrise Producers Private 

Limited 

Mr. Rahul Shroff  

 

Designation: Executive 

Director  

Indian 30 1. AS Chemotex Private Limited  

2. Sunrise Cotton Industries 

Limited  

3. Spell Fashions Private Limited 
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Term: 3 Years 

 

Occupation: Business 

 

DIN:  02301693 

 

Date of Birth: 31.12.1986 

 

Date of Expiration:25.09.2021 

 

Address: 92, Maker Tower L, 

G.D Somani Marg, Cuffe 

Parade, Mumbai- 400005 

Maharashtra, India 

 

4.  Sunrise Producers Private 

Limited 

5. Indo Textiles & Fibres Ltd. 

 

Mr. Ameya Shroff  

 

Designation: Executive 

Director 

 

Term: 3 Years 

 

Occupation: Business 

 

DIN:  05315616 

 

Date of Birth: 24.08.1990 

 

Date of Expiration:31.07.2019 

 

Address: 92, Maker Tower L, 

G.D Somani Marg, Cuffe 

Parade, Mumbai- 400005 

Maharashtra, India 

 

Indian 28 1. AR Commercial Private Ltd 

2. Spell Fashions Private Limited 

Mr. Narayan Shroff  

 

Designation: Independent 

Director 

 

Term: 5 Years 

 

Occupation: Service 

 

DIN: 05207412 

 

Date of Birth: 06.05.1937 

 

Date of Expiration:28.09.2019 

 

Address: Basak Bhaban, P-

24C.I. T Housing Scheme XII, 

Maniktalla Main Road, Kolkata-

700054, West Bengal, India 

Indian 81 NIL 

Ms. Dipika Shroff  

 

Designation: Non΅ Executive 

Director and Non-Independent 

Director 

Indian 56 1. AR Commercial Private 

Limited 

2. Indo Textiles and Fibres 

Limited 
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Term: No fixed term but 

subject to retire by rotation  

 

Occupation: Business 

 

DIN: 00226941 

 

Date of Birth: 27.10.1962 

 

Date of Expiration:  Not 

Applicable 

 

Address18, New Road Alipore, 

Kolkata- 700027 West Bengal, 

India 

Mr. Nand Gopal Khaitan  

  

Designation: Non̈́  Executive 

Director Non-Independent 

Director 

 

Term: No fixed term but 

subject to retire by rotation 

 

Occupation: Professional 

 

DIN: 00020588 

 

Date of Birth: 21.05.1951 

 

Date of Expiration:  Not 

Applicable 

 

Address: 3, Queens Park, 

Ballygunge, Kolkata ï 700019, 

West Bengal, India 

Indian 67 1. Mangalam Timber Products Ltd 

2. Mangalam Cement Ltd 

3. India Power Corporation Limited  

4. HSIL Limited 

5. JK Lakshmi Cement Limited 

6. Chase Bright Steel Limited 

7. Xenis Servis Pvt Ltd 

8. Ushodaya Marketing Pvt Ltd 

9. Rowdon Business Pvt Ltd 

10. Srijan Vinimay Private Limited 

 

 

 

 

 

Mr. Kishori Lal Sonthalia  

 

Designation: Independent 

Director 

 

Term: 5 years 

 

Occupation: Retired 

Professional 

 

DIN: 00899958 

 

Date of Birth: 12.10.1937 

 

Date of Expiration: 

28.09.2019 

 

Address: 501, Victoria 

Building B/24, Shastri Nagar, 

Off JP Road, Andheri (W), 

Mumbai ï 400058, 

Maharashtra, India 

Indian 81 1. Gopala Polyplast Ltd 

2. Jai Amaani Vyapaar Private 

Limited 

3. Spell Fashions Private Limited 
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Mr. Ram Niwas Sharma 

 

Designation: Non-Executive 

Director Non-Independent 

Director 

 

Term: No fixed term but 

subject to retire by rotation 

 

Occupation: Service 

 

DIN: 00368947 

 

Date of Birth: 29.12.1947 

 

Date of Expiration : Not 

Applicable 

 

Address:D-902,La Lagune, 

Golfcorse Road, Near 

Suncity,Sector-

54,Chakarpur(74) Gurgaon 

122002, Haryana, India. 

 

Indian 71 1. Spell Fashions Pvt Limited 

2. Arnit Syntex Private Limited 

 
Relationship between the Directors 

 

Except as stated below, none of our directors are related to each other: 

 

S. No Name Designation Relationship with other Directors 

1 Mr. Sanjiv Shroff Managing Director  Husband of Ms. Dipika Shroff and Father of 

Mr. Rahul Shroff and Mr. Ameya Shroff 

2 Mr. Rahul Shroff Executive Director Son of Mr. Sanjiv Shroff and Ms. Dipika 

Shroff and Brother of Mr. Ameya Shroff 

3 Mr. Ameya Shroff Executive Director Son of Mr. Sanjiv Shroff and Ms. Dipika 

Shroff and Brother of Mr. Rahul Shroff 

4 Ms. Dipika Shroff Non-Executive Director Wife of Mr. Sanjiv Shroff and Mother of Mr. 

Rahul Shroff and Mr. Ameya Shroff 

 

Brief Biographies of the Directors 

 

Mr. Ramadoss Srinivasan, aged 72 years is a Chairman of our Company. He possesses B.sc (AMII) chem, DFM 

from IMD Business School at Lausanne, Switzerland. He has retired from IDBI Bank as General Manager in 2005. 

During his tenure he has managed more than 400 corporate accounts in textiles/fabrics segment. 

 

Mr. Sanjiv Shroff , aged 57 years is Managing Director of Our Company since 1988. He is the promoter of company 

and joined organization in the year 1983. He possesses a Bachelor Degree in chemistry honours from Calcutta 

University. His thorough operational expertise, extraordinary industry insight and uncompromising value system have 

moulded Reliance Chemotex into the widely-respected organisation. 

 
Mr. Rahul Shroff , aged 32 years is Executive Director of our Company. He possesses (ME) Master of Engineering 

in Electrical Engineering & Computer Science, BS (Bachelor in Science) in Management, and BS (Bachelor in 

science) in Electrical Engineering Computer Science from MIT (Massachusetts Institute of Technology), USA. He 

joined organization in the year 2010 and has been instrumental in streamlining the companyôs manufacturing processes 

with a specific emphasis on lean ideologies, analytical reasoning and increased flexibility.  

 

He has been driving force behind the organisationôs focus on diversifying into quality-conscious industrial and medical 

textile markets. 
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Mr. Ameya Shroff , aged 28 years is Executive Director of our Company. He possesses (ME) Master of Engineering 

in Electrical Engineering & Computer Science, BS (Bachelor in Science) in Management, and BS (Bachelor in 

science) in Electrical Engineering&Computer Science from MIT (Massachusetts Institute of Technology), USA. He 

joined organization in the year 2013 revamped the administrative framework of the organisation, by keenly focussing 

on enterprise resource planning, inventory management and stores procurement. He has given a new direction to the 

companyôs domestic marketing, enabling it to minimise its reliance on volatility-stricken commodity products. 

 

Mr. Nand Gopal Khaitan, aged, 67 years is Non-Executive & Non-Independent Director of the Company. He passed 

his attorney ship examination from Calcutta High Court in the year 1974.He is practising as Attorney and Advocate 

in the Honôble Calcutta High Court and Honôble Supreme Court of India and has more than 40 yearsô experience in 

the legal profession. He is a senior partner of Khaitan & Co based in Kolkata. He has varied experience in all aspects 

of law and more particularly, Real Estate, Corporate laws and has handled important litigations covering different 

branches of law including Mergers and Acquisition, Restructuring and Demergers. He is into the role of advisory and 

consulting. 

 

Mr. Ram Niwas Sharma, aged 71 years is Non-Executive & Non-Independent Director since 2016, prior from 1999 

to 2016 He served as whole time director of the company. He possesses Bachelorôs Degree in textile technology from 

TIT, Bhiwani, Haryana. Hehas46 years of experience in textile industry. He is into the role of advisory and consulting 

with respect to company/industry expansion plans. 

 

Mr. Narayan Shroff , aged 81 years is an Independent Director of the Company. He possesses bachelor degree in 

commerce and has 40 years of experience across various industries. He is into the role of advisory and consulting. 

 

Ms. Dipika Shroff, aged 56 years is Non-Executive & Non-Independent Director of the Company. She possesses 

(BA) Bachelorôs in Arts in Economics and Sociology and Minor in Political Science from St. Xavierôs College, 

Mumbai University. She is into the role of advisory with respect to business operations of the company. 

 

Mr. Kishori Lal Sonthalia , aged 81 years is an Independent Director of our Company. He possesses Bachelorôs 

Degree in Commerce and into the advisory role of strategic planning, project implementation, business operations. 

Previously he was a Whole Time Director of our Company for more than 12 years advising the company in strategic 

planning, project implementation and business operations. 

 

Terms of Appointment of Mr. Sanjiv Shroff as Managing Director of the Company 

 

Pursuant to the resolution passed by the Board of Directors of our Company at the meeting held on May 27, 2017 and 

the resolution passed by the Shareholders of our Company in the meeting held on August 28, 2017, Mr. Sanjiv Shroff 

was re-appointed as Managing Director of our Company for a period of 3 (three years with effect from September 1, 

2017 up to August 31, 2020. The details of maximum remuneration payable to him are as under: 

 

S. No Particulars 

1 Salary: ` 4,00,000/- (Rupees Four Lakhs Per Month Only) 

2 Perquisites and Other Allowances: He is entitled to perquisites in the form of furnished accommodation 

or house rent allowance, gas, electricity, medical reimbursement, leave travel concession for self and family, 

club fees, personal accident insurance, company maintained car, telephone and such other perquisites in 

accordance with Companyôs rule being restricted to ` 72,00,000/- (Seventy-Two Lakhs Rupees only) per 

annum. 

3 Others: The contribution of our Company to the provident fund and superannuation fund or annuity fund, 

gratuity payment as per Companyôs rules and encashment of leave at the end of his tenure shall not be 

included in the computation of ceiling on the remuneration and perquisites as aforesaid. 

 

Terms of Appointment of Mr. Rahul Shroff as Executive Director of the Company 

 

Pursuant to the resolution passed by the Board of Directors of our Company at the meeting held on August 13th, 2018, 

and the resolution passed by the Shareholders of our Company in the meeting held on, Mr. Rahul Shroff was re-

appointed as Executive Director of our Company for a period of 3 (three) years with effect from September 26, 2018 

up to September 25, 2021. The details of maximum remuneration payable to him are as under: 
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S. No Particulars 

1 Salary: ` 3,15,000/- (Rupee Three Lakhs Fifteen Thousand Per Month Only) 

2 Perquisites and Other Allowances: He is entitled to perquisites in the form of furnished accommodation 

or house rent allowance, gas, electricity, medical reimbursement, leave travel concession for self and 

family, club fees, personal accident insurance, company maintained car, telephone and such other 

perquisites in accordance with Companyôs rule being restricted to ` 82,20,000/- (Rupees Eighty-Two 

Lakhs Twenty Thousand Rupees Only) per annum. 

3 Others: The contribution of our Company to the provident fund and superannuation fund or annuity fund, 

gratuity payment as per Companyôs rules and encashment of leave at the end of his tenure shall not be 

included in the computation of ceiling on the remuneration and perquisites as aforesaid. 

 

Terms of Appointment of Mr.  Ameya Shroff as Executive Director of the Company 

 

Pursuant to the resolution passed by the Board of Directors of our Company at the meeting held on May 24, 2016 and 

the resolution passed by the Shareholders of our Company in the meeting held on September 12, 2016, Mr. Ameya 

Shroff was re-appointed as Executive Director of our Company for a period of 3 (three years with effect from August 

1, 2016 up to July 31, 2019. The details of maximum remuneration payable to him are as under: 

 

S. No Particulars 

1 Salary: ` 2,75,000/- (Two Lakhs Seventy-Five Thousand Rupees Per Month Only Rupees) 

2 Perquisites and Other Allowances: He is entitled to perquisites in the form of furnished accommodation 

or house rent allowance, gas, electricity, medical reimbursement, leave travel concession for self and family, 

club fees, personal accident insurance, company maintained car, telephone and such other perquisites in 

accordance with Companyôs rule being restricted to ` 87,00,000/- (Rupees Eight Seven Lakhs Rupees Only) 

per annum 

3 Others: The contribution of our Company to the provident fund and superannuation fund or annuity fund, 

gratuity payment as per Companyôs rules and encashment of leave at the end of his tenure shall not be 

included in the computation of ceiling on the remuneration and perquisites as aforesaid. 

 

Past Directorship in the listed Companies 

 

We confirm that none of our Directors is or was a director of any listed company during the last five years preceding 

the date of filing of the Letter of Offer, whose shares have been or were suspended from being traded on the BSE 

during the term of their directorship in any such company. 
 
 
Other confirmations 

 

We have not entered into any service contracts with our Directors for providing benefits upon termination of 

employment. 
 
As of the date of the Letter of Offer, there are no arrangements or understanding with major shareholders, customers, 

suppliers or others, pursuant to which we have appointed any of our Directors or member of senior management. 
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DISCLOSURES PERTAINING TO WILFUL DEFAULTERS  

 

Neither our Company, nor our Promoter, Promoter group or any of our Directors are or have been categorized as a 

wilful defaulter by any bank or financial institution or consortium thereof, in accordance with the guidelines on wilful 

defaulters issued by the RBI. 
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SECTION VI I I ï FINANCIAL INFORMATION  

 

Particulars Page Nos. 

Standalone Audited Financial Statements for the Year Ended 31st March, 2019 
(Independent Auditorôs Report) 

62 ï 95 
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